





ties 





ind, 


orld 


ent, 
‘ols, 











Transp »rtation 
Lit iy 


THE INDEPENDENT 





UBLISHED WEEKLY 


FEBRUARY 11, 1950 


RAF FIC 





FOUNDED 1907 





NATIONAL TRAFFIC AND TRANSPORTATION NEWSMAGAZINE 


Highlights of This Issue 


Postal Rate Increase Bill Passed by House, Sent to Senate 


Legislation to reduce Post Office Depart- circulars, parcel post, and special serv- 
ment deficit by $131 million a year, by’ ices, is amended to authorize Postmaster 
raising rates on post and postal cards, General to prescribe fees for special de- 
drop letters, newspapers and periodicals, livery, c.o.d., other services. 


Page 9 
1.C.C. Coal-Saving Orders Hit Rail Freight, Passenger Service 


Reduction of 25 per cent in coal-burning orders to be effective from February 10 
freight engine miles, further cut of mile- to March 30. Cuts of 11 per cent in over- 
age of coal-burning passenger locomotives all freight train service and 13 per cent 
to only 50 per cent of daily mileage as in passenger-train miles will result, ac- 
of December 1, 1949, required by service cording to A.A.R. calculations. 


Page 15 


Uniform Commercial Code Proposal Examined by Warehousemen 


Members of American Warehousemen’s As- exhaustive study of it. H. W. Wilson named 
sociation, in convention at Chicago, criti- president of A.W.A. New heads of divisions 
cize codification proposal but undertake are W. F. Long and J. L. Gagini. 


Page 17 
Method of Separating Subsidy From Air Mail Pay Proposed 


Report prepared for Senate committee by related to passenger fares and that sub- 
firm of accountants suggests ‘earned’ pay- sidy payments be based on ‘cost standards’ 
ments to airlines for transporting mail be for individual carriers. 


Page 49 


Maritime Commission Criticized Again by Comptroller General 


Improper administration of subsidy provi- sales and charters alleged in report to 
sions of merchant marine act of 1936, un- Congress. Tax exemptions and deferments 
due liberality in connection with vessel called ‘disguised subsidies.’ 


Page 52 
Transportation of Truck Trailers on Rail Flat Cars Commended 


General adoption of method now used by highway competition advocated by indus- 
three railroads to deal with problem of trial traffic manager. 


Page 61 


Mechanized Freight Handling and Packaging Section, Page 61 


CONTENTS Page 3 LATE NEWS Page 9 








United Pre-Planned Moving <s action 





Details that Dovetail... 22272 Pre-Planning 


O ie more example of the way 
United Van Lines eliminates 
customers’ “greyhair” . because 
United Pre-Planned Moving includes 
special care for special items. 

That’s the real advantage of 
Pre-Planning. The United mover not 
only sizes up each situation carefully, 
before moving day, but is constantly 
alert to give individual care to 
everything that needs it. 

Busy Traffic Managers have been 
quick to appreciate our extra care. 
They know that, with United in 
charge. they can relax, safe in the 
knowledge that all details are being 


taken over completely by specialists. 

Call your Uniied agent to pre- 
plan all your personnel transfers. 
You can leave the moving job up to 
United’s men with complete confi- 
dence. Household goods and office 
equipment will be handled carefully. 
economically, and on schedule . 
with your people kept happy every 
step of the way. 

For United service anywhere in 
the U. S. or Canada, consult your 
Classified Phone Book or contact 
Moving Headquarters. United Van 
Lines, Inc.. St. Louis, Mo. 


MOVING WITH CARE EVERYWHERE 


* 
United VAN LINES, x 


United 


NEW SAFEGUARD IN 
MOVING! United Van Lines equip- 


ment and vans are *Sanitized for greater 
moving safety and cleanliness than ever 
before. Only United uses *Sanitized. Exira 
hygienic protection at no extra cost. R 


Over 300 agents in U.S. & Canada 


Headquarters: St. Lovis 12, Mo. 
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why United gives 
you faster, 


more dependable 
AIR FREIGHT! 


aa ——za > + United's 5-Mile-A-Minute DC-6 


Mainliner 300s fly more coast-to-coast schedules than any 





other airline. They serve all major Pacific Coast cities, too, 
and carry up to 5400 lbs. of cargo. 





United’s 4-Engine Cargoliner's are de- 
voted to freight exclusively, carrying as much as nine tons 
coast to coast and border to border. Mainliner 230s, their 
passenger-carrying counterparts, also hold huge quantities 
of freight on their regular flights between distant cities. 


*NEW DEPENDABILITY 
FOR YOUR AIR FREIGHT! 


On-time performance for United’s Main- 
liner fleet improved 33% during 1949, 
as compared to 1948. This year United’s 


record will continue to improve. 


Samet 
pe 


Every one of United’s 143 Cargoliners and Mainliners rep- 
resents a good reason for picking United as the answer to 
your shipping problems. 

They all carry freight . . . they’re all on regular schedules 
. .. they all fly the only direct route between the east and 
“all the West” . . . and they operate now on the most depend- 
able schedules in United’s history ! * 


oe United's 2-Engine Cargoliners serve nearby 
oities with fast, frequent schedules, carrying cargo only. 
Mainliner 180s also provide fast, frequent inter-city serv- 
ice, carrying both passengers and freight. 


These are the planes that bring you wider distribution for 
your products, more rapid replacement of fast-turnover 
items, maximum promotion at demand peaks, reduced 
capital tie-up, and lower warehousing and production 
losses. Call your nearest United office or write to the cargo 
sales division—United Cargo Sales Division, 5959 South 
Cicero Ave., Chicago, Ill., and a United representative will 


be glad to work with you in solving your shipping problems. 


UNITED AIR LINES 


Passengers * Mail * Express * Freight * Parcel Post 
Member I. A. T. A. 
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Crate - Carload - Carton 
ship Katy 


a 


PUBLISH 
] 


ASSISTA 
] 
You'll find Katy’s versatile freight organiza- Py TTI III III 
tion renders the same safe, swift, precision _——=—*, Hundreds of New Cars...new gondola, 


freight servi ll type f consignment hopper and box cars for added capac- 
cauedion so = Hang . wis & . ity, service and dependability via Katy! 


Right down the line, Katy’s manpower, 
motive power and mechanical facilities com- 
bine to give you more for your money, on the 
Southwest’s Main Supply Line. 


CIRCULS 
( 





MANAG 
] 


Automatic Block Signals precision-con- 
trol the movements of Katy’s freight 
fleet to suit your every shipping need. 





New 115-Pound Rail... mile after mile 
of improved-design, heavy-duty rail — 


along smooth roadbeds “manicured” to 
—— perfection. 
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For dependable, careful, time-saving service to 
and from the Southwest...ship KATY! 
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on your next shipment 


As an alert shipper constantly checking and 
rechecking daily routine and practices, you will 
want to check into how MID-STATES Freight 
lines is geared to the needs of today’s com- 
petitive tempo. 

A well-managed and organized freight car- 
rier, MID-STATES can prove on your next ship- 
ment, how you can save to your advantage. 


Without any obligation to you, contact any 
of the terminals below, or if you prefer, our 
home office in Chicago. 


TERMINALS 


ALBANY, Albany 3-2511; BOSTON, Hancock 
6-4180; BUFFALO, Bedford 1428; CHICAGO, Calu- 
met 5-0808; INDIANAPOLIS, Market 8377; KANSAS 
CITY, Victor 7790; NEWARK, Humboldt 2-4762; 
NEW HAVEN, New Haven 6-5857; NEW YORK, 
Worth 4-4576; PHILADELPHIA, Stevenson 4- 1777; 
PROVIDENCE, Elmhurst 7-912; ST. JOSEPH, St. 
Joseph 2-771; TOPEKA, Topeka 2-5861; WICHITA, 
Wichita 24941. 


AMID-STHTES 


/; FREIGHT LINES, | 


ta ns por lalion 





3009 S. SHIELDS AVE CHICAGO 16, ILL 
Phone: CAlumet 5-0808 






UESTIONS AND 


> wo 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


TRAFFIC, Wor.p 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 


complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Applicable Charge Where Minimum 
Charge Published in Rate Tariff 
And in Exception Tariff 


Question—West Virginia 


In Flint’s Motor Freight Tariff No. 1, 
published by the Motor Tariff Bureau of 
West Virginia, Inc., Supplement No. 25, 
Item 33-A, Exception to Rule 12 of Na- 
tional Motor Freight Classification, mini- 
mum charges are published on single less 
than truckload shipments which seem-~ 
ingly conflict with Rule 44-A of Supple- 
ment No. 18 to Flint’s Motor Freight 
Tariff No. 2, published by Motor Tariff 
Bureau of West Virginia, Inc. 

When an Exceptions is published, my 
understanding is that it removes from 
the classification or tariff said rating, 
rule, ete. If the Exceptions rule is ap- 
plied, your minimum charge would be 
80c, where as the minimum provided 
by the rule in the tariff is $1.06. 

Your advising which is the proper 
minimum charge to protect, quoting a 
ruling by the Interstate Commerce Com- 
mission, if there has been any, will be 
very much appreciated. 


Answer 


It is a rule of tariff interpretation 
by the Interstate Commerce Commission 
that a commodity rate takes precedence 
over a Classification exception rating. 
We assume that this is the nature of the 
tariffs referred to. 

It seems to follow that a minimum 
charge published in a rate tariff removes 
the application of a minimum charge 
in an exception tariff, in the absence of 
a provision in the rate tariff to the con- 
trary, although we are unable to locate 
a report of the Commission to that effect. 





Tariff Interpretation— 


Complete Articles Versus Parts 


Question—Utah 


Union Pacific Tariff No. 7020, ICC No. 
606, Item 2538-3D, names a rate of $1.06 
cwt on vehicle parts, LCL, NOS. NOS 
is defined as “not otherwise specified in 
this tariff in any other item carrying 
LCL rates between the same points on 
that article irrespective of package re- 
quirements”. 

Farm trailers, completely KD, were 
tendered to a carrier with the request 











that this rate be applied. The shipment 
was billed as farm trailers, KD, and not 
vehicle parts. The carrier contends that 
the shipment should have been billed on 
separate bills of lading to obtain the 
vehicle parts, NOS rate; that the fact 
that it was all tendered on one bill of 
lading and constituted a complete article 
prohibited the carrier from using the 
parts rating as, under Rule 20 of the 
classification, when parts or pieces con- 
stituting a complete article are received 
as one shipment, on one bill of lading, 
they will be charged at rating or rate 
provided for a complete article. The 
carrier contends that the term Vehicle 
Parts, NOS, indicates a whole or a part 
of a complete article; in other words it 
is unreasonable to charge a greater rate 
for a large shipment of parts, which 
when assembled, happen to form a com- 
plete article, than a smattering of parts; 
that they are all “Vehicle Parts, NOS” 
and the rate for the complete article is 
“Vehicle Parts, NOS”, the same as mis- 
cellaneous parts not constituting a 
whole. 

We know that parts of an article do 
not take the rate applicable to the article 
itself, unless authorized by publication; 
however, we believe the Commission has 
ruled it is unreasonable to charge more 
for the parts. We do not know of any 
Interstate Commerce Commission ruling 
that covers the case in point and wonder 
if perhaps you do. We believe it is un- 
reasonable and discriminatory to charge 
more for a complete article, completely 
KD, than for miscellaneous parts, when 
considering that the rate is a commodity 
rate on “Vehicle Parts, NOS”, entirely 
free from classification language, and 
more or less a generic description for all 
vehicle parts, not otherwise specified. Is 
the carrier correct in using Rule 20 to 
refuse the rate to such a shipment as 
described? 

If you can locate any cases of the 
Commission in point, we will appreciate 
reference thereto. 


Answer 


In a number of cases the Commission 
has held that where all or substantially 
all of the pieces constituting a complete 
article are offered as one shipment under 
one bill of lading, the freight charges 
should be calculated upon the rate or 
rating for the complete article. See 
Sioux Steel Co. v. Atchison, T. & S. F. 
Ry. Co., 259 I. C. C. 353; Winters & 
Crampton Corp. v. Erie R. Co., 251 I. C. C. 
640; Associated Telegraph Co. v. Chicago 
& N. W. Ry. Co., 251 I. C. C. 211. 


In the case first cited above, which 
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covers facts similar to those you set 
forth, the Commission said: 


These rates were joint commodity rates 
named on iron or steel “bins or shelving, 
nos. kK. d. flat, in straight or mixed car- 
joads.”’ The abbreviation ‘“n.o.s..” is ex- 
plained in item 8 of the governing tariff as 
follows: 

“when used in connection with an article 
in an item of this tariff carrying carload 
commodity rates, means ‘not otherwise 
specified in any other item of this tariff 
carrying carload commodity rates between 
the same points on that article irrespective 


of package requirements’. 
Steel grain storage bins, knocked down, 
are not otherwise specified in any other 
item of this tariff. Upon the complainants’ 


refusal to pay these undercharge claims, the 


defendants filed the court actions herein- 
before mentioned. 

In the western classification “bins or 
cribs, grain storage, steel, k. d., in packages 
or loose,’’ in carloads, are rated fifth class, 
minimum 36,000 pounds. During the period 
of movement of the complainants’ ship- 
ments, the fifth-class rates to the destina- 
tions considered were $3.05 from Buffalo, 
Weirton, and Steubenville, and $2.90 from 
Indianapolis and Kokomo. The tariff items 
that named the rates charged on the com- 
plainants’ shipments provided that they 
would not apply on certain quartermaster 
or ordnance store articles, including armor 
plate and conning towers. The complain- 
ants contend that, as parts for grain stor- 
age bins were not thus specifically excluded 
from the application of the rates charged, 
those rates were applicable on their ship- 
ments. Rule 20 of the governing western 
classification, however, provided that parts 
or pieces constituting a complete article, 
received aS one shipment, on one bill of 
lading, will be charged at the rating or rate 
provided for the complete article. Hence, 
as each of complainants’ shipments from 


Sioux Falls moved on one bill of lading and | 
consisted of a number of bundles of parts | 


for a grain storage bin and as each bundle 
included all of the parts for such a bin, it 


is clear that the rates on the complete | 


articles rather than the rates on the sepa- 


rate parts were applicable on these ship- | 
ments. However, Rule 20 of the classifica- | 


tion is not applicable where there is no rate 


on the complete article. Safety Guard Co. | 


——— T. & S&S. FP. Ry. Co., 259 I. C. C. 
15. 


With respect to the last paragraph of | 
your inquiry, see the report of the Com- | 
mission in Thornhill Wagon Co. v./| 


Chesapeake & O. Ry. Co., 161 I. C. C. 90. 
Therein the Commission said: 


Complainant contends that a farm-wagon | 
body being an essential part of a complete | 


farm wagon, it is unreasonable and in viola- 
tion of the foregoing rule to charge a higher 


tating On a part or piece ‘than for a com- | 
plete article. We do not so construe the 


tule. The rating for the complete article 
is based upon a composite of the transporta- 


tion characteristics of all of its parts in the | 
proportions in which they are present, but | 
it is obvious that the transportation char- | 


acteristics of any given part may be such as 
to entitle it, when shipped separately, to ° 


tating either higher or lower than that ap- | 


plying in connection with the complete arti- 
e. 


Claims— 
Notice by Mail 


Question—Pennsylvania 


We would appreciate your advice in 
connection with the time limit for the 
filing of loss and damage claims. 


According to the bill of lading contract 
a nine month period is prescribed anc 
the question that we would like to have 
answered is what date should govern the 
time limit, the post mark showing the 
date the claim is mailed to the trans- 


portation company states claim was re- 
Celved 2 


Answer 


If the notice is mailed in time to reach 
the carrier’s agent within the time lim- 
ited by the contract, in the ordinary 
Course of mail, there is sufficient com- 
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tt rain... Let it blow... 


THEIR GOODS ARE SAFE INSIDE WITH MAYFLOWER 


@ Mayflower takes no chances with your 
employees’ furniture. Nothing rides out- 
side on a Mayflower move. Mayflower vans 
do not even have tailgates! There are no 
tarpaulins to whip loose in the wind, expos- 
ing cargo to drenching rain, poring sun, or 
clouds of dust. Everything’s snug inside the 
weatherproof Mayflower van. Standardize 
on Mayflower for your moves... and be 
sure there are no tailgate loads. 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 


, NATION-WIDE FURNITURE MOVERS 


~ Maytlowerg 





CLIPPER SCHEDULED WESTCOASTERS 
SAVE YOU AS MUCH AS 
55¢ PER HUNDRED POUNDS 


. . . on shipments from eastern 
and midwestern cities to 
California, Oregon and Washington 


From loading stations at Chicago, New York, Philadelphia and 
Baltimore, to destination terminals at Los Angeles, San Fran- 
cisco, Portland and Seattle, freight savings run as high as 55c 
per hundred pounds depending upon commodities and volume 
shipped. Clipper also maintains service from hundreds of 
points located in 23 eastern and midwestern states to all points 
in the states of California, Oregon and Washington at sub- 


stantial savings. 


ALL COMMODITIES HANDLED 


Although Clipper Westcoasters are not a daily service, ALL 
commodities are handled. Cars leave every other week and 
the tremendous savings that can be effected by this deferred 
service are passed on to YOU. 


WHAT CAN CLIPPER WESTCOASTERS 
SAVE YOU ON YOUR COMMODITIES? 


Send us a copy of your bill of lading or a list of the commod- 
ities you ship and we will indicate our rates. Compare these 
Clipper rates with those you are now paying and see for 
yourself the savings which Clipper Scheduled Westcoaster Serv- 
ice can effect for YOU! DO IT TODAY—We'’ll send rates by 
return mail! 


“Clipper Westcoasters ...a 
new service by an old Company” 


SSC tijper larloading Company 


GENERAL OFFICES: 323 W. POLK Bee CHICAGO 7 





LOADING TERMINALS: 
1615 S. Lumber St., Pier 49, North River Ontario & Trenton Sts., Mt. Royal Ave. & Oliver St., 
Chicago 16, Ill. New York 14, N. Y. Philadelphia 34, Pa. Baltimore 7, Md. 
WaAbash 2-5515 Chelsea 3-2830 Cumberland 8-3600 Vernon 4946 
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pliance with the contract. Johnson y, 
New York, etc. R. Co., 88 Atl. 988; Vencij 
v. Quincy, etc. R. Co., 112 S. W. 1039, 
However, notice by mail will not be 
sufficient unless mailed in time to be 
received within the time fixed by the 
contract. St. Louis, etc. Ry. Co. v. Fur- 
low, 117 S. W. 517. 

In Wichita Valley Ry. Co. v. Davis, 
275 S. W. 169, it was held that testi- 
mony of plaintiff’s attorney, that letter 
to carrier’s agent, notifying him of claim 
for damage to cattle, was forwarded 
through due course by mail, raised the 
presumption that the letter was received 
by such agent, and the agent’s denial of 
its receipt merely raised an issue of fact, 
which was for the decision of jury, or 
court in cases tried without jury. 

Testimony of plaintiff’s attorney that 
he forwarded letter addressed to car- 
rier’s agent notifying him of claim for 
damage to cattle “through due course 
of mail” imports that letter was prop- 
erly addressed and deposited in mail. 

The Interstate Commerce Act has no 
provision which relates to this ques- 
tion. 
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Duty of Seller in Regard to 
Shipping at Lowest Charges 







Question—Michigan 


We would appreciate your interpreta- 
tion of the following question and, if 
possible, an Interstate Commerce Com- 
mission report pertaining to a similar 
case: 

In February 1947 we made a shipment 
of oil burning furnaces to our customer 
in Detroit, Michigan via motor freight, 
the shipment weighing 5,020 pounds. 
However, it was billed as a truck load 
with a minimum weight of seventeen 
thousand pounds at a rate of 32c per 
hundred weight. 

In June of 1947 we were handed a 
claim in the amount of $26.46, filed by a 
rate audit bureau supposedly based on 
the shippers’ responsibility act, which 
according to this bureau requires the 
shipper to select the most economical 
means of transportation from point of 
origin to destination. We selected the 
quickest mode of transportation in this 
particular case, a motor carrier that 
would give reasonable service at reason- 
able rates. In other words, the delivery 
to Detroit would be over night from 
Kalamazoo, whereas, if the shipment 
had been moved via rail freight it would 
have necessitated several additional 
services such as delivery to freight house 
by consignor and pick up at freight 
house in Detroit by consignee and these 
services would have entailed greatly in- 
creased expenses to both consignor and 
consignee. 

Our question is: Are we bound by the 
so-called shippers’ responsibility act to 
select the most economical means of 
transportation from the standpoint of 
freight charges alone or in other words, 
are we liable for freight “over charges’ 
on shipments moving via either rail oF 
truck on a freight collect basis where one 
or. other of these modes of transporta- 
tion would produce a lower charge to the 
various destinations to which merchal- 
dise is being shipped by us? 




























Answer 


Decisions of the courts relating spe- 
cifically to the duty of a seller in regard 
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to the care to be exercised in shipping 

s to the buyer, other than with re- 
spect to the duty of the seller to exer- 
cise due care and diligence to provide 
the buyer a remedy over against the 
carrier in case of the loss or destruction 
of goods delivered to a carrier for 
transportation to the buyer, are few in 
number. See Miller v. Harvey, 221 N. 
y. 54, 116 N. E. 781. 

However, under the provisions of the 
Uniform Sales of Goods Act, which is 
considered declaratory of the common 
law, unless otherwise authorized by the 
puyer, the seller must make such a con- 
tract with the carrier on behalf of the 
buyer as may be reasonable, having re- 
gard to the nature of the goods and 
other circumstances of the case. 

In Phoenix Lock Works v. Capelle 
Hardware Co., 32 Atl. 79, it was held that 
where the seller and buyer do not reside 
at the same place, and the goods bought 
are, by contract between the parties, to 
be forwarded to the latter above named 
to complete the sale, it is the duty of the 
former to send them in a reasonable 
time, and by some one of the ordinary 
means of transport (if there be more 
than one) that will be convenient to the 
buyer and not more expensive than 
others of like efficiency; this, in the 
absence of any agreement or order by the 
buyer that they shall be sent forward 
by any particular means. 


With the exception of the above, we 
can locate no law upon this subject. It 
would appear, however, that in the in- 
stant case, the shipper failed to exer- 
cise that due care and diligence in the 
shipment of goods which should govern 
transportation between shippers and re- 
ceivers familiar with the rates and reg- 
ulations of carriers, if the charges via 
the motor carrier exceeded by the amount 
above stated, those that would have been 
applicable via the rail carrier. 


If so, we are of the opinion that the 
shipper should, by reason of his disre- 
gard of the duty to forward goods in the 
least expensive manner, refund the ex- 
cess charge. 
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FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 
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Enjoys TraffiCareers 
Peoria, Ill. 


We have enjoyed reading the few ar- 
ticles about the industrial traffic men 
who have made good in recent issues of 
the TraFFiIc WorLD and in my travels 
have heard many complimentary re- 
marks about the excellent way in which 
od Mr. Bayer has prepared these ar- 
icles, 


Iam looking forward to further ar- 
ticles covering more of these men who 
have made good by “working”, which in 
these days offtimes is forgotten. That 
reminds me of an old class motto I sug- 
gested years ago—when I graduated from 
the public school—i.e.: “Work and Win”. 
—E. F. Stock, General Traffic Manager, 
Peoria and Pekin Union Railway Co. 
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When the need to transfer personnel 
arises without warning, such changes 
can cause hardships on the families 
concerned. Naturally, you want to 
provide the means for removing all 
inconveniences. And like so many 
Traffic Managers, you know the job 
calls for expert handling. 


The local Allied Van Lines Agent 
is your man! He’s ready to render a 
complete service—packing, moving, 
setting families up in their new 
homes, or providing the best storage 
facilities at either end of the trip... 





Americans on the Move 
eall Agents of 


ALLIED 


VAN LINES 


SOBER SOTO BERET 


[} NO. 1 ON U. S. HIGHWAYS + NO. 1 IN SERVICE 





move 















YOUR ALLIED VAN LINES AGENT! 


and comprehensive transit protec- 
tion. That’s because his services are 
part of those offered by the world’s 
most experienced movers. 


As the Number 1 mover in respon- 
sibility, safety and service, your Al- 
lied Agent has a reputation hard to 
match. You'll find him always ready 
to serve on all moves... 


"CROSS TOWN — OR 'CROSS COUNTRY 


Look for the name of your Allied 
Van Lines Agent in your local classi- 
fied telephone directory. 
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NO. 1 IN YOUR COMMUNITY 
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LINCOLN’S HOME 
IN SPRINGFIELD 
* 

WOODCUT BY 
CHARLES TURZAK 
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IN 1837, Abraham Lincoln helped persuade his 
fellow-Illini to move their state capital to Springfield... 
and here he lived in ‘‘the only house he ever owned’’ until 
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perpetuate the memory of this great American. 






The Guur, Mosite & Onto is an important factor in trans- 






a portation between the Midwest and the Gulf States. Like 





the Lincoln home, it is a lasting landmark—a symbol of Memphis 






service and reliability. We are constantly improving our 






railroad—to serve you better, now and in the future. 


La "7 7. ‘ Jackson 


L. A. TIBOR MOBILE 


Ly 
>” Gult, Mobile & Ohio 
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LATE NEWS 


EEL eS 
TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


A.A.R. Calculates Effect 
Of Cut in Freight and 


Passenger Coal Mileage 


The Association of American Railroads 
calculated, shortly after the Commission 
issued service orders requiring a cut in 
coal- burning locomotive mileage in 
freight service, and a further cut in such 
passenger mileage, that, in October, 1949, 
about 45 per cent of the freight locomo- 
tive miles was performed by coal-burn- 
ing locomotives. The 25 per cent re- 
duction under the service order, said the 
AA.R., would mean an 11 per cent cut 
in total locomotive mileage in freight 
service. 

In October, 1949, the A.A.R. said, coal- 
burning locomotives performed 26 per 
cent of the total passenger-train miles. 
The reduction of 50 per cent now re- 
quired, it said, meant a maximum cut of 
13 per cent in total passenger-train 
miles. 

The A.A.R. said the average coal sup- 
ply of the railroads when the service 
orders were issued was for 15.36 days. 
When the three-day workweek began in 
the mines, it said, the supply was 55 
days, and that the normal figure at this 
time of year is 30 to 35 days’ supply. 

(See earlier story on page 15) 


Freight Forwarder Legislation 


The Senate interstate and foreign 
commerce committee, in an executive 
session on February 8, decided to post- 
pone until February 22 its considera- 
tion of S. 2113, a bill to define the 
status of freight forwarders as that of 
common carriers. 

The committee ordered favorably re- 
ported, with amendments, S. 456, a bill 
to authorize construction, operation and 
Maintenance of a second public airport 
In or near Washington, D.C. 


December Truck Sales 


New truck registrations were expected 
to total approximately 80,000 units for 
December, R. L. Polk & Co., Detroit, an- 
hounced. Tabulations have been com- 
Pleted for only 34 states thus far, but 
by projecting totals received against 

own percentages, the total of 80,000 is 
reachec. The 1949 total of new trucks 
Tegistered will approximate 970,000 units, 

ng to Polk. 
new passenger automobiles 
red in 1949 will approximate 4,- 
units, according to the Polk 
28, and new passenger car and 
registrations together will total 
approximately 5,700,000 units. 


Postal Rate Increase Bill Gets House 
Approval; Action by Senate Required 


Measure to Give Post Office Department $131 Million Additional 
Revenue, Thereby Reducing Deficit, Is Amended to Authorize 
Postmaster General to Prescribe Fees for Special Services. 


Legislation to increase postal rates so 
as to provide additional revenue esti- 
mated at $131 million for the Post Office 
Department was passed by the House 
and sent to the Senate, February 9. 

The bill considered by the House was 
H.R. 2945, as amended and reported by 
its post office and civil service commit- 
tee last October (T.W., Oct. 22, 1949, p. 
53). Similar legislation (S. 1103) was 
reported in October also by the Senate 
post office and civil service committee 
but was recommitted to that group on 
January 11 at the request of its chair- 
man (T.W., Oct. 8, 1949, p. 53, and Jan. 
14, p. 15). 

The House passed H. R. 2945, by a voice 
vote, but a roll call vote was taken on a 
motion to recommit the bill, and that 
motion was defeated, 150 voting for it 
and 217 voting against it. 

No increases in first-class letter mail, 
air mail, certain categories of news- 
papers, and bulk mailings of seeds are 
provided in the bill passed by the House. 
The additional amounts of revenue it 
would provide from other classes of mail 
were estimated in the House committee’s 
report as follows: Post and postal cards 
(increase to 2 cents, from 1 cent), $36 
million; drop letters, $1,375,000; second- 
class matter, $15 million; third-class 
matter, $23.6 million; fourth-class matter 
(parcel post) $40 million; special delivery, 
$5.8 million; postal notes, $1,450,000; reg- 
istered mail, $4,065,000; insured mail, 
$500,000; C.O.D. mail, $1,900,000; cer- 
tificates of mailing, $400,000, and notice 
of change of address, $600,000. 

Before passing the bill, the House con- 
sidered and amended it while sitting as 
the “Committee of the Whole House on 
the State of the Union,” February 8. 

Size, Weight of Parcels 

Under one of the House post office 
committee amendments to H.R. 2945, the 
size and weight limits on parcel post 
packages were reduced from the present 
maximum of 70 pounds to 40 pounds on 
parcels sent to destinations in the first 
and second postal zones and to 20 pounds 
on parcels sent to zones 3 to 8 inclusive, 
and the overall size of parcels was lim- 
ited to 72 inches in length and girth 
combined, as against the present maxi- 
mum of 100 inches in length and girth 
combined. The House adopted an amend- 
ment to permit the present maxima on 
size and weight of parcel post (fourth 
class) mailings to continue for all par- 
cels addressed to or from any rural route 


in the United States and also parcels 
addressed to or from any third~-class or 
fourth-class post office. 

Another amendment approved by the 
House would empower the Postmaster 
General to prescribe by regulation from 
time to time the fees to be charged by the 
postal service for various special services 
such as collect-on-delivery mail, special 
delivery, postal notes, registered mail and 
insured mail. 

Chairman Murray, of the House post 
office and civil service committee, speak- 
ing in the House to urge passage of H. R. 
2945, said, in part: 

“Last October Congress passed another 
postal pay bill for employes which cost 
$150,000,000. Since 1945 this Congress 
has increased the salaries of postal em- 
ployes by $740,000,000. The rates for the 
transportation of mail since 1945 have in- 
creased $165,000,000. 


Deficits for 1949 and 1950 


“The last fiscal year, 1949, the receipts 
of the Post Office Department were $1,- 
571,851,202. The expenditures were $2,- 
122,980,730. The total deficit for the 
fiscal year 1949, which closed last June 
30, was $551,129,528. The deficit for this 
fiscal year, which closes next June 30, is 
—- at more than $550,000,000 
aise... 

“This bill will increase the postal rates 
by $131,000,000. That will leave a deficit 
of over $400,000,000. . .” 

Chairman Murray said that the bill 
would increase only one class of first 
class mail, by raising the charge for so- 
called penny post and postal cards to 2 
cents, so as to bring in additional revenue 
of $36 million, “leaving a deficit still of 
$29 million in that class of mail.” He dis- 
cussed at length the increases that were 
proposed in second-class mail (news- 
papers and periodicals), third-class mail 
(circular mail sent in bulk, in mailings 
of 200 or more identical pieces), and 
fourth-class mail (parcel post). 

Representative Hagen, of Minnesota, a 
member of the House post office and civil 
service committee, called attention to a 
minority report on H.R. 2945 in which 
the contentions were made that the Post 
Office Department was a service organi- 
zation, that it was not intended that it 
should make a profit; that the postal 
rates should not be increased, and that 
the bill reported by the committee was a 
“new, revised bill” on which no hearings 
had been held. 

“The hearings were held on the original 
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bill, H.R. 2945, as originally introduced,” 
he said. “The bill we are considering 
now is quite different and there were 
no hearings on this new bill. . .” 

On a voice vote, the “Committee of the 
Whole House” rejected a motion by Rep- 
resentative Hagen that the bill be re- 
ported back to the House “with the en- 
acting clause stricken.” 


Tacking of Restricted and 
Unrestricted Motor Rights 
Approved by Examiner 


Examiner O. L. Mohundro has recom- 
mended that the Commission find just 
and reasonable one-factor rates of a mo- 
tor carrier on general commodities, with 
exceptions, moving on bills of lading 
of freight forwarders between points on 
its lines in Central Territory wherein the 
motor carrier’s authority is restricted to 
the handling of traffic moving on bills 
of lading of freight forwarders, on the 
one hand, and Columbus, O., Evansville, 
Ind., and Milwaukee, Wis., on lines of the 
carrier for which it has general com- 
modity authority without such restric- 
tions. 

In a proposed report in I. and S. M- 
3050, Merchandise— Hancock Truck 
Lines, Inc., Examiner Mohundro also 
recommends that the order of suspen- 
sion be vacated and the proceeding dis- 
continued. 

By schedules filed to become effective 
May 28, 1949, Hancock proposed to estab- 
lish one-factor rates on truckload traffic 
moving on bills of lading of freight for- 
warders as aforementioned. The ex- 
aminer said protest was filed on behalf 
of Central States Motor Freight Bureau, 
Inc., but that the protest was withdrawn 
before the suspension order was issued. 
He said the Commission, division 2, on 
its own motion without formal pleading, 
entered on a hearing concerning the law- 
fulness of the rates, charges, regulations, 
and practices stated in the schedule pub- 
lished as MF-I.C.C. No. 28. 


Nature of Operation 

All the routes that would be used in 
the proposed services, Examiner Mohun- 
dro said, were within the certificated 
rights of the respondent. He said that 
two questions were presented: (1) 
Whether respondent might lawfully “tack 
on” routes for through shipment of traf- 
fic where a part of the route was in its 
restricted rights and the other part of 
the route within its rights, not so re- 
stricted. He said the junction point in 
each instance was a point at which re- 
spondent might lawfully operate under 
both types of its authority. If that sort 
of operation was lawful, he added, the 
second question was whether the pro- 
posed rates were reasonable and lawful. 

The examiner said exhibits of record 
showed that in each instance respond- 
ent proposed to operate through the 
junction points—not from and to those 
points—C hicago, Indianapolis, and 
Louisville. He said the Commission had 
offered no evidence at the hearing and 
that there was no evidence of record to 
show that the undertaking to form a 
through route under the respondent's 
so-called restricted and unrestricted au- 
thority was not a proper undertaking. 
If it might not “tack on” to form a 
through route with interchange at a 


point it was authorized to serve under 
poth types of authority, he said, it might 
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then haul for freight forwarders only 
and only then in the territory covered 
by the certificate carrying the restric- 
tion, MC-25567, Sub. 8. The examiner 
said the Commission had imposed that 
restriction and that the respondent had 
been diligent though unsuccessful in its 
undertaking to have the restriction re- 
moved. 

“There is nothing here of record to 
show any unlawfulness in the plan of 
operation proposed by respondent,” the 
examiner said. 


Rate Evidence 


Examiner Mohundro said Hancock had 
been able to present from its records 
data bearing directly on the kind of 
traffic to be moved under the proposed 
rates. He said Hancock had maintained 
its operations thus far under its re- 
stricted certificate through separate 
management, had kept separate rec- 
ords, and at no time had worked its em- 
ployes in any mixture with its operations 
under its unrestricted authority. He said 
the respondent’s yehicles used in its for- 
warder division had not been used in 
other services, and were maintained in 
a@ separate garage. All other operating 
expenses, costs, etc., were exhibited of 
record separate for that service, said the 
examiner. 


“In handling traffic moving on bills 
of lading of freight forwarders, in its 
restricted service,” continued the ex- 
aminer, “the road driver takes the 
sealed vehicle from dock to dock. It is 
to and from the docks of the freight for- 
warder in all instances. The cost of 
rendering this sort of service is con- 
trasted with truckload services under 
its so-called unrestricted authority. For 
the latter respondent must maintain its 
own terminals, vehicles for pickup and 
delivery service in addition to the equip- 
ment used in roadhaul service. It must 
conform to more onerous safety and 
union operating requirements. Partic- 
ularly is this true as to drivers, etc. It 
maintains a staff to handle loss and 
damage and other claims. Such claims 
are made against respondent rising from 
its so-called unrestricted authority at 
the rate of about 30 per day. The 
record shows that very few claims are 
presented for loss or damage in connec- 
tion with traffic handled in its re- 
stricted service on bills of lading of 
freight forwarders. Such ¢laims are 
generally due to upset, collision, etc., 
which seldom happens.” 


Cost Data 


Examiner Mohundro said results of 
operations used for the comparison re- 
lated to “some 2,373,177 miles of oper- 
ation.” Cost of handling traffic moving 
on bills of lading of freight forwarders, 
he said, was $506,168.54. This, he added, 
was equivalent to a cost of 21.34 cents 
a mile, and that the revenue yield was 
24.55 cents a truck-mile. The saving in 
favor of the traffic handled in the re- 
stricted service as compared with sim- 
ilar operations under its unrestricted 
service was shown to be about 34 per 
cent, he said, and that it was estimated 
that forwarder traffic under the sus- 
pended rates would cost no more than 
the cost “just shown” and would yield 
revenue up to 28 cents a truck-mile. In 
proceedings of this nature, said the ex- 
aminer, the question arose as to whether 
the proposed rates were preferential or 
prejudicial, adding that “that question 
has no bearing here.” 

“Respondent is restricted to one class 


TRAFFIC W/ortp 
of shipper and traffic in the restricteg 
territory,” he continued. “In under. 
taking to effect through service between 
its restricted and unrestricted territory 
it has not departed from that class in 
any way. Some mention was made of 
traffic for mail-order houses. Respond. 
ent could not handle that traffic under 


its restricted rights unless it moved on 
bills of ladings of freight forwarders.” 


Examiner Finds Banana 
Motor Rate Reasonable, 


New Orleans to Alabama 


By a recommended report in I. and §, 
M-2982, Bananas—New Orleans to Bir. 
mingham and Montgomery, Examiner 0, 
L. Mohundro has proposed that the 
Commission find “well within the zone 
of reasonableness” and lawful by accept- 
able standards a proposed rate of 8 
cents a 100 pounds, minimum 20,000 
pounds, on bananas from New Orleans, 
La., to Birmingham and Montgomery, 
Ala., for application over the routes of 
the Alabama Highway Express and 
other motor common carriers. He also 
proposes vacation of the suspension or- 
der and discontinuance of the proceed- 
ing. 

The examiner said the proposed rates 
would apply in lieu of higher class rates 
subject to a minimum of 12,000 pounds. 
The schedules, he said, were filed to be- 
come effective February 21, 1949, in sup- 
plement No. 3 to MF-I.C.C. 442, South- 
ern Motor Carriers Rate Conference, 
agent, and, on protest of the Southern 
Freight Association, their operation was 
suspended until September 20, 1949. The 
effective date was voluntarily postponed 
pending conclusion of the proceedings, 
he said. 

Prior to proposal of the rates under 
suspension, he said, the respondent car- 
riers became concerned by an increasing 
quantity of bananas that were being 
hauled from New Orleans to Birming- 
ham and Montgomery by the banana 
merchants in their own vehicles and in 
so-called exempt service. 

“They undertook to determine a rea- 
sonable rate to meet this competition and 
to recover the traffic,” the examiner con- 
tinued. “It was their purpose to propose 
a rate high enough to assure some profit 
from hauling the traffic if they could 
obtain it and low enough to cause the 
shippers to agree to use their service at 
the proposed rates when established. In 
arriving at the level of the proposed rate, 
respondents considered the revenue from 
all their intercity operations, the need 
for so-called back-haul traffic, and the 
fact that in their prior experience in 
hauling bananas they had had no claims 
for loss or damage... ” 


He said the proposed adjustment was 
published to apply only over the single- 
line routes of Alabama Highway Express, 
Inc., to Birmingham and Atlanta-NewW 
Orleans Motor Freight Co. to Montgom- 













ery and over the joint-line routes of 


Alabama Highway Express, Inc., in con- 
nection with E. A. Murray, doing business 
as Murray Motor Transport and Gulf 
States Motor Express, Inc., in connection 
with Highway Express, Inc., motor com- 
mon carriers. Also proposed, he said, was 
a charge for heater service of $1.50 4 
heater a 24 hours, when such service was 
requested by the shipper or consignee. 
Witnesses for railroad protestants 
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Subject: SAVING NINE BILLION DOLLARS A YEAR 


More than 60 per cent of the operating cost of producing rail transportation 
is in wages; another 30 per cent in the cost of the fuel, materials and supplies 
which railroads buy and use. 








Since 1921, the first year after the return of the railroads from government 
operation during the first World War, railroad wage rates have gone up two and one- 
half times and the level of prices of fuel, materials and supplies has almost doubled. 
The same amount of labor, fuel and supplies for which they paid $1.00 in 1921 now 
costs the railroads an average of $2.25. 














But labor and materials are combined and used so much more efficiently that 
the average unit of service, freight and passenger combined, which the railroads 
produced in 1921 for an operating cost of $1.00 is now produced for $1.03 -- and, it 
should be added, the service is sold to the public at charges which, on the average, 
have increased Since 1921 no more than this same three per cent. 











Behind such tremendous gains in efficiency, there is a little-noted but very 
real story of progress and improvement. Partly, it is a story of new products and 
devices unknown in 1921 -- diesel electric locomotives, centralized traffic control, 
electro=pneumatic car retarders in major freight yards, to name but a few. Partly it 
is a story of improvements in more familiar things -- a 50 per cent gain in the pulling 
power of the average steam locomotive -= an even greater gain in its ability to keep 
heavier loads moving at higher sustained speeds -= the tripled life of the average 
crosstie. 















Partly it is a story of increased use of the railroads, partly a story of 
better methods in using improved plant and equipment == but it all adds up to such 
results as a virtually doubled average daily transportation output of freight cars, 
a more=than-doubled daily output of locomotives, an increase of more than 150 per 
cent in the average hourly service of freight trains, and achievement of the safest 
operation in transportation history. 














To make all this possible, the railroads have spent on additions and im- 
provements since 1921 almost 17 billion dollars. But the saving in operating cost, 
as compared with what it would have been if railroads were using materials and man- 
power at present prices and wages but with the efficiency of 1921, amounted in 1949 
alone to more than nine billion dollars -- a saving which has been passed on to 


the public. 







The best part of the story is that it is still going on. The same skill, 
ingenuity and determination which have saved these billions of dollars a year in 
the cost of producing transportation are still at work on the railroads -- for now 


and for the future. 










Sincerely yours, 


WJ alk a 
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urged, he said, that if it be considered 
that the motor-carrier service proposed 
by the suspended schedules was superior 
to that offered by the rail carriers then 
the rates should be higher, not lower as 
proposed, than the rail rates. 

“Tt is argued,” he continued, “that to 
permit the proposed rates to become ef- 
fective would create a situation prefer- 
ential to the motor carriers and prejudi- 
cial to the rail carriers serving the same 
points. This would place in jeopardy the 
entire rail rate adjustment on bananas 
throughout Southeastern Territory.” 


He said the close relation of rates on 
bananas from the several southern ports 
was shown in a table in the report. This 
rate adjustment, he said, was materially 
affected by the requirements of sections 
3 and 4 of the interstate commerce act 
insofar as rail carriers were concerned. 

“Protestants urge, with some merit,” he 
continued, “that the rail rate adjustment 
on bananas in the southeast is one of 
long standing, below reasonable maxima, 
and carefully balanced to relate origins, 
destinations, ports, and river crossings. 
Stress also was placed upon the fact that 
rail carriers are required to have a sub- 
stantial investment in road and equip- 
ment at all times, available for service as 
demanded, in contrast with the less on- 
erous requirements of the statute for 
regulated motor carriers, and much less 
stringent as to so-called exempt car- 
riers, and private carriage. Meritorious 
as these contentions are, they appear to 
be written out of this class of case by 
the proviso in section 3(1) 216(d) of the 
act which reads: ‘. . . That this subsec- 
tion shall not be construed to apply to 
discrimination, prejudice, or disadvan- 
tage to the traffic of any other carrier of 
whatever description.” 


Carloadings in Week Ended 
Feb. 4 Totaled 612,524 


Loading of revenue freight the week 
ended February 4, 1950, totaled 612,524 
cars, the Association of American Rail- 
roads announced. This was a decrease of 
69,619 cars or 10.2 per cent below the cor- 
responding week in 1949, and 134,412 cars 
or 18 per cent below the corresponding 
week in 1948. 

Loading of revenue freight the week 
ended February 4 decreased 23,891 cars 
or 3.8 per cent below the preceding .week 
this year due principally to a reduction in 
coal shipments. 


Coal loading amounted to 105,346 cars, 
a decrease of 49,809 cars below the cor- 
responding week a year ago and a de- 
crease of 14,415 cars below the preceding 


week this year, said the A.A.R., and con- | 


tinued: 


Miscellaneous freight loading totaled 322,- 
085 cars, a decrease of 6,984 cars below the 
corresponding week last year, and a decrease 
~ 4.613 cars below the preceding week this 
ear. 

Loading of merchandise less than carload 
freight totaled 81,946 cars, a decrease of 11,- 
236 cars below the corresponding week last 
year, but an increase of 1,332 cars above the 
Preceding week this year. 

Grain and grain products loading totaled 
40,388 cars, an increase of 1,874 cars above 
the corresponding week in 1949, and an in- 
Crease of 52 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loading for the week of 
February 4, totaled 24,639 cars, an increase 
of $61 cars above the same 1949 week and 
an increase of 190 cars above the preceding 
week this year. 

Livestock loading amounted to 7,349 cars. 
& decrease of 2,432 cars below the same week 
in 1949, and a decrease of 1,069 cars below 


the previous week this year. In the Western 
Districts, loading of livestock for the week 
of February 4 totaled 5,351 cars, a decrease 
of 1,766 cars below the same week a year 
ago, and a decrease of 733 cars below the pre- 
ceding week this year. 

Forest products loading totaled 32,275 cars, 
an increase of 2,827 cars above last. year, but 
a decrease of 2,823 cars below the previous 
week this year. 

Ore loading amounted to 11,722 cars, an 
increase of 347 cars above last year, but a 
decrease of 822 cars below the previous week 
this year. 

Coke loading amounted to 11,413 cars, a 
decrease of 4,206 cars below the same week 
last year, and a decrease of 1,533 cars below 
the previous week this year. 


All districts reported decreases compared 
with the corresponding week in 1949 except 
the Southwestern, but all reported decreases 
compared with the same week in 1948. 

Cumulative Loadings 
1950 1949 1948 


2,393,330 2,844,511 3,136,602 


Four weeks of 
January 


Week of Feb- 
ruary 4 


Total 


612,524 682,143 746,936 





3,005,854 3,526,654 ° 3,883,538 


Examiner Proposes Finding 
Lawful, Higher Rates On 


Lumber to Oklahoma Points 


Examiner H. G. Cummings, by a pro- 
posed report in I. and S. No. 5698, Lumber 
to and from Southwest, has recom- 
mended that the Commission should find 
lawful, proposed increased combination 
rates on lumber from interstate origins 
to destinations in Oklahoma, embodying 
authorized specific maximum increases 
in each factor. He proposed vacation of 
the suspension order and discontinuance 
of the proceeding. 

He said the respondent railroads’ pro- 
posal met the view that had been ex- 
pressed in Combination Rates, General 
Increases, 1946, 273 I.C.C. 575, and in I. 
and S. No. 5647, Milk and Cream Be- 
tween U.S. Points. It had been estab- 
lished, he said, that the proposed rates 
were not unreasonable or otherwise un- 
lawful. 

The examiner said that by schedules 
filed to become effective September 1, 
1949, the respondent railroads proposed 
to establish increased rates on lumber, 
in carloads, from interstate origins to 
points in Oklahoma on lines of the 
Frisco, the Rock Island, the Santa Fer 
and other railroads serving central and 
southern Oklahoma. 

On protest of shippers, he said, the 
schedules were suspended until and in- 
cluding March 31; 1950. The order of 
suspension, he said, applied to Agent 
D. Q. Marsh’s tariff I.C.C. No. 3853 to the 
extent that it canceled Agent Marsh’s 
I.C.C. No. 3787, but only insofar as the 
rates named in No. 3787 had application 
in the construction of combination rates. 

He said the protests related particu- 
larly to the use of those rates in combina- 
tion with rates from north Pacific coast 
territory. Joint through rates on lum- 
ber from that territory to Oklahoma, he 
said, were published in Agent L. E. 
Kipp’s I.C.C. No. 1474, which contained 
an aggregate rule providing for displace- 
ment of the joint one-factor rates by 
available combination rates when the 
latter were less. By reason of that tariff 
provision, he said, combination rates were 
now applicable on lumber from the origin 
territory mentioned to numerous points 
in central and southern Oklahoma. 

These combinations, he continued, 
were made by adding to the joint one- 


factor rates to Oklahoma points, the 
rates beyond named in Agent Marsh’s 
I.C.C. No. 3787. These rates, he said, 
were subject to the general increases 
made in 1946-1947, and 1948, the first 
of which provided for an increase on 
lumber of 20 per cent with a maximum 
of 10 cents and the other for a further 
increase of 20 per cent with a maxi- 
mum of 20 cents. Only a single maxi- 
mum or flat increase was authorized to 
be applied to combination rates and the 
general increase tariffs contained a rule 
in accordance with this authorization, 
he said. 


General Increases Included 

“The general increases mentioned, in- 
cluding the authorized specific maxima, 
have been incorporated in the rates con- 
tained in the suspended tariff,” the ex- 
aminer continued. “Consequently, in- 
clusion of the latter as factors in the 
combination rates produces rates which 
are higher than the present combina- 
tions, subjected to the single-increase 
rule. The suspended rates are from 0.5 
cents to 1.5 cents higher than the present 
combination rates. However, from the 
north Pacific coast combination rates 
which include the suspended rates as 
factors, being higher than the existing 
combinations, would not displace the 
joint one-factor rates in as many in- 
stances as in the case of the present 
combinations.” 

The respondent railroads’ position, he 
said, was that in incorporating the gen- 
eral increases in the new tariff, observ- 
ance of a single maximum was not 
mandatory, that the factors of the sus- 
pended combination rates were depressed 
below normal, and that in view of the 
relatively small amounts of the increases, 
the suspended rates were not in excess 
of reasonable maxima. 

The examiner said the railroads stated, 
and the Oklahoma Gas & Electric Co., 
protestant in the instant proceeding, 
agreed, that the Oklahoma factors of 
the applicable combinations were estab- 
lished to meet motor-carrier competi- 
tion. These reduced rates were estab- 
lished on June 5, 1940, he said, adding 
that, for example, the previously existing 
rates of from 8.5 to 12 cents a 100 pounds 
for distances of 15 to 25 miles were re- 
duced on that date to 5 cents, which 
might be compared with the present rate, 
including the 1949 general increases, of 
7 cents. He said the 7-cent rate was 
shown to be as low or lower than rates 
for comparable distances under lumber 
scales applicable in various other parts 
of the country. 


He said that insofar as the record 
showed, there was no instance of a pre- 
viously existing relation between combi- 
nation rates on lumber from one terri- 
tory and one-factor rates from another 
territory to Oklahoma to which a single 
flat increase was applied. The record 
therefore failed to disclose a violation 
of section 3 of the interstate commerce 
act, he said. 


Marine War-Risk Insurance 


The House merchant marine and 
fisheries committee on February 8 
adopted a report of its subcommittee on 
H.R. 6061, a bill to authorize the Mari- 
time Commission to provide marine war 
risk insurance and reinsurance under 
certain conditions (T.W., Jan. 21, p. 49). 
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THE WEEK IN TRANSPORTATION 


1.C.C. Orders Cut in Freight Service 


And Further Cut in Passenger Service 


Coal-burning Freight Locomotive Mileage Ordered Reduced to 75 Per 
Cent of February 8. Former One-third Cut in Passenger Locomotive 
Mileage as of December 1, 1949, Now Increased to 50 Per Cent. 


‘Special Meeting’ Notice 
Sent to N.I.T.L. Members 


Edward F. Lacey, executive secretary 
of the National Industrial Traffic 
League, has advised League members 
that, at the direction of President I. F. 
Lyons and with concurrence of the other 
officers of the League, a special meeting 
of its membership has been called for 
March 8, with a meeting of the execu- 
tive committee on the preceding day, in 
the Statler hotel, St. Louis, Mo. 

After stating that the League at that 
time would “consider and take action on 
matters of vital importance” to its 
members, Mr. Lacey said: 

“Among the subjects which will be 
considered and action taken thereon 
will be: 

“(1) Proposed revision of class rates 
in Eastern Territory—I.C.C. Docket 
29770; report by special committee on 
transportation outlook and policy; (2) 
Pacific coast terminal rates, now under 
suspension in I.C.C. Docket 5754; (3) 
Ex Parte 104, Part II, terminal allow- 
ance developments; (4) proposed re- 
vision of Classification Rule 34, in I.C.C. 
Docket No. 30280, report of special com- 
mittee; (5) railway mail pay—before 
LC.C. in Docket 9200; (6) accumulated 
depreciation for account railroads—re- 
port of special committee. 

“Additional subjects will no doubt also 
be brought up for consideration and ac- 
tion.” 


National Foreign Trade 


Council Elects Directors 


The National Foreign Trade Council 
announced, February 6, the election of 
37 directors for two-year terms, follow- 
ing action at its annual membership 
meeting. These, with 34 directors whose 
terms continue, constitute the national 
board. 

Among the two-year directors elected 
are several transportation men: James 
A. Farrell, Jr., of Farrell Lines, Inc.; R. 
S. Hecht, of the Mississippi Shipping Co., 
Inc., and Robert F. Loree, of the New 
York Central System. Most of the re- 
maining new directors represent firms 
active in foreign trade. 


Traffic Management Dinner 


The Society of Freight Traffic Man- 
agement, Portland, Ore., will hold its 
first anniversary dinner the evening of 
February 15 at the Mallory Hotel in 
Portland, Ore., according to an an- 
houncement by C. C. De Lay, publicity 
chairman for the organization. 

George O. Wilson, traffic manager of 
Montgomery Ward & Co., Portland, will 
be the guest speaker. John A. Moller, of 
Pan American World Airways, will show 
his company’s film covering a flight to 
Honolulu, and the Chicago & North 
Western Railway will show its film cov- 
ering 100 years of progress in railroading. 


Finding that reserve stocks of rail- 
road locomotive fuel coal had decreased, 
in some cases to “a dangerously low 
level,” and were further decreasing, and 
that the supply and movement of cars 
and trains and “car service” generally 
was impeded by lack of locomotive fuel 
coal, the Commission, division 3, late 
February 8, issued two service orders. 
One restricted coal-burning freight loco- 
motive mileage to 75 per cent of total 
coal-burning road haul service on Feb- 
ruary 8. The other order restricted coal- 
burning passenger locomotive mileage to 
50 per cent of such daily mileage of 
December 1, 1949. The orders are ef- 
fective from February 10 to March 30. 

At the same time the Commission 
vacated service order No. 845, as of 
February 10, by issuing service order 
845-A. Service order No. 845 required a 
one-third reduction in December 1, 1949, 
coal-burning passenger service mileage, 
effective January 8. 


Freight Order 


Aside from the opening paragraph 
which recites the decrease in fuel coal 
reserves and finds that present produc- 
tion of bituminous coal is insufficient to 
relieve the conditions described and 
adequately to supply fuel coal, and that 
an emergency exists requiring imme- 
diate action (that paragraph appears 
in each order), the pertinent portions 
of the order restricting freight service, 
service order No. 847, Restrictions on 
Use of Coal-Burning Freight Locomo- 
tives, follow: 


It is ordered, That: 

Section 95.847 Restrictions on use of 
coal-burning freight locomotives. 

(a) Reduction in freight locomotive 
mileage. No common carrier by railroad 
subject to the Interstate Commerce Act 
shall operate a daily total coal-burning 
freight locomotive mileage in road serv- 
ice in excess of 75 per cent of the total 
coal-burning freight locomotive mileage 
operated by it in road haul service on 
February 8, 1950, except that coal-burn- 
ing freight locomotives in coal mine serv- 
ice may be operated in addition to the 
reduction above ordered. 

(b) Each common carrier subject to 
the Interstate Commerce Act operating 
coal-burning freight locomotives is au- 
thorized and directed insofar as is pos- 
sible in carrying out its common carrier 
duties, and in accordance with its oper- 
ating conditions, to operate full tonnage 
trains, issue necessary embargoes to con- 
duct its operations, and take such other 
measures as are possible to conserve the 
use of locomotive fuel coal. 


(c) Application. (1) The provisions of 
this order will apply to intrastate com- 
merce as well as interstate and foreign 
commerce. 

(2) The provisions of this order shall 
apply to coal-burning freight locomotive 
operation commencing on and after the 
effective date hereof. 

(d) Effective date. This order shall 
become effective at 11:59 p.m., February 
10, 1950. 

(e) Expiration date. This order shall 
continue in effect until 11:59 p.m., March 
30, 1950, unless otherwise modified, 
changed, suspended or annulled by order 
of the Commission. 

(f) Rules, regulations, and practices 
suspended.. The operation of all rules, 
regulations, and practices insofar as they 
conflict with the provisions of this order, 
is hereby suspended. 


Passenger Order 
The pertinent provisions of the order 
restricting passenger service, service or- 
der No. 846, Restrictions on Coal-Burning 
Passenger Service Locomotive Mileage, 
follow: 
It is ordered, That: 


Section 95.846 Restrictions on coal- 
burning passenger service locomotive 
mileage. ~ 

(a) Reduction in passenger locomotive 
mileage. On and after the effective date 
of this order, no common carrier by rail- 
road, subject to the Interstate Commerce 
Act, operating coal-burning steam loco- 
motives in passenger service, shall op- 
erate such coal-burning steam locomo- 
tives in passenger service daily in an 
amount in excess of 50% of such daily 
mileage as it operated on December 1, 
1949. 

(b) Application. (1) The provisions of 
this order shall apply to intrastate com- 
merce, as well as interstate and foreign 
commerce. 

(2) The provisions of this order shall 
apply to coal-burning passenger locomo- 
tive operation commencing on and after 
the effective date hereof. 

(c) Effective date. This order shall be- 
come effective at 11:59 p.m., February 10, 
1950. 

(d) Expiration date. This erder shall 
continue in effect until 11:59 p.m., March 
30, 1950, unless otherwise modified, 
changed, suspended or annulled by order 
of the Commission. 

(e) Rules, regulations, and practices 
suspended. The operation of all rules, 
regulations, and practices insofar as they 
conflict with the provisions of this order, 
is hereby suspended. , 
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Chicago Practitioners 
Hear Piehl on Functions 
Of Western W. & I. Bureau 


The Western Weighing and Inspection 
Bureau, originally organized in 1881, to- 
day operated for 217 railroads west of the 
Indiana-Illinois state line and the Mis- 
sissippi River and east of the Pacific 
coast states, F. A. Piehl, bureau manager, 
told the Chicago chapter, Association of 
I.C.C. Practitioners at its luncheon-meet- 
ing on February 3 in the Palmer House. 

The bureau, with general offices in Chi- 
cago, has a manager, two assistant man- 
agers, and district offices, located at Mil- 
waukee, Minneapolis, Kansas City, Den- 
ver, Salt Lake City, Dallas and St. Louis, 
together with agents at 74 principal cities 
and a force of traveling agents, according 
to Mr. Piehl. 

Speaking on “Functions of the Bureau 
and Our Duties and Responsibilities to 
the Shipping Public and Railroads,” Mr. 
Piehl said that the bureau supervised 1,- 
260 track scales and 778 industry scales 
in bureau territory. Approximately 7,500 
weight agreements, printed according to 
tariff regulations, were in effect through- 
out western territory, he said. The object 
of such agreements was to eliminate the 
weighing of freight over railroad track 
scales and to facilitate the shipper’s 
handling inasmuch as the_ shipper’s 
weight, as agreed on, was accepted by the 
carrier for the assessment of freight 
charges, he said. 

“Our weight agreeements,” explained 
My. Piehl, “are made principally on ar- 
ticles and commodities of uniform weight 
where, through a test weigh, we can set 
up an average weight per package, which 
is used in computing the weight for the 
entire car.” 


Transit Privileges 


The bureau was also charged with the 
policing and supervision of transit priv- 
ileges, under which shippers or transit 
operators were able to move their prod- 
ucts on the basis of the through rate 
applicable from the origin of the raw 
material to the destination of the prod- 
uct, said Mr. Piehl. 

“The original transit privileges were 
granted on agricultural implements and 
later confined to grain and grain prod- 
ucts, but today this has been largely 
extended,” he said. “In the western 
territory we have transit privileges on 
about 75 different commodities with 
over 6,000 firms securing benefits there- 
of.” 

Freight Inspection 

The bureau maintained inspectors at 
strategic points throughout the territory 
for the purpose of inspecting freight, he 
continued. 

“The service is beneficial to the ship- 
pers in that it assists in maintaining a 
parity of conditions, and also is the 
means of protecting the revenue of the 
carriers in the application of the proper 
classification to the commodity shipped,” 
he said. “While we do not have a suf- 
ficient number of inspectors to classify 
all freight, we do inspect thousands of 
shipments moving through the principal 
gateways. ... 

“Our loss and damage inspection serv- 
ice is different from the freight inspec- 
tion in that it represents the inspection 


service performed at principal cities, 
where the bureau representative is called 
to inspect freight that has been dam- 
aged and a report is made to the carrier 
indicating the extent of the damage. 
“This service is a very valuable one in 
that our representatives, when calling 
upon a large receiver, are able to make 
inspections for account of all carriers, 


thus doing away with the need of each. 


individual carrier to have its inspector 
call on the same firm.... 

“In connection with this service, we 
also do considerable claim prevention 
work. The reports rendered by our repre- 
sentatives in connection with damaged 
freight are used by the freight claim 
prevention officer, acting for the origin- 
ating line, who will call upon the shipper, 
particularly in instances where the pack- 
age was not proper and the car was not 
properly braced at time of loading.” 


Fruit, Vegetable Inspection 


In 1933 the western railroads turned 
over to the bureau the work of perish- 
able freight inspection, recalled Mr. Piehl, 
adding: 

“Upon arrival of fruit and vegetable 
shipments at the larger cities, our in- 
spectors take seal records, recording com- 
modity temperatures, taking position of 
vents and plugs, open the car and make 
an examination to determine condition 
of the contents. 

“We have our own coopers and repair 
damaged packages, thus doing away with 
the necessity of the receiver filing claim 
for damages, as package is put in good 
order when contents have not in any 
way been damaged.” 

In connection with this service, there 
was now in effect at Chicago, Milwaukee 
and Denver an appraisal plan whereby 
the bureau representative and the con- 
signee reached agreement as the amount 
of damage, he said. 

Other bureau services included veteri- 
nary livestock inspection service at prin- 
cipal western markets, demurrage and 
storage supervision, and grain door re- 
clamation and coopering now performec 
at 36 points in western territory. 

“In 1949 we coopered 276,636 cars and 
reclaimed 8,418,613 grain doors,” said Mr 
Piehl. “This service is all performed 
on an actual cost basis and we employ 
about 300 men in the work. 


“We also have numerous other func- 
tions, such as cotton inspection in Texas, 
livestock policing in western territory, 
and origin inspection on fruits and vege- 
tables in the Rio Grande Valley.” 


Truman Asked to Postpone 


Canal Toll Increase Again 


As president of the Maritime Associa- 
tion of the Port of New York, James 


A. Farrell, Jr., has sent to President 
Truman and to various government of.- 
ficials interested in maritime matters a 
letter asking for further postponement, 
beyond April 1, 1950, of the effective 
date of a proclamation by the President 
for imposition of increases in tolls for 
transit of the Panama Canal (T.W., Feb. 
4, p. 60). 


“The record is clear that commercial 
users of the Panama Canal have been 
paying the full cost of maintenance, 
and that government owned and op- 
erated vessels have not been assessed 
their proportionate share,” wrote Mr. 
Farrell. 


He averred that commercial shipping 
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in the past had not only paid its fy) 
share of costs but had, in fact, createg 
“a vast surplus, which has been wipeq 
out by a simple bookkeeping procedure 
of charging interest at the rate of 3 per 
cent since 1920 on the funds used to 
build and improve the canal.” He sent 
copies of his letter to Chairman Bland, 
of the House merchant marine and 
fisheries committee; Representative 
Thompson, of Texas, chairman of that 
committee’s subcommittee on Panama 
Canal tolls; Majority Leader McCormack 
and Speaker Rayburn, of the House; 
Secretary of Commerce Sawyer, and 
Chairman Fleming, of the Maritime 
Commission. 


Advocates of River-Harbor 
Projects Address ‘Valley 


Association,’ in St. Louis 


Central and South American coun- 
tries were now feeling “the urge to 
industrialize which marks the beginning 
of more rapid expansion,” and with the 
development of two-way trade between 
those countries and the United States, 
benefits would accrue not only to the 
industries of the Mississippi Valley, but 
also to the port cities on the Gulf and 
to the American merchant marine, said 
Major General Philip B. Fleming, of the 
Maritime Commission, in an address 
prepared for delivery at the thirty-first 
annual convention of the Mississippi 
Valley Association on February 6 and 7 
in the Jefferson hotel at St. Louis, Mo. 

“In my estimation, we are only on the 
threshold of a much greater exchange 
that lies ahead,” General Fleming said. 

Discussing interdependence of Ameri- 
can industries and the U.S. merchant 
marine, he said that steady employ- 
ment in American factories and stores 
depended on their receiving a long list 
of raw materials that the United States 
must import, while the merchant marine 
was needed to “provide profitable 
markets for your products.” 

Other speakers scheduled on the con- 
vention program were: Representative 
Whittington, of Mississippi, chairman of 
the House public works committee; 
Major General Lewis A. Pick, Chief of 
Engineers, U.S. Army; Lloyd J. Cobb, 
president of International House, New 
Orleans; Governor McMath, of Arkan- 
sas; Senator Kerr, of Oklahoma; 
Nathaniel Leverone, chairman of the 
board of the Automatic Canteen Co. of 
America; W. G. Sloan, chairman of the 
Missouri Basin Field Committee, and 
Brigadier General S. D. Sturgis, Jr. 
division engineer, Missouri River Divi- 
sion. 

Colonel L. F. Alexander, of New Or- 
leans, Clyde E. Jalmer, of Texarkana, 
and R. S. Hecht, chairman of the board 
of the Mississippi Shipping Co., presided, 
respectively, at morning, afternoon and 
evening sessions on the first day of the 
convention. Governor Peterson, of Ne- 
braska, presided at the February 7 morn- 
ing session, in the course of which 4 
motion picture, “Water for a Nation,” 
was presented. 


Lachlan Macleay, president of the ‘as: 
sociation, in a report he presented at the 
opening session, said that low-cost in- 
land water transportation and growing 
ocean services from the Gulf ports had 
contributed to rapid development of in- 
dustry in the mid-continent area. He 
advocated alertness and unity to win 
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“the fight against regional authorities, 
which is in the ultimate analysis a fight 
against socialism and totalitarianism in 
this country.” Among legislative measures 
which deserved consideration by the as- 
sociation, he said, were: Proposals to re- 
organize the federal agencies responsible 
for land and water development; “the 
need for legislation for the merchant ma- 
rine to insure the continuance of strong 
overseas lines serving the Gulf ports,” 
and measures to expand the foreign trade 
of the mid-continent area. 
‘Record-Breaking’ Appropriation 

“Certainly one of the highlights of the 
past year,” he said, “was the appropria- 
tion by Congress of a record-breaking 
$634,920,090 for flood control and naviga- 
tion projects. The Mississippi Valley As- 
sociation took an active part in support- 
ing this appropriation bill, which made 
it possible to maintain construction 
schedules on authorized flood control and 
river and harbor projects . . . Your asso- 
ciation also took an active part in support 
of the new flood control and river and 
harbor authorization bill, which was 
passed by the House last fall and is now 
before the Senate... 

“The association through the efforts of 
a special committee worked out a pro- 
gram for the Federal Barge Lines which 
was subsequently incorporated in the 
Wherry bill, S. 211, as amended, now 
pending before the Senate...” 

Representative Whittington’s  pre- 
pared address, on “Rivers and Valleys,” 
included the following: 

“There have been authorized some 
1,300 river and harbor projects in the 
United States and territories. They 
provide 28,000 miles of improved water- 
ways, 490 locks and dams, and 270 
harbors. Amounts totaling $1,616,145,- 
690 have been appropriated. An all- 
time record high total of 791,541,717 
tons of waterborne traffic was reached 
in 1948, which is more than double the 
tonnage of 15 years ago. There are 
many more harbors to be constructed 
and waterways to be improved ... 

“The estimate for rivers and harbors 
(for fiscal year 1951) is $240,714,000 
against the estimate for the present 
year of $197,985,790. The budget esti- 
mate for the Mississippi River and 
tributaries is $72,000,000, whereas the 
estimate for the current year is $70,000,- 
000 .. . While the full amount of the 
estimates for the current year was not 
appropriated, the largest amount ever 
appropriated was made available by 
Congress . . 


Army Engineers and Reorganization 


“We say to the advocates of reor- 
ganization that the public welfare in the 
future as in the past will be promoted 
by continuing the civil functions of the 
Corps of Engineers under the jurisdic- 
tion of the Department of the Army, 
and by continuing to authorize the con- 
struction of flood control and river and 
harbor improvements by the Corps of 
Engineers of the United States Army... 

“I cannot help but believe that the 
appropriations for the Army, Navy, and 
Air Forces, while adequate defense is 
imperative, can be reduced, and I be- 
lieve that we can reduce the appropria- 
tions that we have been making for the 
Past two years for the recovery and the 
rehabilitation of the countries of Europe. 
A sound America, and a good and strong 
America is the best assistance that can 
be rendered to the oppressed peoples of 
the earth today .. .” 

Senator Kerr, in a prepared address, 


advocated pending legislation (S. 1576) 
to create a five-man “study commission” 
to formulate a comprehensive and inte- 
grated plan of development of the re- 
sources of the Arkansas-White and Red 
River basins. Governor McMath asked 
the association to help to “bring naviga- 
tion and the other benefits” of a mul- 
tiple-purpose project approved by Con- 
gress in 1946 for the Arkansas River “to 
the Valley of the Arkansas.” 

“Bringing navigation to the Arkansas 
River valley,” he said, “will not only 
help that great section ... but it will 
also aid the other parts of the country 
that now have water transportation ... 
We want equality of transportation. Too 
long has the Valley of the Arkansas suf- 
fered from its lack.” 


Future of ‘Valley’ Cities 

Mr. Cobb, of International House, pre- 
dicted that “within another decade every 
major city in the Mississippi Valley will 
be an ‘international city,’ with an inter- 
national airport or seaport.” 

“Using jet-propelled machines,” he 
said, “flights will leave St. Louis with 
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the first stop Brazil or Honolulu or take 
off from Minneapolis-St. Paul nonstop 
for Calcutta or Tokyo. Chicago will 
have direct nonstop service with Europe 
and Africa, and we will call the whole 
world neighbor.” 

He proposed that there be held, in 
1953—the 150th anniversary of the Loui- 
siana Purchase—an “international Mis- 
sissippi Valley trade fair linking St. Louis 
and New Orleans....” 

“This is a project to which all of us 
in the Valley might well give serious con- 
sideration,” he said. “It would be the 
opportunity to show, alike, the wealth 
and progress and future greatness of our 
Valley, and exhibit the products of the 
world which flow in foreign trade into 
this great area. St. Louis, now a sea- 
port, with steamships coming up the 
river to load and discharge cargo, could 
open the fair in the spring and summer, 
and it could close in New Orleans, in the 
fall and winter...” 


Warehousemen, at Chicago Meeting, 
Study Effects of Commercial Code 


Merchandise Storage Operators Regard Proposed Codification of 


Commercial-Practice Laws as Threat to Warehouse Industry's 


Independence. 


H. W. Wilson Heads A.W.A. Other Officers Elected 


By Robert J. Bayer 


Merchandise warehousemen attend- 
ing the fifty-ninth annual meeting 
of the American Warehousemen’s Asso- 
ciation, at the Edgewater Beach Hotel, 
Chicago, January 30, 31 and February 1, 
expressed apprehension over the uniform 
commercial code developed by the Na- 
tional Conference of Commissioners on 
Uniform State Laws and the American 
Law Institute, under consideration for 
recommendation for adoption into law 
by the conference and the institute. 


The code as drawn would considerably 
alter the conception of warehousemen in 
the picture of American business, it was 
charged, and the conviction was also ex- 
pressed that its adoption would mean 
the abrogation of the uniform warehouse 
receipts laws of the United States and 
the states, the general adoption of which 


had been successful only after 40 years 
of effort by the association. 

Discussion of the code and the adop- 
tion of a resolution concerning it occu- 
pied a considerable part of two days’ 
sessions of the Merchandise Division of 
the association. . Members of the di- 
vision had been apprised of the intent 
to air the matter thoroughly by advance 
communications from J. Leo Cooke, New- 
ark, N.J., president, who, with the help 
of a committee, had been able to ob- 
tain postponement of consideration and 
approval of the code by the conference 
at its meeting last September. 


Charles O. Butler, vice-president and 
counsel of the Lawrence Warehouse, Chi- 
cago, a member of the committee who, 
with President Cooke and R. C. Schall, 
St. Paul, Minn., had been studying the 


New officers of the American Warehousemen’s Association, Merchandise Division, elected at the 59th 


annual meeting in Chicago. 


Culver, San Francisco, Cal., new vice-president, 


Left to right: Wilfred F. 
and Wilson V. 


Long, St. Louis, Mo., new president; Irving S. 
Little, who begins his twenty-fifth 


year as executive secretary. 
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matter, presented a careful and detailed 
analysis of those sections of the code 
dealing with warehousing matters at the 
afternoon session, January 31. He point- 
ed out that, although work toward the 
adoption of the uniform warehouse re- 
ceipts act had been begun by the A.W.A. 
in 1907, its adoption by the last of the 
states had not taken place uhtil 1945. It 
might well take as long for the adoption 
of the uniform commercial code, even af- 
ter the conference and the institute ap- 
proved of it, he added; but that did not 
mean that the association ought not im- 
mediately embark on a careful study with 
a view toward formulating a policy in 
regard to it. 

Most warehousemen felt that they 
should be permitted to maintain their 
independent existence under their own 
law rather than be required to submerge 
that identity under sections 6 and 7 of 
the code, said he. There existed good 
reasons why the code should be adopted, 
he noted, arguing that there were rea- 
sons for taking a position on either side. 
Among the code’s virtues he noted the 
inclusion in it of many of the provisions 
of the uniform warehouse receipts act; 
the manner in which it defined the 
limitations of liability on the part of 
warehousemen, its provisions for cover- 
ing the contingencies of lost documents, 
and the manner in which it provided 
for lien extensions. On the other hand, 
he added, from the viewpoint of ware- 
housemen, it did not seem necessary to 
revise and codify all of the statutes per- 
taining to commercial transactions, 
when amendments to the uniform- 
warehouse-receipts and the  bills-of- 
lading acts would serve the purpose 
equally well. 


He referred to the record of the con- 
ference, noting that a report issued in 
1940 showed that, of the 90 projects 
initiated and fostered by it, beginning in 
1692, only eight had, at that time, at- 
tained acceptance by all the states; 16 
by 20 states, and 20 by 10 states. It ap- 
peared, he added, that the conference 
concerned itself with many things for 
which there was no general demand; 
and he suggested that, if the Merchan- 
dise Division saw fit to embark on a 
study of the entire question, it might 
well include some scrutiny of what had 
happened to conference projects in the 
ten years since the above report had been 
made public. 

Mr. Schall said he was “unequivocably 
opposed to the code.” He said he felt 
the warehousing industry was fortunate 
in being permitted to operate under “self- 
drafted laws.” He pleaded with the di- 
vision to oppose the inclusion of ware- 
housing in the code, or “at least to work 
toward postponement of approval of it 
by the conference and the institute.” 

Harry L. Gutter, New York attorney, 
said that any action of the division ought 
to state its position as to whether or 
not there ought to be a commercial code 
at all, aside from its position as to 
whether warehousemen were, under such 
a code, to be permitted to retain their 
identities as such. He said that the con- 
ference had expended some $750,000 in 
preparing and editing the code and that 
it was not likely that it could lightly be 
persuaded to abandon the project. 

President Cooke read a letter from 
Professor Carl Lewellyn, of: Columbia 
University Law School, asking for the 


detailed advice of the A.W.A. on the 
proposed code by February 15. Prof. 
Lewellyn was chief of the editorial board 
of the conference on the code, Presi- 
dent Cooke pointed out. He added that 
he did not see how a thorough analysis 
of the voluminous document could be 
made by the division in the fortnight left 
before the deadline set; but he advised 
some sort of action in the direction of 
Prof. Lewellyn’s request, coupled with a 
demand for further postponement of 
final consideration of the code by the 
conference. 


There was considerable discussion from 
the floor. Elmer Erickson, Chicago, in- 
sisted that the first consideration of the 
division should be given to thorough 
study of the code since, of necessity, its 
general membership could not have full 
information on it. 


Code Resolution Adopted 


Consideration was put over to the fol- 
lowing day to permit the drafting of a 
motion, in the form of a resolution, em- 
bodying, so far as possible, the opinions 
expressed. Mr. Erickson brought such 
a motion to the floor the morning of 
February 1. 

It recited the division’s concern over 
the preservation of the uniform ware- 
house receipts act as the “basic law” of 
the warehouse industry, and the neces- 
sity for “great care and caution lest the 
uniformity and stability achieved in the 
public warehouse industry be nullified 
by reason of the repeal” of that law ana 
the substitution of the code for it. Ex- 
amination of the code “and appraising 
its merits and analyzing the objects 
sought to be achieved by it” constituted 
a “formidable task requiring abundant 
and patient effort and consummate 
skill,” the resolution said, continuing 
with a motion for the creation of a com- 
mittee, “charged with the following re- 
sponsibilties and delegated with the fol- 
lowing tasks”: 

“(1) To initiate, execute and con- 
summate a comprehensive study and ex- 
ploration of the text of the code, all of 
its annotations and editorial comments. 
plus the text of all laws both legislative 
and decisions affecting warehousemen 
which the code purports to supplant. 
repeal, modify or amend; 

“(2) To consult, confer and advise 
with the draftsmen of the code and with 
the representatives of other interested 
organizations and bodies, including gov- 
ernment agencies and educational in- 
stitutions; 

“(3) To retain services of competent 
legal advisers, with the approval of the 
executive committee; 

.“(4) To prepare a detailed report, di- 
rected to the executive committee of the 
A.W.A. Merchandise Division, containing 
recommendations as to the policv and 
course of conduct which should be 
adopted by the A.W.A. Merchandise Divi- 
sion. Such a report shall contain the 
text of a proposed law governing ware- 
house receipts and warehousemen which 
shall best subserve the interests of justice 
and the needs of warehousemen, and 
which shall contain amendments to the 
law with due regard to the established 
customs, usages and practices of ware- 
housemen; 

“(5) To urge upon the American Law 
Institute and the National Conference 
of Commissioners on Uniform State Laws 
that final action by them on said Uni- 
form Commercial Code be deferred at 
least until May of 1951.” 

The motion instructed the committee 
to be formed tq cooperate with any simi- 
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lar committee constituted by the Nation- 
al Association of Refrigerated Ware- 
houses (the other division of the 
American Warehousemen’s Association), 
and the National Furniture Warehouse- 
men’s Association. If it developed, how- 
ever, that such cooperation proved im- 
possible or impracticable, the Merchan- 
dise Division’s committee was, neverthe- 
less, “authorized and directed to proceed 
with its appointed task independently,” 
the motion concluded. 

The motion was adopted unanimously. 
It developed that although the N.A.R.W. 
had earlier considered the matter, it had 
taken no formal action on it. 


Foreign Trade Zone 


A change in the attitude of the division 
in relation to foreign-trade zones was in- 
dicated through the adoption of a reso- 
lution in favor of legislation, which, ac- 
cording to the report of Jay Weil, Jr. 
New Orleans, La., chairman of the com- 
mittee on foreign-trade zones, would open 
such zone privileges to all qualified pub- 
lic and private warehouses. The action 
followed presentation of Mr. Weil’s re- 
port and an address by Representative 
Hale Boggs, of Louisiana. Representa- 
tive Boggs spoke of the special necessity 
for a more widespread use of the foreign- 
trade zone principle in these days when 
the very existence of the United States 
as a world economic leader among na- 
tions depended on a wide extension of its 
trade with other countries. 


The resolution on the subject, which, 
together with a number of others 
adopted by the division, was presented 
on the final day of the meeting by S. L. 
Whipple, Boston, Mass., chairman of the 
resolutions committee, said that the pur- 
pose of the foreign-trade zone act of 
1934 had not been achieved, “by reason 
of undue restrictions against certain 
activities within foreign-trade zones, 
notably the activities of manufacturing 
and exhibiting,’ and that H.R. 2163 
would remove those restrictions and 
would also overcome the effect of the 
earlier law in “confining foreign-trade 
zone privileges to an extremely narrow 
and limited orb.” Extension of foreign- 
trade zone privileges “to qualified ware- 
housemen will stimulate, promote and 
foster foreign commerce, facilitate the 
handling of commodities and materials 
shipped, stored and handled in foreign 
commerce, stabilize world trade and cure 
the deficiencies of imports as compared 
with exports, and materially contribute 
to the peace and economic well-being of 
the world,” the resolution continued, 
adding that the division lauded the aims, 
objects and purposes of the legislation 
and urged its adoption. 

Discussion following the report and 
address, and preceding the adoption of 
the resolution, implied that the appre- 
hensions felt by warehousemen, that the 
establishment of foreign-trade zones 
would operate to created unfair com- 
petition to privately operated ware- 
houses, had not been borne out. 


Warehousemen and Transportation 

The division adopted a resolution on 
clean freight cars, in the following 
terms: 

“Resolved that the American Ware- 
housemen’s_ Association, Merchandise 
Division . . . recommends that its mem- 
bers cooperate fully with the National 
Association of Shippers Advisory Boards 
and its component regional advisory 
boards in the matter of properly clean- 
ing railroad freight cars, in line with the 
request contained in a bulletin of the 
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Mid-West Shippers Advisory Board, of 
December 28, 1949.” 

That resolution was the only one 
adopted pursuant to the report of the 
chairman of the general traffic commit- 
tee, J. D. Beeler, Evansville, Ind., chair- 
man, although the report itself dealt 
with several other subjects. One of 
these was split deliveries by rail and 
motor carriers. A special presentation 
on that subject was made by G. K. 
Weatherred, Dallas, Texas, followed by 
a discussion in which a number of mem- 
pers from the floor participated. 

Mr. Weatherred asserted that the 
split-delivery services offered by car- 
riers in their tariffs were taking from 
warehouses, in areas where such prac- 
tices had been instituted, much of their 
distribution business—at least, he said, 
there were potentialities for such losses 
to warehousemen through multiple de- 
liveries instituted by common carriers. 
The opinions expressed from the floor 
indicated that if the danger existed, it 
still existed only as a potential. Speak- 
ers from Kansas City, Chicago, Newark, 
Roanoke and other localities said they 
had not as yet observed any actual busi- 
ness losses; but some others, including a 
speaker from Pensacola, Fla., were able 
to cite actual instances where multiple 
deliveries by trucks had lost accounts to 
warehouses. 


One speaker, from New Orleans, took 
the position that there was no reason 
for formal action on the part of the 
division. He indicated that, if ware- 


houses intended to try to hold the dis- 
tribution business, they would have to 
give better service to shippers and re- 
ceivers than the carriers could, and at 


comparable rates. He- insisted that. 
rates now assessed by carriers for that 
service were non-compensatory, and he 
added that freight agents generally were 
not enthusiastic about the service—some, 
he added, were even antagonistic toward 
it. Under such circumstances, he im- 
plied, warehousemen need not worry too 
much about carriers continuing or ex- 
tending the practice. 

Apparently the committee tacitly 
agreed with that view, for the anticipated 
resolution of the subject did not emerge 
from the resolutions committee’s delib- 
erations. 

Mr. Beeler’s report also dealt with 
practices by motor carrier in settling 
claims for concealed damage to goods 
reshipped by highway from warehouses, 
and referred to a resolution on the sub- 
ject adopted at the October, 1949, meet- 
ing of the Freight Claim Council of the 
American Trucking Associations, Inc. 
The chairman said he did not believe 
the resolution of the A.T.A.’s claim coun- 
cil called for any action on the part of 
the division. That matter, together with 
several others of a minor nature, dealt 
with in the report, were received as in- 
formation. 

The division adopted a resolution bear- 
ing on S. 900, recently enacted into law, 
authorizing the Commodities Credit Cor- 
poration to “acquire, construct, lease or 
otherwise obtain warehouse facilities, 
Provided, in its judgment, it ts necessary.” 

The resolution recommended that the 
C.C.C. “consult with the American Ware- 
housemen’s Association, Merchandise Di- 
vision, to determine if suitable facilities 
required by the government are avail- 
able through established commercial 
Public warehouses.” 

This action was based on remarks 
about dangers to privately owned ware- 

Ouses inherent in the new law, made by 


Clem D. Johnston, Roanoke, Va., general 
president of A.W.A., in his address at 
the first general session, January 30. 


Other Merchandise Division Action 


Other resolutions of the division ex- 
pressed thanks to Wilson V. Little, its 
executive secretary, for “countless hours 
of thought and energy devoted to the 
constructive development, organization 
and efficient administration of the af- 
fairs” of the division in his capacity as 
executive secretary in the past 24 years; 
and appreciation to President Cooke for 
his “unstinting devotion to the problems 
at hand and unselfish, untiring efforts” 
on behalf of the division. 


Discussions on the first day of Mer- 
chandise Division meeting included the 
report of the committee on ocean and 
gulf ports, by L. T. Howell, Philadelphia, 
Pa., chairman, and of the committee on 
river and lake ports, by A. L. Fischer, 
Milwaukee, Wis., chairman. Mr. Weil, 
Jr., reporting on behalf of his father, 
Jay Weil, Sr., New Orleans, suggested 
the abolition of the committee on bonded 
warehouses, and its consolidation with 
the foreign trade committee. The reason 
put forth was that rigidity of customs 
laws and rulings of the commissioner of 
customs had made the work of the inde- 
pendent bonded warehouse committee 
futile. The division accepted the recom- 
mendation. The other reports required 
no action and were accepted. 


On the first day there were also ex- 
positions of technical advantages result- 
ing from the use of the division’s stand- 
ard warehousing forms, by Ray Lump, 
Chicago, substituting for Philip Milstein, 
chairman of the committee on ware- 
housing documentation and office pro- 
cedures, and from the use of authorita- 
tive cost accounting formulas, introduced 
by E. H. Ottman, Milwaukee, chairman 
of the committee on cost accounting, and 
explained by W. E. Hikes, cost account- 
ant, Oak Park, Ill. These reports also 
required no action. 

There was a brief discussion of public 
relations and business promotion in 
merchandise warehousing, on the second 
day. It was led by W. F. Long, St. Louis, 
chairman of the committee on public 
relations, assisted by R. E. Abernathy, 
Dallas, Texas, and T. L. Hansen, Mil- 
waukee. A motion picture, “Telephone 
Courtesy,” furnished by the Illinois Bell 
Telephone Co., was shown. C. J. La- 
Mothe, St. Louis, general chairman of 
A.W.A.’s committee on banking relations, 
“unveiled” the association’s new booklet, 
“To the Bankers of America,” produced 
with the assistance and advice of a num- 
ber of bankers, and intended to acquaint 
the banking industry with the sound- 
ness and value of warehouse receipts as 
negotiable instruments and as securities 
for loans. 

Another presentation on that day was 
a spectacular demonstration of fire haz- 
ards and fire prevention practices staged 
by Chicago’s Chief Fire Marshal An- 
thony J. Mullaney, and Battalion Chief 
Edward Newell. Miniature buildings were 
used to demonstrate dust and inflam- 
mable vapor dangers. In connection with 
that presentation, James McElroy, as- 
sistant technical secretary, National Fire 
Protection Association, spoke on “Pro- 
tecting the Plant and What’s In It,” 
and F. E. Stevens, Jr., warehouseman 
of Atlanta, Ga. on “Let’s be Good 
Housekeepers.” 

A panel, consisting of George Lacay, 
Jersey City, chairman of the committee 
on materials handling; L. J. Coughlin, 
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Elizabeth, N.J.; L. H. Craig, Chicago, and 
H. A. Strauser, Chicago, discussed mod- 
ern methods of materials handling. A 
discussion of warehousemen’s legal lia- 
bility, by Gerald Billings, Chicago, in- 
surance broker, and one on labor rela- 
tions, by Lynn W. Beman, labor rela- 
tions counsel, Chicago, rounded out the 
Merchandise Division program. 


Refrigerated Warehouse Sessions 


Arthur N. Otis, New York, president, 
presided at the business sessions of the 
National Association of Refrigerated 
Warehouses. The first day’s sessions 
included the showing of several films and 
a discussion of the N.A.R.W. group in- 
surance plan. There was an open forum 
on industrial relations, for which W. J. 
Mills, Los Angeles, Cal., acted as chair- 
man, and in which L. M. Ashenbrenner, 
Toledo, O., John W. Leslie, Signode Steel 
Strapping Co., Chicago, and C. A. Bowen, 
Nashville, Tenn., participated. 

On the second day there was a legisla- 
tive roundtable, at which J. P. Johnson, 
Washington, D.C., legislative chairman 
of the association, president, and an open 
forum on industrial problems, in which 
the leaders were Harold E. Emerson, 
Bridgeton, N.J., and Henry C. Kuehn, 
Milwaukee. 

An address by Mr. LaMothe, “You and 
Your Banker,” completed the day’s pro- 
gram. The final day included an address 
by M. J. Hudtloff, production and mar- 
keting administration, U.S. Department 
of Agriculture, on “Your Government and 
You,” and by Garth A. Shoemoker, El- 
mira, N.Y., on “Get Fit for the Fifties.” 
There was a luncheon at noon, at which 
Dr. Allen A. Stockdale, New York, billed 
as “the pitching parson,” spoke on “Pre- 
serving More Tran Food.” The forum dis- 
cussion on that day was on the topic: 
“If I Were a Refrigerated Warehouse- 
man.” Those participating included A. E. 
Huff, General Foods Corporation, New 
York; Malcolm J. McCluan, Morrison & 
McCluan, Pittsburgh, Pa.; Dr. Cliff Car- 
penter, Institute of American Poultry 
Industries, Chicago, and Harry Webster, 
Distribution Age, New York. 


General Sessions 


There were two general sessions, in 
which the Merchandise Division and the 
National Association of Refrigerated 
Warehouses joined to transact the busi- 
ness of the American Warehousemen’s 
Association. The first was a luncheon, 
January 30, at which President Johnston 
made his annual report and there was 
an address by former Representative Ev- 
erett Dirksen, of Illinois, now a candi- 
date for the United States Senate. 

The title of Mr. Dirksen’s address was 
“The Next Fifty Years.” He said the ac- 
complishments of the United States and 
its people in the last half of the twentieth 
century might be predicted by a glance 
at their record for the first half of the 
century; but he warned that advance 
would depend on preservation of the “at- 
mosphere of freedom” in which progress 
so far had been made. 

At the closing general session, the as- 
sociation adopted a number of resolu- 
tions presented by A. B. Efroymson, 
Cleveland, O., chairman of the resolu- 
tions committee. Besides expressions of 
appreciation to President Johnston and 
the legislative committee chairman, J. P. 
Johnson, and to the local convention 
committees, these were resolutions con- 
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demning government subsidies, high 
taxes and excessive spending as tending 
toward state socialism and the decline 
of the free enterprise system; supporting 
the economies, consolidations or aboli- 
tion of government bureaus and reduc- 
tions in government employes recom- 
mended in the so-called Hoover report, 
and petitioning Congress to remove re- 
strictions to enforcement of monopoly 
laws against monopolistic business and 
labor organizations. 


New Officers 

The Merchandise Division elected Wil- 
fred F. Long, St. Louis, Mo., president; 
Irving S. Culver, San Francisco, Cal., 
vice-president, and re-elected Ray M. 
King, Syracuse, N.Y., treasurer. 

Julius L. Gagini, Omaha, Neb., was 
elected president of the National As- 
sociation of Refrigerated Warehouses; 
Jerry P. Johnson, Washington, DC., 
vice-president, and W. A. Moore, New 
Orleans, La., treasurer. 

Horace W. Wilson, Philadelphia, Pa., 
was chosen to be president of the Ameri- 
can Warehousemen’s Association, with J. 
Leo Cooke, Newark, N. J., as vice-presi- 
dent. W. A. Morse, Minneapolis, Minn., 
was re-elected treasurer. 

The program of entertainment in- 
cluded a “hospitality hour” the evening 
of January 30, at which the Illinois As- 
sociation of Merchandise Warehousemen 
and the Refrigerated Warehousemen of 
Chicago were hosts; a “family party” 
in the Marine Dining Room of the Edge- 
water Beach Hotel the evening of Jan- 
uary 31, and the association’s annuai 
dinner, at the same hotel, the evening 
of February 1. At the annual dinner, 
retiring President Johnston was the 
recipient of a gift of silverware, compli- 
mentary to his work, and there was a 
program of entertainment, without for- 
mal speeches. There was also a series 
of luncheons, style shows and sightsee- 
ing tours for the ladies. 

Ward Castle and Albert Winston, Chi- 
cago, were jointly chairmen of the gen- 
eral convention committee. Mrs. Arthur 
Otis, New York, and Mrs. J. Leo Cook, 
Newark, N.J., were joint chairmen of 
the ladies’ hospitality committee. 

It was announced that the 1951 con- 
vention would be held at the Statler 
Hotel, Boston, Mass., February 5 to 8. 


P.A. Rail Congress Meeting 


The United States National Commis- 
sion in the Pan American Railway Con- 
gress Association has recommended that 
all its members participate in the 
Seventh Congress of the Association to 
be held in Mexico City, Mexico, October 
10-20, 1950. Secretary of Commerce 
Charles Sawyer, a member of the com- 
mission, states that the U. S. organiza- 
tion can make a definite contribution 
toward solving some of the railroad 
problems of Latin America. 

The purpose of the Pan American 
Railway Congress Association, a per- 
manent organization, is to promote 
the development and _ progress oof 
the railroads of the American Con- 


tinent. Authorization for U. S. gov- 
ernment membership in the associ- 
ation was granted by Public Law 


794, 80th Congress, approved June 28, 
1948. The organizational meeting of the 





U. S. National Commission in the Pan 
American Railway Congress Association 
was held in Washington June 21, 1949. 
Headquarters of the U. S. National Com- 
mission are the offices of the Executive 
Secretary, Walter S. Abernathy, Office 
of International Trade, U. S. Department 
of Commerce, Washington. D. C. 

William T. Faricy, president, Associa- 
tion of American Railroads, is chairman 
of the U. S. National Commission. Other 
members of the commission are: Charles 
D. Mahaffie, member Interstate Com- 
merce Commission; Willard L. Thorp, 
Assistant Secretary of State; J. M. Hood, 
President American Short Line Rail- 
road Association; Arlon E. Lyon, execu- 
tive secretary, Railway Labor Executives 
Association; George P. Baker, professor of 
transportation, Graduate School of Busi- 
ness Administration, Harvard University, 
Cambridge, Mass.; and James G. Lyne, 
president, Simmons-Boardman Publish- 
ing Corporation, New York, N. Y. 





Commerce Dep’t Report 
Analyzes Overseas Air 


Cargo Service Outlook 


Overseas cargo services of the nation’s 
certificated and noncertificated airlines 
have expanded rapidly since World War 
II, and their future use by exporters and 
importers is expected to increase, ac- 
cording to a report issued by the U.S. 
Department of Commerce entitled 
“United States Overseas Air Cargo Serv- 
ices.” 

The department said the publication 
was the first in a new transportation 
series which would replace the former 
industry reports on domestic transporta- 
tion. In describing the publication, the 
department said: 


“It presents the most comprehensive 
survey yet made of the development and 
characteristics of air cargo services be- 
tween the continental United States and 
foreign countries and U. S. territories 
and possessions. 

“The study traces the history of 
United States overseas air cargo serv- 
ices and draws together the available 
data on United States foreign trade by 
air through the calendar year 1947. An 
estimate of air-borne U. S. exports and 
imports to and from foreign points in 
1948 places the total at 36,000 tons. 


“The report presents a detailed de- 
scription of the services performed by 
various groups of air carriers participat - 
ing in trade between this country and 
other areas, including U. S. territories 
and possessions, and weighs the outlook 
for development of these services. 


“The report also discusses some of 
the problems which require solution, if 
adequate development of air cargo serv- 
ices in foreign trade is to be reached. 
It attempts to measure the volume of 
cargo which might move by air in over- 
seas transportation if rates were reduced 
to specified levels. While conclusions in 
this respect are far more conservative 
than most previous estimates, the study 
indicates that there is a sizable potential 
volume of cargo susceptible to overseas 
air movement. 


“In its analysis of the outlook for 
United States overseas air cargo services, 
the report shows the competitive position 
of air cargo, as indicated by rate com- 
parisons between airline and steamship 
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operations, and by the unique benefits 
of air cargo services.” 

Copies of the report, prepared by N. w. 
Kendall of the Transportation Division, 
Office of Domestic Commerce, may he 
purchased for 45 cents each from the 
Superintendent of Documents, United 
States Government Printing Office, 
Washington 25, D. C., or from any of the 
field offices of the Department of Com- 
merce. 











T. P. & W. Traffic Executive 
Sees Good Business Outlook, 
In Talk to ‘Ad’ Club 


Business for the Toledo, Peoria & 
Western Railroad in 1950 would be 
better than it had been in 1949, and its 
management felt confident that its 
“fighting sales organization” and poten- 
tially larger patronage were such that, 
even if a general recession developed in 
the last half of the year, the railroad 
would continue to flourish, E. H. 
Gaiennie, general traffic manager of the 
T. P. & W., asserted in an address ata 
luncheon meeting of the Advertising 
Club of Peoria, Ill. He said he believed 
a recession in 1950 was improbable. 

Mr. Gaiennie said that the T. P. & W. 
was in a category somewhat different 
from that of many other single business 
enterprises, because its potential busi- 
ness depended on “the total of all in- 
dustry, with agriculture and mining in 
addition.” 

“We handle practically everything 
that is mined, grown or manufactured, 
and our sources and markets are world- 
wide,” he said. “Therefore, in order to 
estimate what our 1950 business is to be, 
we must consider at least our national 
economy. 

“A leading U.S. economist has said 
that our economic health depends upon 
the interaction of no less than 38 in- 
dustries. They interact in such com- 
plex ways that economists can only 
guess at present whether they will 
hatch, a few months later, a boom or a 
depression. 

“In my travels around the country I 
have found that there seems to be a 
haze on the crystal ball beyond that. 
This is brought about by the inability 
of the farmer to predict weather condi- 
tions which is naturally followed by the 
business men’s inability to predict sales 
in farm areas. Labor conditions are 
also important. This inability for 
others to predict makes it extremely dif- 
ficult to make a forecast. However, I 
am going to make this statement for 
the T. P. & W. Our business is going 
to be good and we will have a better 
year than 1949 and I will tell you why, 
should there be a general recession in 
the last half of this year, which I do not 
personally feel likely, the T. P. & W. 
need not participate. We have all seen 
instances where one company continued 
to flourish when others failed and we 
feel that we have such an organiza- 
tion. We: started from _ practically 
nothing three years ago. No one any 
longer doubts we are a going concern 
able to stand on our own independently. 

“The T. P. & W. has filled a definite 
economic need in the transportation 
system of the U.S. We know that, and 
many of our shippers have confirmed 
the fact, but we are still not satisfied. 
We believe there is still a great deal of 
business susceptible to movement 
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through the Peoria gateway. We have 
a fighting sales organization. We are 
proud of Peoria—more important, we 
want Peoria to be proud of us.” 


A.T.A. Executive Committee 
Considers Many Topics in 
2-Day Washington Meeting 


Included in the action taken at a two- 
day meeting of the executive committee 
of the American Trucking Associations, 
Inc., in Washington, was a decision to 
seek postponement of hearing in Ex 
Parte MC-5, Motor Carrier Insurance 
for Protection of Public, now scheduled 
for hearing in Washington, February 23. 

The committee also approved publica- 
tion of a booklet, and regional meetings, 
to make known an explanation of a 
uniform code for vehicle size and weight 
limits advocated by the American As- 
sociation of State Highway Officials. The 
executive committee instructed the A.T.A. 
staff to make clear that the association 
did not advocate the code. 

The group also referred to Edgar S. 
Idol, general counsel of the A.T.A., for 
further study, a proposal to revise the 
Commission’s surety bond forms, and 
also heard a report from an advisory 
committee that the first of four manuals 
developed under supervision of the com- 
mittee, dealing with recommended mini- 
mum standards of safe operation, would 
be available shortly. 

Considering the matter of association 
reports recently required by the Commis- 
sion, the executive committee directed 
Mr. Idol to attempt to have the reports 
required of state associations and A.T.A. 
conferences modified so as to place the 
least possible expense or other burdens 
on those reporting. The A.T.A. general 
counsel was instructed to petition for 
modification, if necessary. 


‘Incidental to Air’ Exemption 


The committee adopted a recommen- 
dation of the A.T.A. air cargo commit- 
tee that an interstate commerce act ex- 
emption of motor transport incidental 
to movement by airplane be interpreted 
as exempting transportation between an 
airport and points in the commercial 
zone served by the airport, but without 
extending operating rights to points not 
heretofore lawfully served. 

Recommendations of a Highway Trans- 
port Panel of the Transportation Asso- 
ciation of America—which is preparing 
to submit a comprehensive set of recom- 
Mendations to Congress on a national 
transportation policy after developing 
those recommendations through the ad- 
vice of transportation and industry 
panels—on a number of questions sub- 
mitted by a steering committee of the 
T.A.A. were adopted. 

Among other proposals on the docket 
of the committee for action, the commit- 
tee authorized appointment of a com- 
mittee of five or less to study a proposal 
that A.T.A. be reorganized on the basis 
of four regional A.T.A. offices, of which 
one would be operated from national 
headquarters in Washington and pro- 
Vided that the A.T.A. should be the cor- 
Porate agent for the National Motor 
Freight Classification and the motor car- 
tier explosives and dangerous articles 
tariff, and that F. D. Freund, director, 
AT.A. traffic department, should be the 
Issuing officer for the corporation, with 


authority to handle all tariff matters 
with the Commission. 

It also directed the A.T.A. staff to 
attempt to obtain an amendment to the 
internal revenue code authorizing de- 
ductions for tax purposes of reserves 
set up to meet loss and damage claims; 
continued on its agenda without action 
the question of the position of the A.T.A. 
with respect to the interstate commerce 
act exemption of shipper cooperatives; 
authorized appointment of a committee 
to advance the view of the trucking in- 
dustry that an existing vacancy on the 
Commission should be filled by an indi- 
vidual possessed of a motor carrier back- 
ground; and decided to drop out of Ex 
Parte MC-39, Practices of Property 
Brokers, as principally affecting house- 
hold goods carriers. 

The executive committee made some 
changes in nominating committee pol- 
icy; approved objectives of the A.T.A. 
national committee on accounting, re- 
quiring that joint cost and traffic re- 
search into motor carrier rate structures 
be handled jointly with the A.T.A. na- 
tional traffic committee, and approved 
a report on public relations activities 
as well as changes in vehicle specifica- 
tions for the national truck roadeo, and 
the creation of three- or five-man mili- 
tary affairs committee in each state 
to promote Army Reserve Corps affilia- 
tions and activations under sponsorship 
of A.T.A. state trucking associations. 


Vehicle Rating 


The executive committee also au- 
thorized appointment of a special com- 
mittee to study what it thought potential 
dangers to trucking in probable revisions 
of truck capacity ratings by manufac- 
turers. The committee said the dan- 
gers were, among other things, disturb- 
ances of labor-management relations in- 
asmuch as wage rates often were based 
on tonnage ratings or carrying capaci- 
ties that might be altered arbitrarily by 
manufacturers. One member of the spe- 
cial group must be a member of the 
A.T.A. industrial relations committee. 


Industrial Traffic League 
Organized by lowa Shippers 


Formation of a new shipper organ- 
ization in the state of Iowa, to be known 
as the “Iowa Industrial Traffic League,” 
has been announced by Grant M. Maples, 
manager of the traffic bureau of the 
Cedar Rapids, Ia., Chamber of Com- 
merce. 


The league was formed at a meeting 
of representative shippers of the state 
of Iowa and Chamber of Commerce traf- 
fic associations on January 31 in the 
Hotel Roosevelt, Cedar Rapids, at which 
by-laws were adopted and officers were 
elected for the ensuing year. The officers 
are Tom Vincent, traffic manager of 
Rath Packing Co., Waterloo, Ia., presi- 
dent; Floyd Partridge, executive secre- 
tary of the Burlington Shippers’ Asso- 
ciation, vice-president; and Mr. Maples, 
secretary-treasurer. 


“The ‘object of the league,” says Mr. 
Maples, “shall be to promote and pro- 
tect transportation interests of shippers 
and receivers in the state of Iowa; to 
foster the interchange of ideas concern- 
ing traffic and transportation matters; to 
work with federal and state regulatory 
agencies and carrier organizations to 
foster sound transportation legislation, 
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all to the end of promoting adequate effi- 
cient and economical transportation fa- 
cilities and services with reasonable and 
nondiscriminatory rates and charges 
therefor.” 

C. L. Wornson, traffic manager of 
Mason City Brick & Tile Co., was elected 
chairman of the board of directors. Other 
directors are Ray H. Thompson, traffic 
manager, the Maytag Co., Newton, Ia.; 
Carl A. Hansen, manager, traffic bureau, 
Des Moines, Ia.; P. R. Wigton, commis- 
sioner, Sioux City Traffic Bureau, Sioux 
City; L. A. Reedquist, traffic department, 
John Morrell & Co., Ottumwa, Ia.; R. D. 
Waller, traffic manager, Farley & Loet- 
scher Manufacturing Co., Dubuque, Ia.; 
George M. Cummins, traffic commis- 
sioner, Chamber of Commerce, Daven- 
port, Ia.; and A. C. Shaw, traffic man- 
ager, Curtis Companies, Inc., Clinton, Ia. 


A.T.A. Conference Leaders 


Act on Various Matters 


The governors of the Regular Com- 
mon Carriers Conference of American 
Trucking Associations, meeting in Tampa, 
Fla., adopted a resolution under which 
not only regular route but also irregular 
route common carriers of general com- 
modities would be admitted to member- 
ship as a step in reestablishing the cor- 
ference “as the representative of all 
classes of common carriers of general 
commodities.” 

The resolution provided that all such 
carriers be invited to affiliate through 
their tariff publishing bureaus, and that 
steps be taken to have the conference 
name changed to “Common Carrier Con- 
ference of the American Trucking As- 
sociations.” 

A conference terminal operations com- 
mittee also studied a draft of a manual 
on terminal operations, which was based 
on surveys of many terminals. It was 
announced that, after revisions, the 
manual would be issued in loose-leaf 
form so it may be added to, and April 
1 was set as the tentative date for dis- 
tribution to underwriters. The under- 
writing fee is $100. 


The board also discussed Ex Parte 
MC.-45, in which the Commission sub- 
mitted a list of commodities for con- 
sideration by carriers in an attempt to 
provide greater uniformity in descrip- 
tions of commodity classifications in fu- 
ture motor carrier operating certificates. 
It was said that the board thought the 
matter rather indefinite at present, but 
that it held possibilities affecting com- 
mon carriers materially. The board de- 
cided that the conference should par- 
ticipate in the proceeding, in which a 
prehearing conference has been set for 
February 28, in- Washington. 


The board also voted to participate 
in MC--111398, Fischbach Trucking Co., 
in which the motor carrier, having been 
found operating unlawfully as a com- 
mon carrier, has applied to the Commis- 
sion for permission to convert to common 
carrier status. 

The conference was authorized by the 
governors to explore the possibilities in 
company-owned clearing houses, and in 
remote control dispatching by radio. The 
conference instructed its governors on 
the A.T.A. insurance advisory committee 
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to promote Commission liberalization of 
self-insurance requirements. 

The board decided to cancel its summer 
meeting, previously scheduled for August 
on the west coast because the A.T.A. an- 
nual convention was set for New York 
City in-early October, and a board meet- 
ing was scheduled for late September, 
prior to the convention. 

The next meeting of the board was 
scheduled for the Shamrock Hotel, Hous- 
ton, Tex., May 7, 8, and 9. 

The directors of the Irregular Route 
Common Carrier Conference of A.T.A. 
met in Washington and agreed informal- 
ly that present minimum insurance re- 
quirements of the Commission should be 
increased substantially. Its counsel was 
instructed to participate in the proceed- 
ing before the Commission. 


As to the commodity descriptions in 
certificates, the directors concluded that 
recommended commodity descriptions 
circulated by the Commission were of no 
practical value in clarifying operating 
authorities or stating commodity rights 
in new certificates or permits. The con- 
ference will participate in the proceeding. 


Trucking Classification 
Board Eliminates Volume 
Minimum Weights 


A recommendation of the National 
Classification Board of American Truck- 
ing Associations, Inc., that all volume 
minimum weights in the National Motor 
Freight Classification be eliminated, and 
“weight factor numbers” be published 
in their stead, was approved at a meet- 
ing of the A.T.A. National Traffic Com- 
mittee. 

By application of the Classification’s 
Rule 34, the new “weight factor num- 
bers” would become operative in certain 
territories, based on the table of truck- 
load minimum weights most adapted to 
particular areas of operation, it was 
stated. 

In approving the recommendation of 
the board the National Traffic Commit- 
tee pointed out that the publication of 
weight factor numbers was not altogether 
new. Such numbers had already been 
assigned to a considerable number of 
commodities, particularly those of a 
light and bulky nature, it added. 

Joseph C. Colquitt, chairman of the 
National Classification Board, said it 
would be impossible to change the en- 
tire classification at one time and pointed 
out that it must be a gradual process 
since “the densities and loadabilities of 
each of the thousands of involved articles 
must be ascertained if the proper weight 
factor number is to be assigned to the 
commodity.” 

Meeting for the first time since its or- 
ganization last November, the traffic 
committee also approved an amendment 
of Article IV, Rule 7, of the National 
Motor Freight Traffic Agreement and 
Rules. As amended, paragraph two now 
reads: “In disposing of a docket subject, 
the board, may, in its discretion, deviate 
from the terms of a proposal, but may 
not unduly broaden the issues defined 
in the published docket, giving due con- 
sideration to the evidence and research 


made by the National Classification 
Board.” 

The Traffic Committee upheld a de- 
cision of the board to deny an addition 
to the classification covering motor fuel 
water-absorption compounds. 

The committee heard a report on the 
small shipments and pick-up and de- 
livery cases. It was determined that the 
commerce committee of the traffic group 
would conclude the matter. 

The current status of motor carrier 
rate structures was discussed and it was 
agreed that greater uniformity in rate 
structures should be effected. 


Bordeaux Made Secretary 


Appointment of James E. Bordeaux 
as secretary of the National Classifica- 
tion Board was announced by F. B. 
Freund, director, A.T.A. traffic depart- 
ment. His appointment fills the vacancy 
created by the promotion of N. F. Behme 
to the classification board. 

Mr. Bordeaux, who has been in the 
traffic department of A.T.A. since 1947, 
has been engaged in traffic work and 
transportation since 1919, when he was 
employed as a rate clerk of the Atlantic 
Coast Line. In 1939 he became as- 
sistant traffic manager, Charlotte Ship- 
pers and Manufacturers Association, and 
later traffic manager, Carolina Freight 
Carriers Corporation. He has been a 
senior freight examiner, General Ac- 
counting Office, and has held positions 
with the Reconstruction Finance Cor- 
poration and the U. S. Treasury Depart- 
ment. 





Mid-West Advisory Board 


Reports on Its Forecast 


The Mid-West Shippers Advisory 
Board, in its forecast of regional railroad 
carloadings for the third quarter of 1949, 
overestimated actual loadings by 10 per 
cent, board officers reported February 6. 
Whereas the board’s commodity commit- 
tees had forecast that 899,064 cars would 
be loaded in midwest territory in July, 
August and September, 1949, actual load- 
ings totaled only 809,398 cars, it was re- 
ported. Among commodities for which 
overestimates of 20 per cent or more 
were made were coal and coke, lumber 
and forest products, other metals, and 
fertilizers. Loadings of automobiles and 
trucks were underestimated by 20.7 per 
cent. 


Railway Business Women 
Of Chicago Hold Banquet 


W. E. Hayes, executive director of 
public relations, Chicago, Rock Island & 
Pacific Railroad, was the guest speaker 
at the annual banquet of the Railway 
Business Woman’s Association of Chi- 
cago, held recently in the Morrison Hotel. 

More than 125 out-of-town members 
and guests attended the banquet and a 
board meeting of the National Associa- 
tion of Railway Business Women which 
preceded the banquet. Chicago mem- 
bership in the local associationsis ap- 
proximately 1,400 railroad women. Marie 
C. Miller, secretary in the office of gen- 
eral auditor of the Rock Island Railroad, 
is president of the Chicago association. 

Margaret Grahn, of Detroit, national 
president, presided at the board meet- 
ing of the N.AR.B.W. Delegates were 
present from Buffalo, Cincinnati, Cleve- 
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land, Detroit, Indianapolis, Kansas City, 
Minneapolis, St. Paul, Philadelphia ang 
St. Louis. 

The board discussed plans to buy or 
build a home for retired railroad women, 
A special meeting to discuss this project 
will be held February 25 in Chicago, 
The national convention will be held 
February 25 in Chicago. The national] 
convention will be held June 23-25 in 
Atlantic City. 














Local Cartage Conference 
Reelects Humphreys, Three 
Other Officers, for 1950 


In its 1950 convention at Cincinnati, 
O., the Local Cartage National Confer- 
ence, after having reelected William E, 
Humphreys, of the Jacobs Transfer Co., 
Washington, D.C., as its president, voted 
to hold its next business meeting in the 
latter part of June in Detroit and chose 
Buffalo, N.Y., as the host city for its 
seventh annual convention~ to be planned 
for a five-day period between January 
15 and February 15, 1951. 

The conference decided to hold its an- 
nual convention in 1952 in New York 
City. It was announced that there 
would be a two-day meeting of the or- 
ganization immediately preceding the 
1950 convention of the American Truck- 
ing Associations, Inc., at New York City 
in October. 

At the closing session in Cincinnati 
the conference reelected the following 
officers, in addition to Mr. Humphreys: 
F. K. Geiger, of Philadelphia, Pa., vice- 
president, general cartage; C. D. Mag- 
ness, of Cincinnati, vice president, pick- 
up and delivery, and J. P. Hackett, of 
Guttenberg, N.J., treasurer. Vice-presi- 
dents in charge of conference sections 
were elected as follows: R. N. Sergeant, 
heavy hauling, machinery moving and 
rigging; Edw. Breen, of Grand Rapids, 
Mich., parcel delivery; J. L. Seiler, of 
New York City, armored car. O. Gut- 
man, of St. Louis, Mo., was elected sec- 
retary of the conference, and the fol- 
lowing were chosen to serve as dele- 
gates-at-large: C. Bradley, of Dallas, 
Tex.; M. White, of Birmingham, Ala.; 
F. E. Ellis, Jr., of Mobile, Ala.; A. Com- 
pher, of San Diego, Calif., and W. J. 
Wetzel, of Evansville, Ind. 


Rail ‘P.U. and D.’ Discussion 


A report by the conference committee 
on better relationships between the rail- 
roads and their truck pickup and deliv- 
ery agents was supplemented by talks 
by M. F. Steinberger, manager of high- 
way transportation, and C. M. McKeen, 
manager of station service, of the Balti- 
more & Ohio Railroad. Their respective 
subjects were “Railroad Pickup and De- 
livery Service” and “Terminal Facilities.” 
Improved methods of handling and re- 
conditioning stop-off cars were among 
matters discussed by W. J. Williamson, 
of the Texas Express Co., Dallas, in an 
address on “Promoting Business Through 
Good Ethics and Public Relations.” 

The conference agreed to oppose any 
government agency action to establish, 
by definition of the term “transportation 
by motor vehicles incidental to trans- 
portation by aircraft,” a specific mileage 
basis that would be applicable to all 
cities and airports. 

Preparation of data for the conference 
in opposition to proponents of “multiple 
split deliveries” before the Commission 
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was discussed by Samuel Earnshaw, con- 
ference attorney. The conference voted 
to intervene in certain I.C.C. proceedings 
involving the issues of split deliveries and 
terminal tariffs. 

Wage-Hour law revisions, highway 
safety activities, and taxation of truck 
lines were discussed, respectively, by 
Joseph Adelizzi, of New York City; G. D. 
Sontheimer, A.T.A. director of safety, and 
Austin Knetzger, of St. Louis. 

The heavy haulers, machinery movers 
and erectors section, with C. W. Peters, 
sr. of St. Louis, presiding, decided to 
accelerate efforts toward early comple- 
tion of a national tariff covering joint 
hauls of machinery and other heavy 
equipment. The section approved new 
standards of qualifications for member- 
ship. Its committee on oversize and over- 
weight loads proposed a set of standards 
which the section approved tentatively, 
subject to further study and probable 
consultation with the Associated General 
Contractors of America. 

Plans for formation of a “central cor- 
poration” to expedite the handling of 
large machinery or equipment or long 
distance hauling were approved by the 
section. It was stated that the services 
the proposed corporation would offer 
were not now available. The section 
made provision for appointment of a two- 
man committee to study developments 
in the Commission’s investigation in MC 
45, Proposed Classification of Carriers. 

“Social events” at the Cincinnati con- 
vention included three general luncheons, 
two cocktail parties, and the annual 
banquet. The Ford Motor Co., Interna- 
tional Harvester Co., The White Motor 
Co, General Motors, Trailmobile, and 
Diamond T Motor Car Co. were hosts 
to the conference members at the con- 
vention. John Henry, of Detroit, 80 
years old, a native of Scotland, was a 
guest of honor at the annual banquet 
He wore the native costume of the Muir 
clan of Scotland. 

Henry English, president of the A.T.A., 
in an address at one of the convention 
luncheons, advised use of intensive sales 
effort and sound publicity programs to 
attain the trucking industry achieve- 
ments that he said were possible, and 
referred to A.T.A. advertisements he said 
were designed to help local carters and 
other truck operators to overcome vari- 
ous difficulties they encountered. 


Deception by Travel Agency 
Alleged in F.T.C. Complaint 


Allegations that the United States 


Travel Agency, Inc., of Washington, 
DC.. and New York City. and its presi- 
dent. John E. Smith, Jr., are falsely rep- 
Tesenting that their business is con- 
hected with the United States govern- 
ment and thereby obtain business that 
otherwise might be obtained by competi- 
tors are made in a Federal Trade Com- 
Mission complaint, according to an 
FT.C. announcement. 

The respondent corporation, the F.T.C. 
said, was engaged in business as a travel) 
and tourist agency, selling rail, bus, air 
and steamship tickets, hotel accommoda- 

Ons and incidental services. 

‘By styling themselves the United 
States Travel Agency on their business 
stationery, in advertisements, and on 
signs at their offices,” the F.T.C. said, 
the respondents represent that their 
lusiness is a branch of the federal gov- 
ffment and acts for it in tourist travel 


matters, according to the complaint. 
Actually, it says, the corporation is pri- 
vately operated for profit and has no 
connection of any kind with the USS. 
government. The deception is furthered, 
the complaint says, by the fact that the 
respondents consistently eliminate from 
their corporate name the term ‘Inc.’... 
The corporate name under which the 
company was chartered concluded with 
the term ‘Inc.’” 


Atherton Sees ‘Current 
Revolution’ in U.S. Concept 


- Of Freight Transportation 


Asserting that there “is a current revo- 
lution in America’s concept of freight 
transportation,’ Ray G. Atherton, gen- 
eral manager, the American Trucking As- 
sociations, Inc., February 9, said the 
motor industry had assumed the role of 
“a major partner in the national trans- 
portation picture.” 

Speaking at the annual dinner of the 
Transportation Division of the Hartford 
(Conn.) Chamber of Commerce, Mr. 
Atherton said the trucking industry had 
grown “so fast that the public today has 
little idea of its vast size and the many 
services it renders.” 

“We are so new, so numerous, so 
specialized and include so many thou- 
sands of small businesses in our ranks, 
people keep thinking of us as single units, 
never as an important part of the na- 
tion’s transportation system,” said he. 


“Today trucks haul more than two 
thirds of America’s agricultural and in- 
dustrial tonnage. At the start of World 
War I there were only 216,000 trucks 
registered in this country, whereas now, 
over America’s three million miles of 
highways roll 17,600,000 trucks, doing 
necessary jobs, adavting themselves to 
the immediate problem, making trans- 
portation history. The use of the modern 
motor truck has made possible astound- 
ing developments in the production and 
distribution of the nation’s goods. 

“During 1949 still greater demands by 
the nation’s shivpers for superior trans- 
portation service brought new increases 
in tonnage and in the number of vehicles 
in overation reached an all-time high. 

“If there is no major financial reces- 
sion, and none is expected. the trucking 
industry this year probably will surpass 
last year’s record of transportation serv- 
ice.” 

Mr. Atherton said that many of the 
large trucking companies had replaced 
all their old equipment and modernized 
their maintenance shovs in an all-out 
effort to render even more efficient and 
reliable service. Post-war technological 
improvements had stepped up efficiency 
and made economies possible, he added. 

“But, over and above the great service 
performed by America’s motor carrier 
industry as a major partner in America’s 
transportation system, is the powerful 
impact of truck transportation on the 
economic progress of America,” said he. 
“As a creator of employment, as a payer 
of taxes, and as a consumer of goods and 
raw materials the trucking industry is 
a veritable economic giant.” 


N.Y. Practitioners Meeting 


Morris H. Konigsberg, senior I.C.C. 
examiner, will be guest speaker at a 
meeting of the Metropolitan New York 
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Chapter of the Association of Interstate 
Commerce Commission Practitioners 
scheduled to be held on February 14, at 
7:30 p.m., at the Traffic Club of New 
York, Biltmore Hotel, New York City, 
Henrietta M. Schumm, chairman of the 
chapter’s publicity committee, has an- 
nounced. The subject of his address will 
be “The Commission’s Examinations for 
Non-Attorney Applicants.” He will dis- 
cuss the underlying purposes of giving 
examinations to non-lawyer applicants to 
practice and the methods adopted to ob- 
tain the objects set forth in Rule 8(b) 
of the general rules of practice for the 
Interstate Commerce Commission. Un- 
der this rule, non-lawyers may aspire to 
practice if they possess the necessary 
prerequisites and can pass the required 
examinations. 


Legal Limitation of Axle 
Loads Needed to Protect 
Roads, Says Highway Bureau 


The Bureau of Public Roads, U. S. De- 
partment of Commerce, in its February 
issue of “Public Roads,” presents the 
results of a study of axle-load and gross- 
load trends reported by John T. Lynch, 
chief, planning surveys section, and T. B. 
Dimmick, head, current data analysis 
unit, highway transport research branch 
of the bureau. 

In the same issue the bureau presents 
the results of a study of traffic trends on 
rural roads in 1948, reported by Mr. Dim- 
mick, and a study of trends in motor- 
vehicle travel in 1948, reported by G. P. 
St. Clair, chief of the financial and ad- 
ministrative research branch of the bu- 
reau. Summations presented at the be- 
ginning of the reports indicate the nature 
of the studies as follows: 


Axle-Load and Gross-Load Trends 


“Some 30 years ago there was great 
concern about the damage being done to 
improved highways by what were then 
considered as heavily laden trucks. With 
the replacement of solid rubber by pneu- 
matic tires, the introduction of legal 
limitation of sizes and weights of ve- 
hicles, resulting in wider use of vehicle 
combinations with multiple axles, and the 
construction of thicker pavements in the 
great road-building era beginning in the 
1920’s, the earlier concern was forgotten. 
By 1931 the loads carried on the high- 
ways were rarely heavy enough to over- 
tax their structural capacity. 


“The state-wide highway planning sur- 
veys provided the first nation-wide data 
on frequency of heavy loads for the 1936- 
37 period, and have annually collected 
such data beginning in 1942. The infor- 
mation, presented in this article, shows 
how rapidly the frequencies of heavy 
loads have increased in recent years. In 
the 1936-37 period, gross loads of 40,000 
pounds or more amounted to only about 
1 percent of the total number of com- 
mercial vehicles on the highways. By 
1942 this frequency had tripled, and by 
1948 had again doubled. Frequency of 
heavy axle loads shows a similar rise. 
But. since the number of trucks has also 
increased greatly, the total number of 
heavy axle loads found on the highways 
in 1948 was eighteen times the number 
in the 1936-37 period, and the rate of 
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increase appears to be accelerating rap- 
idly. 

“A study of heavy load frequencies by 
regions indicates that the most favorable 
situation exists in the western regions, 
where legal limitation of 50 feet or more 
in length permits advantageous distribu- 
tion of heavy loads on vehicle combina- 
tions with five or more axles. In the 
remainder of the country, where the 
length is limited to 45 feet in most states, 
vehicles with more than four axles are 
little used, and three- and four-axle com- 
binations carry the bulk of the highway 
tonnage. It is these two types that have 
the highest frequency of heavy axle 
loads. 

“Legal limitation of axle loads, with 
effective enforcement, seems to be the 
only way our pavements can be protected. 
Somewhat less-stringent length limits 
would encourage wider use of vehicle 
combinations that spread the load over 
a sufficient number of axles, thus per- 
mitting reasonable increases in pay 
loads.” 


Traffic Trends on Rural Roads 


“Total travel on rural roads in 1948 
broke all records, exceeding the previous 
year’s high by 6 per cent and the prewar 
peak by 17 per cent. On the 345,000 miles 
of main rural roads in the United States 
travel in 1948 was almost 148 billion 
vehicle-miles, of which about 77 per cent 
was by passenger cars, 1 per cent by 
busses, and 22 per cent by freight-carry- 
ing vehicles. 

“Trucks and combinations hauled 13 
per cent more ton-mileage of freight in 
1948 than in the previous year and 42 
per cent more than in 1941. These in- 
creases in freight carried were made, not- 
withstanding small drops in the propor- 
tion of trucks loaded, because of the rise 
in use of heavier commercial vehicles, 
beginning during the war and continued 
in 1948, although at a reduced rate. 
Truck-combination travel was 9 per cent 
higher than in the previous year, 68 per 
cent higher than in 1941, and 213 per cent 
higher than in 1936. The average load 
carried by commercial vehicles in 1948 
was 73 per cent heavier than in 1936 and 
about 4 per cent above the 1947 load 
weights. 

“In 1948, over 5 per cent of all trucks 
and combinations, loaded and empty, ex- 
ceeded a legal weight limit, and 18 per 
cent of the combinations were overweight 
in some particular. The highest percent- 
age of overloading was in the East North 
Central region where 8 per cent of the 
vehicles of all types and 21 per cent of 
the combinations were found to exceed 
legal weight limits. From 1947 to 1948 
the percentage of overweight vehicles in- 
creased in all regions except the Pacific 
and New England regions.” 


Trends in Motor-Vehicle Travel 


“Total motor-vehicle travel in 1948 is 
estimated as more than 397 billion ve- 
hicle-miles, about evenly divided between 
rural highways and urban roads and 
streets. Passenger cars accounted for 319 
billion vehicle-miles of the total, busses 4 
billion, and trucks and combinations 74 
billion. Except for urban travel of busses, 
estimated travel in 1948 was greater than 
in 1947 for every category, although in all 
cases the increases were smaller than 
those from 1946 to 1947. As in the previous 
year, truck travel in 1948 increased at 


about twice the rate of passenger-vehicle 
travel. 

“The average vehicle in 1948 traveled 
9,707 miles, using 741 gallons of motor 
fuel at a rate of 13 miles per gallon. An- 
nual average passenger-car travel con- 
tinued to decrease from the 1946 peak, 
while average truck-mileage, though 
maintaining a steady rise, was still below 
the 1941 maximum. 

“Total travel has been very nearly 
equally divided between rural highways 
and urban roads and streets since the 
end of the war. As indicated in this 
article, the ratios of rural to urban travel 
for the past 3 years vary in a range of 
less than 2 percent.” 


Rivers-Harbors Congress 
To Meet March 23 to 25 


Senator John L. McClellan, of Arkan- 
sas, president of the National Rivers and 
Harbors Congress, has announced that 
the organization’s fortieth annual con- 
vention will be held March 23 to 25 in 
the Mayflower hotel, Washington, D.C. 

Subjects to be considered at the con- 
vention, Senator McClellan said, would 
include: Analysis of the report of the 
Hoover Commission on Organization of 
the Executive Branch of the Govern- 
ment; regional or valley authority pro- 
posals of various types; recent and pend- 
ing action with respect to ownership of 
submerged or tidal lands; strengthening 
of water transportation, inland and 
maritime navigation, by improvement of 
coastal and inland harbors; completion 
of the intracoastal and _ intercoastal 
canals; extension of the inland water- 
ways and construction of “feeders,” and 
authorization and appropriation legisla- 
tion for the development, conservation, 
control and utilization of natural re- 
sources. 

“Governors of the 48 states, the ter- 
ritories and insular possessions,” Senator 
McClellan said, “have been asked to 
name delegates to the convention, as 
well as mayors of cities and the presi- 
dents of chambers of commerce, water- 
way, flood control and conservation as- 
sociations, industrial, labor, agricultural 
and civic organizations. 

“Projects originated by local areas 
should be submitted for consideration as 
soon as possible. They will be heard 
on March 23 by the projects committee, 
headed by Representative Sid Simp- 
son, of Illinois, and the committee’s 
report will be submitted to the final 
session .. .” 


Airlines Clearing House 
Settlements Rise in 1949 


Settlements in 1949 of all interline 
revenues through Airlines Clearing 
House, Inc., Chicago, by the scheduled 
airlines of the United States and Canada, 
rose 23 per cent over 1948, to reach a 
yearly total of $168,000,000, Lowell N. 
Harter, vice-president and treasurer of 
the clearing house, announced. Expenses 
of the clearing house were reduced by 
50 per cent over the previous year, he 
said. The A.C.H., now in its sixth year 
of operation, is owned and operated by 
the scheduled airlines of the continent. 
It has 26 members. 


The 1949 increase of 272 per cent in 
air cargo settlements indicated the pub- 
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lic’s reception to air freight, asse 
Mr. Harter. The passenger revenue 
settlements showed the largest dollar 
gain, rising 27.5 per cent from $69,754,077 
in 1948 to $88,918,492 in 1949, he said, 
Settlements of credit card transactions 
rose 12 per cent, and settlements with 
foreign airlines for the last eight months 
of 1949 increased 91 per cent over the 
Same period of the previous year, said 
Mr. Harter. 


Detroit Motor Carriers 
C.F.A. Elects J. R. Cooper 


J. Robert Cooper was elected presi- 
dent of the Motor Carriers Central 
Freight Association, Detroit, at its 1950 
meeting. Guest speaker was C. Jj, 
Scavarda, public relations representative 
of the Michigan Trucking Association, 
who spoke on the public relations prob- 
lem of the trucking industry. 


Others elected are: Vice-president, 


H. A. Fischer; vice-president, C. S. Hole- 
check, general manager of the associa- 
tion; secretary, M. L. Owens; treasurer, 
W. P. Wiese; directors Fred Bankerd, 
Eugene Bergsman, L. D. Boulton, John 
Cooper, George G. Dowsley, J. H. Files, 
T. D. Knox, C. B. Seitz, and H. F. Snure. 


Committee of 30 to Study 
Road Problems in Ohio 


Appointment of a committee of 30 men, 
advisory to the Ohio Post-War Program 
Commission, to make recommendations 
with respect to a survey of the state's 
highways, the financing of road improve- 
ments proposed on conclusion of the sur- 
vey, and such legislative action as might 
be required, has been announced by 
State Senator Clingan Jackson, of 
Youngstown, O. 


In addition to certain state officials 
and members of the state legislature, the 
committee membership comprises repre- 
sentatives of the public. The latter group 
includes Clifford Hancock, transportation 
instructor at Kent State University, and 
E. DeMaria, of the Commercial Motor 
Freight Co., Columbus. 


Delta Nu Alpha Chapter 


To Be Formed in Chicago 


A chapter of Delta Nu Alpha, na- 
tional transportation fraternity, will be 
organized in Chicago, at a meeting in 
the rooms of the Traffic Club of Chicago. 
Palmer House, the evening of February 
i7. 

Invitations to the meeting have beet 
issued by a temporary committee, © 
which S. T. Iden, of the Pennsylvania 
Railroad, and J. R. McDonald, of United 
Air Lines, are members. F. H. Meyé!, 
western vice-president of Delta Nu 
Alpha, who is general agent of the 
Alton & Southern Railway at Kansas 
City, Mo., will be present to explain the 
organization and objectives of the fra- 
ternity, and to answer questions. 


ok * * 


Carpets on the floor of Pullman cals 
have to be replaced about every two 
to six years, depending upon carpet tyPé 
and color used. 
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Motor Canned Goods Rights 
Sale to Emery Authorized 


The Commission, division 4, by a report 
and order in MC-F-4227, Milton Ratner 
and Bernard A. Lipson—Control; Emery 
Transportation Co.—Purchase (Portion) 
—C. J. Davis, has approved purchase by 
the Emery Transportation Co., Chicago, 
Ill, of certain motor-carrier operating 
rights of C. J. Davis, doing business as St. 
Louis Freight Lines, St. Louis, Mich., and 
acquisition of control of the rights, 
through the purchase, by Milton Ratner 
and Bernard A. Lipson, of Chicago. The 
order provides for elimination of dupli- 
cating rights. 

The Commission said the involved 
rights covered transportation of canned 
goods from specified Indiana points to 
Williamson and Charleston, W.Va., and 
to points in Pennsylvania, and that the 
duplication occurred in Pennsylvania. It 
said Emery engaged mainly in the trans- 
portation of foodstuffs and allied com- 
modities, about 80 per cent of its reve- 
nues being derived from transporting 
canned goods. 

The report mentioned Emery’s corpo- 
rate history and affiliation with Midwest 
Transfer Co. of Illinois and, in a footnote, 
said that in MC-C-907, Transportation 
Activities of Midwest Transfer Co., 49 
MC.C. 383, Emery and Midwest were 
found to have unlawfully converted their 
operations from those of contract carriers 
to those of common carriers by motor ve- 
hicle. It said a cease and desist order 
was entered June 13, 1949, effective July 
29, 1949, the effective date having been 
extended to January 16. The date has 
now been further extended to March 1. 


Tuscarora Pipe Line Value 


By a report in Valuation No. 1290, Ten- 
tative Valuation Report on the Property 
of Tuscarora Oil Co., Limited, the Com- 
mission, division 2, has determined the 
values, for rate-making purposes, of the 
Property owned or used by Tuscarora, a 
Pennsylvania partnership association op- 
erating trunk pipe lines in New Jersey 
and Pennsylvania. 

It said that as of December 31, 1947, 
the values were as follows: total owned, 
$5,030,007, and total used $5,035,410. These 
totals were broken down as follows: 
owned and used for common-carrier pur- 
Poses, $5,030,000; owned but not used, 
used by Reading Co., $7; used for com- 
mon-carrier purposes, but not owned— 
leased from Standard Oil Co. of New 
Jersey (Delaware), $4,050, and leased 
from Standard Oil Co. of Pennsylvania, 
$1,360: total used but not owned, $5,410. 

In 9 notification to the U.S. Attorney 
General, state officials of New Jersey and 
Pennsylvania, and the carrier, the Com- 
Mission said any protests would be due 
on or before 30 days from February 15. 
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Commission Refuses Award of Reparation, 


Dismisses General Increases Complaints 
Dealing with Charges That Voluntary Withdrawal of 1942 Increase, 


Later Incorporated in Rates on Apples, Resulted in Unreasonable 


Rates, I.C.C. Says Compliance with Its Orders Bars Such a Charge. 


The Commission, division 3, has ruled 
against complainants who asked a find- 
ing that the general rate increases on ap- 
ples since those of 1942, should be less by 
three cents because, in 1942, the carriers 
voluntarily withdrew an _ authorized 
three-cent increase when the apple in- 
dustry was “in a minor depression.” 

The action was by a report and order 
in No. 30175, Joseph J. Barshop, doing 
business as Fruit Distributing Co., v. 
Atchison, Topeka & Santa Fe et al., em- 
bracing No. 30214, Sub. 3, California 
Fruit Co., et al., v. Same. The Commis- 
sion said the modified procedure was fol- 
lowed. It said the issues in the proceed- 
ings were similar and the Sub. No. 3 
complaint, by stipulation of the parties, 
was consolidated with the title proceed- 
ing. 

The complaint in the title proceeding 
alleged that rates charged on apples, car- 
loads, moved from origins in British Co- 
lumbia, Canada, and the state of Wash- 
ington, to San Antonio, had been, dur- 
ing 1947 and 1948, and were and for the 
future would be, unreasonable and inap- 
plicable, in violation of sections 1 and 6 
of the interstate commerce act. 

In No. 30214, Sub. 3, the complainants 
made the same allegations with reference 
to rates on carloads of apples from 
origins in British Columbia, Washington, 
Oregon, California, and Idaho to desti- 
nations in Texas, Oklahoma, and Louis- 
iana, during 1947, 1948, and 1949. 

The Commission said it was asked in 
each proceeding to find that the rates 
were inapplicable and exceeded the ap- 
plicable rates by 3 cents, or, in the al- 
ternative, that the applicable rates ex- 
ceeded reasonable maximum rates by 
three cents. It said it was also asked 
to prescribe reasonable rates for the fu- 
ture and to award reparation. 

The Commission said charges on ship- 
ments moving between February 4, 1947, 
and May 5, 1948, were computed at a 
rate of $1.28. A footnote said this rate 
did not include interim increases au- 
thorized October 6 and December 29, 
1947. On the shipments moving during 
May, 1948, it added, a rate of $1.50 was 
charged. It said the claimed rates were 
$1.25 (this basic rate not including gen- 
eral increases authorized by the Com- 
mission in 1942 or thereafter) and $1.47, 
respectively. Describing the rate situa- 
tion in 1942, the Commission said: 

“On July 1, 1942, the basic rate on 
apples from the north Pacific coast to 
eastern transcontinental groups D, E-1, 


and H, which groups embrace the desti- 
nation states here under consideration, ' 
was $1.05, minimum 37,000 pounds. As 
a result of the general increase author- 
ized March 2, 1942, this rate was in- 
creased to $1.08. At that time the apple 
industry was in a minor depression, and 
the growers could not sell their crops 
to advantage in distant markets. After 
investigation the rail carriers determined 
that the traffic would not move under 
the rate of $1.08 whereupon, effective 
August 24, 1942, they amended their 
tariffs by publishing the rate of $1.05 not 
subject to the general increase, and 
raising the minimum to 39,000 pounds, 
with an expiration date of June 30, 1943. 
By this action the carriers waived the 
authorized increase of 3 cents but ob- 
tained higher carload revenue on ship- 
ments weighing less than that mini- 
mum.” 


Later Rates 


The Commission said the increases au- 
thorized March 2, 1942, were suspended 
May 15, 1943, and did not go into effect 
again until the Commission reconsidered 
the evidence and authorized the increases 
previously published to become effective 
July 1, 1946. In that interval, it con- 
tinued, the price of apples had increased 
and the industry found ready markets 
at good prices. On April 25, 1944, it said, 
the rate on apples from and to the con- 
sidered points was increased to $1.15, and, 
although the increases were suspended at 
the time, that “this rate was specifically 
Published as not subject to those in- 
creases.” The Commission referred to 
Apples, Transcontinental Eastbound, 258 
I.C.C. 177, where, it said, the proposed 
rates on apples, in carloads, from north 
and south Pacific coast origins to trans- 
continental destination groups, except 
group K-1, the Florida peninsula, were 
found just and reasonable by division 2. 
It continued: 


“When the Commission authorized the 
restoration of the general increases on 
July 1, 1946, the defendants added the 
3--cent increase previously authorized to 
the rate of $1.15 although it was stated 
in the tariff that the rate was not sub- 
ject to the general increases. Effective 
January 1, 1947, a maximum increase of 
13 cents was authorized, and the car- 
riers increased the rate to $1.28. Effec- 
tive October 13, 1947, this rate of $1.28 
was subject to a 10-percent interim in- 
crease, and effective January 5, 1948, 
this interim increase was raised by the 
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Commission to 20 percent. On January 
13, 1948, this 20-percent increase was 
made subject to a 20-cent maximum. 
On May 6, 1948, there was authorized 
by the Commission a maximum increase 
of 22 cents on this commodity. The as- 
sailed rate of $1.50 became effective on 
that date.” 


Complainants’ Contentions 


The Commission said the complain- 
ants, in assailing those rates as inappli- 
cable, argued that when the general in- 
creases authorized March 2, 1942, were 
inoperative from May 15, 1943, to July 
1, 1946, and the rates were $1.05 until 
April 24, 1944, and then increased to 
$1.15, the carriers improperly added the 
3-cent increase on July 1, 1946, because 
that increase was already reflected in 
the 10-cent specific increase which took 
effect April 25, 1944. In other words, 
said the Commission, it was contended 
that the 3-cent increase authorized 
March 2, 1942, should have been deducted 
from the $1.15 rate before adding the 
general increases authorized effective 
July 1, 1946, and January 1, 1947. 

“Then they emphasize,” continued the 
Commission, “that since the rate of $1.15 
is inapplicable because subjected to the 
3-cent increase improperly, that all of 
the subsequently authorized increases re- 
sulted in rates that are 3 cents higher 
than authorized by the Commission. A 
study has been made of this contention 
and no item or provision of the govern- 
ing tariffs has been found which logically 
may be interpreted as authorizing the 
deduction of any amount from the pub- 
lished basic rate before applying the au- 
thorized increases in the various pro- 
ceedings. The rates charged were ap- 
plicable.” 


Alleged Unreasonableness 


The Commission said, as to the alleged 
unreasonableness of the rates charged, 
that the complainants emphasized that 
the defendants had waived the author- 
ized increase of three cents. Later when 
the rate was increased 10 cents, the 
Commission continued, the carriers pub- 
lished a provision in the tariff to the 
effect that this rate was not subject to 
the authorized increases. Subsequently, 
when the suspended increases were re- 
stored on July 1, 1946, the Commission 
continued, the carriers added the au- 
thorized 3-cent increase to the rate then 
in effect, despite the published tariff pro- 
vision that the rate was not subject to 
the authorized increases. It said the 
complainants urged that this action on 
the part of the defendants resulted in 
unreasonable rates throughout the pe- 
riods of the various subsequently au- 
thorized increases. 

The division said it might look to the 
Commission’s findings for guidance, and 
quoted from finding No. 11 in Increased 
Railway Rates, Fares, and Charges, 1946, 
246 I.C.C. 695, decided June 26, 1946, that 
“the increases authorized are to be ap- 
plied to the present going rates as of 
the date of this report.” Again, the divi- 
sion said, in the same proceeding on 
further hearing, 266 I.C.C. 537, 617, de- 
cided December 5, 1946, the Commission 
said in finding No. 14 that “the increases 
in freight rates and charges herein au- 
thorized shall supersede and be in lieu 
of the emergency increases authorized 


in our prior (interim) report and order 
of June 20, 1946.” 


Unreasonableness might not be based 
on what the carriers did when they were 
complying with the Commission’s find- 
ings and orders, it said in the instant 
report. In the absence of other evidence 
tending to show unreasonableness, it 
continued, such as volume of movement, 
value, or ton-mile and car-mile earnings, 
“this record will not support a finding 
that the applicable rates exceeded or 
exceed the maximum limit of reason- 
ableness.” It made the following find- 
ings: 

“We find that the applicable rates on 
this traffic were as follows; all dates are 
inclusive: July 1, 1942, to August 23, 1942, 
$1.08; August 24, 1942, to April 24, 1944, 
$1.05; April 25,\1944, to June 30, 1946, 
$1.15; July 1, 1946, to December 31, 1946, 
January 1, 1947, to October 12, 
1947, $1.28; October 13, 1947, to January 
4, 1948, $1.28 plus a 10 percent increase 
on the total charges; January 5, 1948, to 
January 12, 1948, $1.28 plus a 20 percent 
increase on the total charges; January 
13, 1948, to May 5, 1948, $1.48; May 6, 
1948, to November 14, 1948, $1.50; No- 
vember 15, 1948, to January 10, 1949, 
$1.48; January 11, 1949, $1.48, plus sub- 
sequently authorized increases, and that 
the applicable rates are not shown to 
have been or to be unreasonable. 

“The complaints will be dismissed.” 





1.C.C. Motor Right Ruling 
Involves ‘Res Adjudicata’ 


The doctrine of “res adjudicata” is 
not applicable in connection with the 
Commission’s exercise of quasi-judicial 
functions, the Commission, division 5, 
says in a motor authority proceeding. 

By a report and order in MC-40235, 
Sub. 4, I.R.C. & D. Motor Freight, Inc., 
Extension—Cincinnati Commercial Zone, 
it granted I.R.C. & D. Motor Freight, 
Inc., of Richmond, Ind., a certificate au-- 
thorizing transportation of general com- 
modities, with stated exceptions, serving 
points in Marion county, Ind., the Cin- 
cinnati, O. commercial zone, an area 
within 10 miles of Dayton, O., except 
Vandalia and Miamisburg, O., and an 
area within five miles of Muncie, Ind., 
as intermediate and off-route points in 
connection with regular-route operations 
to and from, respectively, Indianapolis, 
Cincinnati, Dayton, and Muncie. It 
said operations were to be over six speci- 
fied routes. serving no intermediate 
points, for operating convenience only. 

The Commission said that on excep- 
tions, the applicant contended that a 
joint board erred in recommending de- 
nial of the requested authority over an 
alternate route between Connersville, 
Ind., and Cincinnati, and return. 

It said a protestant, C. E. & I. Express, 
Inc., replying, contended that the joint 
board’s findings should be sustained, and 
asserted that in MC-40235, Sub. 3, I.R.C. 
& D. Motor Freight, Inc., Extension— 
U. S. Highway 52, decided August 5, 1947, 
the Commission denied the applicant 
authority to overate over the same route. 
The protestant quoted from the former 
report. It was at this point in the in- 
stant report that the Commission said: 


“The doctrine of res adjudicata is not 
applicable in connéction with our ex- 
ercise of quasi-judicial functions. The 
instant record is more voluminous than 
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that previously before us with respect to 
the route in question.” 

With respect to the alternate route in 
question, the Commission granted ay- 
thority to operate between Connersville, 
Ind., and Brookville, Ind., over Indiana 
highway 1, with no service at Brookville, 
It said the applicant was presently au- 
thorized to transport general commodi- 
ties, with exceptions, between Conners. 
ville and Cincinnati, over a_ specified 
route, and also to transport the same 
commodities between Indianapolis ang 
Cincinnati. The proposed route, there- 
fore, duplicated the present route be- 
tween Brookville and Cincinnati, but 
the applicant did not serve Brookville, 
and did not seek duplicate authority, it 
said. 





Film Transport Rights 
Granted in Third Report 


By a third report on reconsideration 
in MC-107304, Transway, Inc., Common 
Carrier Application, the Commission, di- 
vision 5, has modified its second report 
on reconsideration, decided December 6, 
1948, with respect to motor-carrier rights 
for transporting motion picture films and 
related items by Transway, Inc., of New 
Orleans, La., and Film Transit, Inc. 
Memphis, Tenn. It says both carriers are 
commonly controlled. 

In its first report on reconsideration, 
decided February 2, 1948, the Commis- 
sion said, it approved transportation by 
Transway over irregular routes of films 
and other commodities between points in 
Louisiana and a portion of Mississippi, 
Alabama, and Florida, not including 
points served by Film Transit in certain 
Arkansas and Mississippi areas. 

It said that in its second report on re- 
consideration it again found that irregu- 
lar-route radial authority in the “over- 
lapping” or “common” portions of Arkan- 
sas and Mississippi, where Film Transit 
had authority to serve points south in the 
instant proceeding by Transway, was not 
justified. It said it denied any authority 
to serve points within these “common” 
areas in Arkansas and Mississippi. 

The Commission said that Transway, in 
its petition to reopen, filed September 19, 
1949, again urged that services by Trans- 
way and by Film Transit in the common 
territory would not be duplicative, since 
Film Transit’s films were distributed 
from Memphis and Transway’s from New 
Orleans. 

The Commission said it would author- 
ize “circuiting” between theaters at points 
in the “common” area, on the one hand, 
and, on the other, all points in the area 
to be served solely by Transway. It said 
Film Transit had been authorized to “cir- 
cuit” between theaters in the common 
area. It had no authority to serve those 
points from or to any points in the 
territory involved in the application out- 
side the common area, the Commission 
said. It said Texarkana, Tex., adjacent 
to the Arkansas portion of the common 
area, would be treated as part of the 
“non common” or “New Orleans” author- 
ity granted. 


The certificate, granted on reconsider- 
ation, authorized Transway to transport 
films, supplies and commodities used in 
the operation of motion picture theaters, 
and dated publications, over irregular 
routes, between Texarkana, Tex., points 
in Texas located on the Texas-Louisiana 
boundary, all Louisiana points, and 
points in described areas of Mississippi, 
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Alabama, and Florida, and between the 
aforementioned points, on the one hand, 
and, on the other, points in described 
Arkansas and Mississippi areas. 


.C.C. Denies Motor Right 
To Truck Firm Similar To 
That Denied Its President 


The Commission, division 5, has held 
that Lucky Tiger, Inc., Muncie, Ind., and 
Erwin Catron, its president and control- 
ling stockholder, “are the same person”, 
and has denied an application of Lucky 
Tiger, Inc., for motor contract-carrier 
authority similar to that previously 
sought by Catron and denied by the 
Commission. 

By a report and order in MC-110366, 
Lucky Tiger, Inc., Contract Carrier Ap- 
plication, the division, with Commis- 
sioner Lee noting a dissent, denied au- 
thority for transportation, over irregular 
routes, (1) of canned goods from Eaton, 
Plum Tree, Muncie, and Dunreith, Ind., 
to St. Louis, Mo., and all points in Illi- 
nois, Kentucky, Michigan, Ohio, and Wis- 
consin; (2) of cans from Hamilton, O., 
and Chicago, Ill., to Eaton, Plum Tree, 
Muncie, and Dunreith; (3) of cartons 
from Three Rivers, Mich., to Eaton, Plum 
Tree, and Muncie; (4) of raw potatoes 
from all points in Kentucky, Ohio and 
Tennessee to Eaton, Plum Tree, and 
Muncie; and (5) of tomato plants 
from points in Dyer county, Tenn., to all 
points in 13 Indiana counties. 

The Commission said Catron had been 
connected with the Butterfield Canning 
Co. about four years and owned. two 
tractors, three trailers, and one small 
pickup truck. It said that under “some 
arrangement described both as a lease 
and as a rental agreement,” Catron had 
made this equipment available for the 
trucking of canned goods from the But- 
terfield plants at Muncie and Plum Tree 
to points generally in the territory em- 
braced in the application. Catron, it 
said, maintained that the arrangement 
was lawful and proper and that under it 
his equipment had been used by the But- 
terfield company as though the equip- 
ment were owned by that company. 


The Commission said that with the de- 
sire of becoming an authorized for-hire 
carrier, and with the support of the But- 
terfield company, Catron, on May 5, 1947, 
filed an application in MC-108862, under 
which he sought certain contract-carrier 
authority for serving the Butterfield com- 
pany, principally to and from its Muncie 
and Plum Tree plants. It said that in 
Erwin Catron Contract Carrier Appli- 
cation, 48 M.C.C. 860, decided July 20, 
1948, it found the proposed operation 
Mconsistent with the public interest and 
national transportation policy and denied 
the application. 


Corporation Formed 


“With the same purpose and support,” 
continued the Commission, “Catron has 
caused the formation of applicant cor- 
poration, which is applying for authority 
largely the same as that sought by Ca- 
tron. At the same time, applicant is 
Seeking .certain other similar authority, 
under which it also proposes to serve 
another canning company with plants 
at Eaton and Dunreith. 


“So far as concerns the Butterfield 
Plants, the evidence here is practically 
the same as that in connection with the 
earlicr application. In fact, the company 


is satisfied with the present arrangement 
and is merely going along with Catron 
in his desire to become an authorized 
trucker. If the authority sought is 
granted, Catron will transfer his equip- 
ment to the corporation and take stock 
therefor in return; but, if that authority 
is denied, both Catron and the Butter- 
field company will continue the arrange- 
ment whereunder Catron’s equipment is 
used by that company.” 

The Commission said that in instances 
where necessary, as in the instant case, 
for proper exercise of its regulatory 
functions, it might “look beyond the cor- 
porate entity which now applies for op- 
erating authority.” It cited New York 
& New Brunswick Auto Exp. Co., Inc., 
Com. Car App., 23 M.C.C. 663, 671, and 
said: 

“We are satisfied that, for all purposes 
here, applicant and Catron are the same 
person. Except for the additional sup- 
port from the Eaton [Canning] com- 
pany, the situation is much the same as 
it was when Catron was denied similar 
authority in Erwin Catron Contract Car- 
rier Application, ... The evidence as 
a whole shows that there is service avail- 
able for all or most of the canned goods 
traffic and that existing carriers are will- 
ing and able to make that service avail- 
able...” 

It said Lucky Tiger, Inc., stood in no 
preferred position over existing carriers 
merely because Catron, who made his 
equipment available to the Butterfield 
company, now preferred to handle the 
traffic as a contract carrier. 

Several carriers produced evidence in 
opposition to the application, the Com- 
mission said. 


Auto Auction House Found 
For-Hire Carrier and 
Granted a Certificate 


The Commission, division 5, has denied 
a permit for the transportation of used 
automobiles and trucks and granted a 
certificate for such transportation to the 
same applicants. It found that the op- 
erations of the applicants, conducting a 
business in which automobiles were auc- 
tioned and then transported by the 
auctioning company to the buying deal- 
ers, was neither private, nor contract 
carriage, but common carriage. 

The report and order of the Commis- 
sion were issued in MC-109127, Ira G. 
Hamilton and J. Earl Colvin Contract 
Carrier, including MC-109128, Kansas 
City Automobile Auction Co. of Kansas 
City, Common Carrier Application. 

Messrs. Hamilton and Colvin, doing 
business as Auction Transport, of Kansas 
City, Mo., sought the permit, in MC- 
109127. It was denied on a finding that 
the service was offered to all users of 
the service. 

In MC-109128, the Commission said, 
Messrs. Hamilton and Colvin were the 
principal stockholders of the Kansas City 
Auction Co. At no time during their 
auctioning of automobiles and trucks 
sent to them for sale, it said, did the 
title to the vehicle pass to the auction 
company. Title remained in the name 
of the selling dealer until payment was 
made by the buying dealer, and passed 
with such payment, said the Commission, 
adding that “during the entire transac- 
tion the auction company is nothing 
more than a selling agent working on a 
commission basis.” 
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When a contract carrier cancelled its 
contract with the auction company, the 
Commission said, the company was un- 
able to obtain satisfactory service and 
performed transportation with its own 
vehicles on the theory that it was a 
private carrier. Charges for transporta- 
tion were paid by the dealers on the 
basis of the bare cost, and this resulted 
generally in a loss to the auction com- 
pany, which was charged on its books 
aS an auction-house operating expense, 
the Commission said. 


Status of Applicants 


It found that the transportation was 
for-hire transportation, in behalf of the 
purchasing dealers, and the Commission 
observed that the examiner who had 
heard the case concluded that applicants 
at no time actually owned the vehicles 
being transported, or leased them, nor 
were they bailees, except for transporta- 
tion purposes, since their contract as 
auctioneer was completed when the sale 
of the vehicle was made and the sale 
price collected. Those factors, said the 
Commission, caused the transportation 
to fall outside the statutory definition of 
a private carrier as stated in section 
= (a)(17) of the interstate commerce 
act. 

In dealing with the contentions of an- 
other transporter of automobiles the 


‘Commission said that a carrier located 


at least six hours’ distant from the prin- 
cipal point at which the traffic originated 
was not able to provide the same type of 
service with the same interest in its 
shippers as a carrier domiciled at the 
point of origin. 


‘Other Business Question’ 


The Commission said two cases weré 
cited to substantiate a theory that it 
would be against the public interest to 
allow a person engaged in another com- 
mercial enterprise to function as a motor 
common carrier: Geraci Contract Car- 
rier Application, 7 M.C.C. 369, and Ross 
Seed Co. Contract Carrier Application, 
14 M.C.C. 333. Both of those cases in- 
yolved situations where the person 
sought to supplement private carriage 
in one direction with public for-hire 
carriage in the other, said the Commis- 
sion, adding that “that question is not 
present here.” It said it had in numer- 
ous cases authorized for-hire motor 
carrier operations where a person also 
engaged in some other enterprise “where 
public need for the service existed, 
notable among which is a dealer in 
automobiles that also transported its 
own vehicles. Brooks Gillespie Motors, 
Ince.—Com. Car. Application, 10 M.C.C. 
151, 14 M.C.C. 631.” 

The Commission said it did not be- 
lieve that because the applicant en- 
gaged in the auction business it would 
be unable to function properly as a 
motor carrier, and that it saw no reason 
why the holding of a certificate by the 
applicant would be contrary to the pub- 
lic interest. However, added the Com- 
mission, it would require the applicant 
to maintain a separate accounting sys- 
tem for its motor carrier operations and 
to conduct such operations separately 
from its auction business. 

The authority was granted for the 
transportation of used automobiles, by 
the truckaway method, in secondary 
movements, between Kansas City, Mo., 
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on the one hand, and, on the other, 
points in Colorado, Iowa, Kansas, 
Nebraska, Oklahoma, and Texas, over 
irregular routes. 


Certificate Again Denied 
Carrier Leasing Trucks 
To Haul Household Goods 


By a second report on reconsideration 
in a case in which the applicant seeks 
authority for motor-carrier rights, part of 
the movement occurring in trucks leased 
by the applicant to other carriers, the 
Commission, division 5, has denied the 
application, reversing its prior report on 
reconsideration. A report and order have 
not been issued in MC-96483, Sub. 2, Rus- 
sell Von Der Ahe Extension—Household 
Goods. 


The Commission said the household 
goods traffic transported by the appli- 
cant, Russell Yon Der Ahe, doing busi- 
ness as Von Der Ahe Moving Co., St. 
Louis, Mo., described as a “so-called 
agent” of National Van Lines, Inc., was 
moved to and from points beyond the 
scope of the applicant’s present author- 
ity in his vehicles by his drivers through 
“trip leases” with carriers, including Na- 
tional Van Lines, Inc., that held the 
requisite interstate authority. 

In its initial report, it said, the Com- 
mission denied the authority requested 
and in the first report on reconsideration 
granted the applicant authority to trans- 
port household goods between points in 
Missouri, on the one hand, and, on the 
other, points in six states. It said the 
case was reopened on petition of seven 
opposing carriers. 


By application filed July 28, 1945, the 
Commission said, the applicant sought a 
certificate authorizing transportation of 
household between points in a “west- 
ern base area” consisting of nine 
states, between points in that area, on 
the one hand, and, on the other, points 
in 13 states and the District of Columbia, 
between points in an “eastern base area” 
of four states, and between points in that 
area, on the one hand, and, on the other, 
points in 18 states and the District of 
Columbia, over irregular routes. 

Initial Findings Cited 

“In the initial report herein,” said the 
Commission, “we said that the facts of 
record do not suggest that the transpor- 
tation performed by applicant to and 
from points he is not presently author- 
ized to serve was other than under bona 
fide equipment leases. We also pointed 
out that in determining ‘grandfather’ 
clause applications we have frequently 
held that the hauling by one motor car- 
rier for another does not create multiple 
‘grandfather’ rights and that the carrier 
who controlled the shipments and who 
was responsible to the shippers and to 
the public was entitled to credit for the 
operations. We there concluded that this 
principle is equally applicable in pro- 
ceedings under section 207 of the inter- 
state commerce act and that the service 
performed by applicant in equipment 
which was at the time leased to other 
carriers and under their authority may 
not be considered as establishing a need 
for an additional service.” 


The Commission said that assuming, as 
contended by opposing parties and the 
applicant, that the equipment leases 
actually were bona fide and lawful, in 
every respect, “then the operations per- 
formed by applicant thereunder were, of 
course, those of the lessors and appli- 
cant can claim no benefit now by reason 
of them.” 

“Under such circumstances,” it contin- 
ued, “the evidence as to shipments hauled 
by applicant in equipment which was at 
the time leased to other carriers and 
moving under their operating authori- 
ties may be considered only in connection 
with the issue of the fitness and ability 
of applicant to perform the service pro- 
posed and not as establishing any need 
for any additional service. 

“So far as this record establishes, the 
shipments hauled by applicant, at the 
request of and in the name of other 
motor carriers, were handled to the com- 
plete satisfaction of the shipping pub- 
lic. Even if these shipments had been 
transported by applicant under his own 
authority and under his own name, the 
service received by the public would have 
been substantially the same as that actu- 
ally rendered. In other words, a grant 
herein of authority to applicant would 
result in no improvement of the now 
available service.” 

It said most of the shipments handled 
in Von Der Ahe’s vehicles moved in a 
period when the national transportation 
system was overtaxed by the war. It said 
that no doubt the traffic of the opposing 
motor carriers had fallen off consider- 
ably and they were now able and willing 
to handle additional business. 

The evidence was insufficient to show 
a public need for the proposed opera- 
tions, the Commission, said. 


.C.C. Grants Extended 
Perishables Motor Rights 


The Commission, division 5, has issued 
a report and order granting Leland E. 
Carter and Harold T. Carter, doing busi- 
ness as Carter Trucking Co., of Branch- 
ville, Md., operating rights in four com- 
mon carrier applications, which will re- 
place temporary contract carrier rights 
under which the applicants are now 
operating. The Commission approved 
dual operations, observing that, under 
permanent contract carrier rights the 
applicants transport wine, malt bever- 
ages and soft drinks from Baltimore, Ne- 
wark, New York, Philadelphia, Reading, 
Lebanon, and Hagerstown to Washing- 
ton, D. C., only, and that these opera- 
tions involved wholly different commodi- 
ties. 

The Commission said, in the circum- 
stances, it could see no opportunity in 
that situation for the development of un- 
desirable practices or results. 


Scope of Authority 


The authority granted was as follows: , 


MC-109421, Leland E. Carter and 
Harold T. Carter Common Carrier Ap- 
plication: Over irregular routes, frozen 
seafood, from Boston and Gloucester, 
Mass., to points in Florida, Georgia, 
Louisiana, North Carolina, South Caro- 
lina, Tennessee, and Virginia. 

In MC-109421, Sub. 2, Same, Extension 
—Frozen Foods: Over irregular routes 
(1) frozen foods (a) from Watertown, 
Mass., to points in North Carolina, South 
Carolina, Georgia, Florida, Alabama, 
Mississippi, and Louisiana, (b) from Bos- 
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ton, Mass., to points in Mississippi, and 
(c) from Washington, D.C., to points in 
North Carolina, South Carolina, Georgia, 
and Alabama, and (2) frozen foods, ex. 
cept frozen seafood, from Boston to 
points in North Carolina, South Caro- 
lina, Georgia, Florida, Alabama, and 
Louisiana. 


MC-109421, Sub. 3, Same, Extension— 
Frozen Seafood: Over irregular routes, 
frozen seafood, from Boston and Glou- 
cester, Mass., to points in Alabama and 
West Virginia. 

MC-109421, Sub. 4, Same, Extension— 
Southern States: Over irregular routes, 
(1) fresh meats (a) from Atlanta and 
Tifton, Ga., to Boston, Mass., Richmond, 
Norfolk and Roanoke, Va., Charleston, 
W.Va., and New York, N.Y., and (b) 
from Augusta, Ga., to Philadelphia, Pa,, 
and New York, N.Y., (2) oleomargarine, 
from Atlanta to points in Virginia, Mary- 
land, Pennsylvania, West Virginia, New 
Jersey, New York, Connecticut, Rhode 
Island, Massachusetts, and the District 
of Columbia, (3) frozen foods, from Ma- 
con and Griffin, Ga., Plant City, Fla., 
Evergreen, Foley, and Birmingham, Ala., 
Dyersburg, Portland, Nashville, and 
Memphis, Tenn., Hendersonville, Greens- 
boro, Raleigh, and Charlotte, N.C., and 
Dillon, S.C., to points in Maryland, Vir- 
ginia, and Pennsylvania, and (4) frozen 
fruits and frozen vegetables, (a) from 
Mobile, Ala., Jacksonville, Fla., Atlanta 
and Augusta, Ga., and Chattanooga, 
Tenn., to points in the destination terri- 
tory described in (2) and (b) from Bir- 
mingham, Ala., and Nashville and Mem- 
phis, Tenn., to points in the destination 
territory described in (2), except points 
in Maryland, Virginia, and Pennsylvania. 


Public Need Found 


The Commission said the applications 
had been separately heard and were the 
subject of separate reports and _ rec- 
ommended orders by examiners. Since 
they involved related issues, it said, they 
would be disposed of in one report. It 
said that seven motor carriers, two rail- 
roads, and a shipper had presented evi- 
dence in opposition to the title appli- 
cation. 


The evidence was persuasive that there 
was a public need and demand for the 
proposed service to the extent shown in 
its findings, said the Commission, adding 
that the described foodstuffs were perish- 
able and required an expeditious through 
motor service, particularly on long hauls 
such as were “involved here,” in insu- 
lated vehicles equipped with proper tem- 
perature controls. It said rail service had 
been found to be deficient in one or more 
respects and that interline motor service 
was not deemed suitable generally for the 
movement of these perishable commodi- 
ties. 


Cleveland Pipe Line Value 


Tentative valuation for rate-making 
purposes as of December 31, 1947, of 
property owned and used by the Cleve- 
land Pipe Line Co. for common-carrier 
purposes, has been determined by the 
Commission, division 2, by a report and 
order in Valuation No. 1291, Tentative 
Valuation Report on the Property of 
Cleveland Pipe Line Co. It says the 
company owns and operates trunk pipe 
lines in Illinois. 


Owned and used property value totaled 
$87,500, it said. Used but not owned, 
leased from private parties, amounted to 
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$80, report said, specifying the total 
owned as $87,500 and total used as $87,580. 

Any protest would be due on or before 
30 days from February 16, the Commis- 
sion said in a notification addressed to 
the U.S. Attorney General, the Governor 
of Illinois, the Illinois Commerce Com- 
mission, and the Cleveland Pipe Line Co. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Rough Lumber 


No. 30049, E. A. Stewart Lumber Co., 
Inc., v. Chicago, Rock Island & Pacific 
et al. By division 3. Rates and switch- 
ing charges on rough lumber, carloads, 
from Beebe, Russellville, and Des Arc, 
Ark., to Texarkana, Tex., for manufac- 
ture and reshipment, found not un- 
reasonable, unjustly discriminatory, or 
unduly prejudicial, and complaint dis- 
missed. The Commission showed a com- 
parison of the normal lumber rates and 
the assailed “cut-back” rates, the latter 
being 13 cents a 100 pounds from the 
three origins, and the normal rates being 
from 23 to 26 cents from those points. 
As to complainant’s claim that switch- 
ing charges to its plant in the Texas 
section of Texarkana should be absorbed 
by the line-haul carrier, the Commission 
said generally it was not the practice of 
the railroad, the Missouri Pacific, to ab- 
sorb connecting line switching charges 
on shipments moving on cut-back rates 
but that competitive conditions had 
brought about some departures. How- 


ever, as to a number of named points, 


where tariffs indicated that the M.P. 
would absorb connecting line switching 
charges, the Commission said there was 
no evidence of any movement from or to 
any of those points. 


RAILROAD ABANDONMENTS 


T. C.—M. K. T. of T. 


The Commission, division 4, by a 
memorandum, has announced approval 
of a report and certificate in Finance No. 
16774, Texas Central Railroad Co. et al. 
Abandonment, and Finance No. 16773, 
Texas Central Railroad Co. et al. Acquisi- 
tion, etc. 

The Missouri-Kansas-Texas Railroad 
Co. of Texas, lessee, and the Texas-Cen- 
tral, lessor, by a joint application in 
Finance No. 16774, asked authority to 
abandon operations over a line, as well 
as the line itself, extending 12.82 miles 
from near Whitney, Hill county, Tex., to 
near Morgan, Bosque county, Tex. 


The applicants said that because of 
construction and operation of the Whit- 
ney dam and reservoir on the Brazos 
River in Texas, it would be necessary to 
abandon their present line west of Whit- 
hey, as the line would be submerged, and 
to relocate the track and roadbed as far 
as practicable beyond and above the 
limits of flooding by the reservoir. 

The same applicants, in Finance No. 
16773, asked authority to acquire and 
Operate a relocated 11.3-mile line of rail- 
road in Hill and Bosque counties, Tex., 


in the vicinity of the present line. They 
said the new line was to-be built at. the 
expense of the U.S. Government. 


A.C.L. 


The Commission, division 4, has issued 
a report and a certificate effective April 
15, in Finance No. 16466, Atlantic Coast 
Line Abandonment, authorizing aban- 
donment of the Coast Line’s 37.78-mile 
branch line extending from Sumter via 
Elliott to Darlington, S.C., and a 9.56- 
mile branch of that line, extending from 
Elliott to Bishopville, S.C., with condi- 
tions. - 

With respect to employe protection, 
the Commission imposed conditions 
similar to those prescribed in Chicago, 
B. & Q. R. Co. Abandonment, 257 I.C.C. 
700. 

A further condition was that the Coast 
Line would sell the branch or any portion 
of it to any responsible person, firm, or 
corporation offering, before April 15, to 
purchase it for continued operation and 
willing to pay not less than the salvage 
value. 

The Commission said the applicant 
estimated that rehabilitation of the line 
would cost about $339,636, including $157,- 
303 for trestles, $146,088 for track, and 
the remainder for miscellaneous build- 
ing and roadway items. Estimated net 
salvage value of the recoverable property 
was shown to be $188,840, it said. 

The Commission said conditions had 
changed materially since September 4. 
1945, when in Finance No. 14717, Atlantic 
Coast Line R. Co. Abandonment, 261 
I.C.C. 804, it denied an application to 
abandon the branch, without prejudice, 
however, to renewal of the application 
after expiration of one year from the 
date of the order if it could be shown 
that conditions warranted such action. . 


“Ample motortruck service is now 
available throughout the area and is be- 
ing used to no little extent,” said the 
Commission. “Privately owned motor- 
trucks are used extensively. Abandon- 
ment will cause shippers some incon- 
venience and, although there will be no 
increase in freight rates over other lines 
of railroad, the cost of hauling freight 
from these railheads to warehouses or 
places of consumption, in some in- 
stances, will be more than before. The 
highway net within the area is favor- 
able and provides efficient access to 
nearby railroad stations. The applicant 
has sustained substantial losses from 
branch-line operations for more than five 
years due to competition from highway 
transporters. During no single year of 
this period have the system revenues 
earned on the traffic originating, termi- 
nating, or moved over the branch been 
sufficient to meet the costs of handling. 
The expenditure of large sums to reha- 
bilitate the property under these condi- 
tions would be wasteful. Continued oper- 
ation of the branch would impose an 
undue burden upon the applicant and 
interstate commerce.” 


The Commission said the line served 
an estimated population of about 18,323 
within an area bounded approximately 
by points halfway to the Seaboard Air 
Line Railway’s Sumter-Darlington line 
on the north and the Coast Line’s 
parallel] line between Darlington-Flor- 
ence and Sumter on the south. It said 
every community was on or near a paved 
state highway that paralleled the A.C.L. 
line for its entire length and was on 
one or more improved roads leading to 
the north or south. The territory 
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served was mainly agricultural with 
large areas of standing timber, it said. 

“The fact that about 75 per cent of all 
the traffic handled over the branch dur- 
ing recent years has been coal, fertilizer, 
and certain other bulky commodities in- 
dicates the line has been used only when 
it has been to the shippers’ advantage 
to do so, which in most cases was when 
the rail rates were cheaper,” said the 
Commission, 

The April 15 effective date of the cer- 
tificate, it said, would afford farmers an 
opportunity to ship in their 1950 ferti- 
lizer and other supplies. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC-59999, Sub. 2, Joralemon Broth- 
ers, Inc., Lyndhurst, N.J. Permit granted. 
Cast iron pipe, cast iron fittings, valves, 
hydraulic machinery, and hydraulic ma- 
chinery parts, and fire hydrants, from 
Florence, N.J., to points in Mass., and 
R.I., with specified exceptions, over 
irregular routes. 

*MC-52947, Sub. 13, Pinson Transfer 
Co., Inc., Pikeville, Ky. Permit denied. 
General commodities, with exceptions, 
between West Liberty and Lexington, 
Ky., and return, over a described regular 
route, with restrictions, serving specified 
interchange, intermediate, and off-route 
points. 

* MC-8768, Sub. 5, Security Storage & 
Van Co., Inc., New Orleans, La. Cer- 
tificate granted. Household goods, be- 
tween points in Fla., Ga., Ala., Miss., 
La., Tex., Okla., and Tenn., on the one 
hand, and, on the other, points in Ariz., 
Calif., Ore., and Wash., over irregular 
routes. 

* MC-14449, Sub. 5, Peninsula Corpora- 
tion, Seaford, Del. Certificate granted. 
Canned goods, from specified points in 
N.J., Del., Md., and Va., to points in 
Ala., Fla., Ga., N.C., and S.C., over ir- 
regular routes. 


* MC-57224, Sub. 1, Leonard L. Haines 
and Lotus H. Stierwalt, dba Haines 
Trucking Co., Worland, Wyo. Certificate 
granted. Oilfield and pipeline commo- 
dities, (1) between points in a described 
Wyo. area, and (2) between Worland 
and points in Wyo. within 75 miles 
thereof, on the one hand, and, on the 
other, points in Wyo., Colo., Monta., 
and Utah. 

* MC-104340, Sub. 38, Leaman Trans- 
Portation Co., Inc., Downingtown, Pa. 
Certificate granted, on further consider- 
ation, and findings in prior report on 
reconsideration modified. Over irreg- 
ular routes, petroleum products, in bulk, 
in tank vehicles, (1) from Morgantown, 
W.Va., and points in W.Va. within 5 
miles thereof, to points in Washington 
county, Pa.; (2) from Tonawanda, N.Y., 
and points within 5 miles of but exclud- 
ing Buffalo to Erie, Pa.; (3) from King- 
ston, Pa., and points within 10 miles 
thereof, to points in Tioga, Steuben, 
Cortland, Chenango, and Otsego coun- 
ties, N.Y.; and (4) from Bradford, Pa., 
and points in Pa. within 5 miles of Brad- 
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ford, to points in Chautauqua, Catta- 
raugus, Allegany, and Erie counties, N.Y. 

* MC-109023, Roy R. Williams and M. 
M. Faulkner, dba Faulkner Transports, 
Kansas City, Mo. Certificate granted. 
Used automobiles, truckaway, from 
Kansas City and St. Joseph, Mo., to 
points in Ia., Neb., Ark., and Colo., over 
irregular rcutes. 

*MC.-48388, Sub. 21, J. E. Faltin Motor 
Transportation, Inc., Manchester, N.H. 
Certificate denied. Petroleum products, 
in bulk, in tank vehicles, from Boston, 
Mass., and points within 2 miles of Bos- 
ton, from Providence, R.I., and points 
within 10 miles of Providence, and from 
Dracut, Mass., to the U.S. naval reserva- 
tion at Kittery, Me., known as Ports- 
mouth Naval Shipyard, over irregular 
routes. 

*MC-56270, Sub. 4, Leicht Transfer & 
Storage Co., Green Bay, Wis. Certificate 
granted. Over irregular routes, (1) 
cement from Green Bay and Manitowoc 
to points in Mich. upper peninsula, (2) 
cement and empty bags (a) between 
points in Mich. upper peninsula, and 
(b) between points in Wis., and (3) empty 
cement bags from points in the Mich. 
upper peninsula to Green Bay and 
Manitowoc. 

*MC--83217, Sub. 5, W. F. McLaren, dba 
McLaren Dray & Transfer, Flandreau, 
S.D. Certificate granted, Commissioner 
Lee concurring in part. Household 
goods, over irregular routes, between 
specific points in S.D., N.D., Neb., and Ia. 

*MC-102288, Sub. 1, E. E. Dorand and 
J. Frank Dorand, dba E. E. Dorand & 
Son, Waynesboro, Pa. Certificate denied, 
Commissioner Lee dissenting. Household 
goods, over irregular routes, between 
Waynesboro, Pa., and points in Franklin 
county, Pa., within 15 miles of Waynes-~- 
boro, on the one hand, and, on the other, 
points in N.Y., O., and N.C. 

*MC-106409,.Ohio Valley Transit, Inc., 
Wellsburg, W.Va., common carrier. Cer- 
tificate denied, on further hearing, Com-- 
missioner Lee dissenting in part. Pas- 
sengers, baggage, newspapers, and ex- 
press packages not exceeding 50 pounds 
in weight. between Bethany, W.Va., and 
Steubenville, O., and return, over a de- 
scribed route, serving all intermediate 
points. 

* MC-110405, B. & L. Trucking Co., 
Inc., Princeton, Fla., common carrier. 
Certificate granted, Commissioner Lee 
concurring in part. Over irregular 
routes, (1) fresh fruits and vegetables, 
from points in nine Fla. counties to 
points in the New York, N.Y., Newark, 
N.J., Philadelphia, Pa., Baltimore, Md., 
and Washington, D.C. commercial zones, 
and (2) insecticides and fungicides from 
New York, N.Y., Clifton, Bound Brook, 
and Newark, N.J., and Philadelphia, Pa., 
to specified Fla. points. 

*MC-65639, Sub. 3, E. Vanderhoof & 
Sons, West Orange, N.J. Certificate de- 
nied, Commissioner Lee noting a dissent. 
Passengers, baggage, express, mail, and 
newspapers between New York, N.Y., and 
West Orange, over a described regular 
route, serving all intermediate point, with 
exceptions. 

*MC-110101, Sub. 1, A. J. Thiessen, 
Rosenfeld, Manitoba, Canada, common 
carrier. Certificate granted. Passengers 
and baggage between Grand Forks, N.D., 
and the U.S.-Canada boundary line near 
Neche, N.D., over a described route, and 





return, serving all intermediate points, 
with conditions. 

*MC--110666, Sub. 1, S. & S. Freight 
Lines, Oakland, Calif. Certificate granted. 
General commodities, with exceptions, be- 
tween McClellan Air Force Base at 
Planehaven, Calif., and Sacramento Sig- 
nal Depot at Polk, Calif., on the one 
hand, and, on the other, Alameda, Oak- 
land, Berkeley, Richmond, and San 
Francisco, Calif., over irregular routes. 

*MC-28387, Sub. 11, Samuel Radner, 
Inc., dba American Petroleum Transport 
Co., Springfield, Mass. Certificate 
granted. Over irregular routes, petroleum 
products in bulk, in tank vehicles, from 
New Haven and East Hartford, Conn., 
to Northampton and Amherst, Mass. 
The report said the case involved a 
principle set forth in Transportation Ac- 
tivities of Tornetta, 48 M.C.C. 637, 
namely, that when a city, town, or other 
incorporated municipality was traversed 
by the boundary line of a territorial grant 
of authority, only that part of the city, 
town or other incorporated municipality 
might be served. 

*MC-45528, Sub. 7, Leo J. Payne, Bing- 
hamton, N.Y. Certificate granted. Over 
irregular routes, new furniture, uncrated, 
(1) from Hallstead, Pa., to points in 
Conn., N.Y., Mass., R.I., Del., Md., Va., 
and Washington, D.C.; and (2) from 
Elizabeth, NJ., Hagerstown, Md., 
Waynesboro, Va., Gardner and Leo- 
minster, Mass., Bridgeport and New 
Haven, Conn., Warren, Eldred, and Wil- 
liamsport, Pa., and points in York 
county, Pa., to Binghamton, N.Y. 

*MC-109312, Sub. 9, De Camp Bus 
Lines, Livingston, N.J. Certificate 
granted. Passengers and baggage (1) 
over a described route between specified 
points in N.J., and return, serving all 
intermediate points, with exceptions, 
and (2). serving all intermediate points 
on part of an authorized regular route 
between Caldwell, N.J., and Rockaway 
River, Parispanny-Troy Hills township, 
N.J. 

*MC-110339, Eugene Adamski, dba 
Gene Adams, Buffalo, N.Y. Permit 
granted. Meat, meat products, and meat 
by-products (1) between Buffalo, on the 
one hand, and, on the other, Newark, 
N.J., Stamford, Conn., and points in the 
New York, N.Y. commercial zone, and 
(2) from Buffalo to sites of military in- 
stallations in 13 states and Washing- 
ton, D.C., over irregular routes. 

* MC-82492, Sub. 5, Wm. J. Hands, dba 
Michigan & Nebraska Transit Co., Grand 
Rapids, Mich., embracing Same, Subs. 6, 
7, and 8. Certificate denied in Sub. 5; 
certificates granted in Subs. 6, 7, and 8. 
Sub. 5: Dairy products and creamery and 
packing house supplies from points in 
Neb. and Ia. to points in Mich., O., and 
Ind., and frozen foods in reverse direc- 
tion. Sub. 6: Dressed poultry, poultry 
products, poultry by-products, eggs, but- 
ter, margarine, and frozen foods, and 
advertising matter when transported in- 
cidentally to movement of such commodi- 
ties, from Fairmont and Worthington, 
Minn., to Grand Rapids, Mich., and to 
points in Mich. within 175 miles of Grand 
Rapids, and to all points in O. and Ind., 
over irregular routes. Sub. 7; Same com- 
modities as in Sub. 6, from all points in 
Neb., and all points in a described Ia. 
area, to points in O. and Ind., over ir- 
regular routes. Sub. 8: (1) Meats, meat 
products, meat by-products, and articles 
distributed by meat packing houses, from 
Fort Dodge and Estherville, Ia., to points 
in Ind., those in the Mich. lower penin- 
sula, and to points in O. on and north of 
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US. highway 224, and (2) dairy products 
from Bedford and Winfield, Ia., to points 
in Ind. O., and Mich. lower peninsula, 
over irregular routes. 


UNCONTESTED FINANCE cases | 





Report and order in F.D. No. 16848, Indiana 
Harbor Belt Railroad Co. Equipment Trust 
Certificates, F.D. No. 16848-Sub. No. 1, New 
York Central Railroad Co. Assumption of 
Obligation and Liability, F.D. No. 16848-Sub, 
No. 2, Michigan Central Railroad Co. Assumip- 
tion of Obligation and Liability, F.D. No, 
16848-Sub. No. 3; Chicago & North Western 
Railway Co. Assumption of Obligation and 
Liability, and F.D. No. 16848-Sub. No. 4, Chi- 
cago, Milwaukee, St. Paul & Pacific Railroad 
Co. Assumption of Obligation and Liability, 
(1) granting authority to the Indiana Harbor 
Belt Railroad Co. to assume obligation and 
liability in respect of not exceeding $1,800,000 
of Indiana Harbor Belt Railroad equipment 
trust of 1950, 244-per cent equipment-trust 
certificates, to be issued by the Mercantile 
National Bank of Chicago, as trustee, and 
sold at 99.069 per cent of par and accrued 
dividends in connection with the procure- 
ment of certain equipment; and (2) granting 
authority to the New York Central Railroad 
Co., the Michigan Central Railroad Co., the 
Chicago & North Western Railway Co., and 
the Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co. to assume obligation and lia- 
bility, as guarantors, severally in the propor- 
tions set forth herein, in respect of the 
equipment-trust certificates herein author- 
ized. Approved. 

*” * * 


Report and order in F.D. No. 16814, Co- 
Operative Transit Co. Notes, granting au- 
thority to issue, upon the surrender and 
cancellation of a like amount of promissory 
notes heretofore issued without the au- 
thorization of this Commission. four 
secured installment notes in the total prin- 
cipal amount of not exceeding $284,266.67, 
and bearing interest at the rate of 3 per 
cent per annum. Approved. 


MOTOR FINANCE CASES 


MC-F-4102, A. J. Terzian—Control—New 
York Car Carriers, Inc., and Wilky Carrier 
Corp. Acquisition by A. J. Terzian, of Buf- 
falo, N.Y., of control of New York Car Car- 
riers, Inc., and of Wilky Carrier Corp., both 
of Buffalo, through purchase of capital stock, 
approved. 

* * a 

MC-F-4420, Jesse O. Willett—Purchase—J. 
R. and David Ashbury Vandaveer. Applica- 
tion for authority under section 210a(b) of 
Jesse O. Willett, dba J. O. Willett, of Mon- 
roe, La., for temporary operation of the 
motor-carrier rights of J. R. Vandaveer and 
David Ashbury Vandaveer, dba J. R. Van- 
daveer & Son, of Neodesha, Kan., denied. 

* * * 

MC-F-4404, W. E. Maile, Sr.—Control; 
Royal Transit, Inc.—Control and Merger— 
Quality Motor Freight, Inc. Application for 
authority under section 210a(b) of Royal 
Transit, Inc., of Milwaukee, Wis., for tem- 
porary operation of the motor-carrier rights 
and properties of Quality Motor Freight, 
Inc., of Racine, Wis., granted, with condi- 
tions. 

* * * 

MC-F-4277, James P. Albanese—Control; 
Masters Fast Freight Service, Inc.—Purchase 
(Portion)—Central Transfer Co., Inc. Pur- 
chase by Masters Fast Freight Service, Inc., 
of South Kearny, N.J., of certain operating 
rights of Central Transfer Co., Inc., of New- 
ark. N.J., and acquisition of control by 
James P. Albanese, of South Kearny, NJ. 
of control of the operating rights through 
the purchase, approved, with condition. 

a ~ * 


MC-F-4416, James C. Stone—Control; Vir- 
ginia-Carolina Freight Lines, Inc.—Purchase 
(Portion)—Ferris & Rossborough, Inc. Ap- 
plication for authority under section 210a(b) 
of Virginia-Carolina Freight Lines, Inc., of 
Martinsville, Va., for temporary operation 
of a portion of the motor-carrier rights of 
Ferris & Rossborough, Inc., of North Bergen, 
N.J., denied. 

x x s 

MC-F-4439,. Louis J. Hughes, et al.—Con- 
trol; C. & D. Motor Delivery—Purchase (Por- 
tion)—Germann Bros. Motor’ Transporta- 
tion, Inc. Application for avthority under 
section 210a(b) of C. & D. Motor Delivery 
Co. of Cincinnati, O., for temporary opera- 
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tion of a portion of the motor-carrier rights 
and properties of Germann Bros. Motor 
Transportation, Inc., of Ripley, O., granted, 
with conditions. 


* * 


MC-F-4441, Roy T. Wilson — Control; 
Bloomington, Bedford & Indianapolis Motor 
Freight, Inc.—Purchase—Hoosier Express, 
Inc. Application for authority under section 
210a(b) of Bloomington, Bedford & Indian- 
apolis Motor Freight, Inc., of Bloomington, 
Ind., for temporary operation of the motor- 
carrier rights and a portion of the proper- 
ties of Hoosier Express, Inc., of Jasper, Ind., 
granted, with conditions. 

* ok * 

MC-F-4443, John M. Cochran—Control: 
Lyons Transportation Co.—Purchase—Ny- 
pano Motor Transport Co., Inc. Application 
for authority under section 210a(b) of Lyons 
Transportation Co., of Erie, Pa., for 
temporary operation of the motor-carrier 
rights and properties of Nypano Motor 
Transport Co., Inc., also of Erie, granted, 
with conditions. , 

ae 


MC-F-4191, Franklin I. Good—Purchase 
(Portion)—Smith’s Transfer Corporation of 
Staunton, Va. Purchase by Franklin I. 
Good, dba Good’s Transfer, New Market, Va.., 
of certain operating rights of Smith’s 
Transfer Corporation of Staunton, Va., ap- 
proved and authorized, with conditions. 


— ORDERS 


Sugar Rate Not Suspended; 
One Sugar Tariff Dropped 


The Commission has voted not to sus- 
pend MF-I.C.C. No. 6, published by 
Superior Transportation Co., Inc., a con- 
tract carrier, which proposed reduced 
rates on sugar from Baltimore, Md., to 
points in western Pennsylvania and on 
canned goods (T.W., Feb. 4). The tariff 
became effective February 4. It had 
been protested by the Middle Atlantic 
States Motor Carrier Conference, Inc. 


In the case of another tariff protested 
by the conference, namely, item 50A in 
supplement 1 to MC-I.C.C. No. 4, pub- 
lished by John F. Walter to become 
effective February 6, the matter was 
withdrawn by special permission M- 
68801. The conference said this con- 
tract-carrier publication proposed to re- 
duce rates on sugar, already one cent 
lower than the lowest rate published by 
the conference, by two cents (T.W., Feb. 
4, p. 40). 





B. & O. Record Forms 


The Commission has issued two orders, 
by Commissioner Patterson, approving 
record forms of the Baltimore & Ohio 
Railroad embodying information addi- 
tional to that prescribed by the Com- 
mission. 


Southwestern Cases Order 


On petition of railroads in the south- 
west, the Commission, division 3, has 
Issued an order in No. 13535 et al., Con- 
Solidated Southwestern Cases, amending 
its prior orders to permit establishment 
of a temporary rate on nitrogen fer- 
tilizer solution, as follows: 


It is ordered, That the order heretofore 
entered in said proceedings on April 5, 1927, 
as since amended, be, and it is hereby, fur- 
ther amended to permit, for the transporta- 


' tion of nitrogen fertilizer solution (a solu- 


tion of ammonia nitrate in ammonia liquor, 
total ammonia content not to exceed 50 per- 
cent by weight, shippers to so certify on 
bills of lading), in tank cars, subject to rule 
35 of the Consolidated Classification, the es- 
tablishment of a commodity rate of $8.94 per 
ton of 2,000 pounds, not subject to the tar- 
iffs of Increased Rates and Charges, X-162-B., 
X-166-C, and X-168-A, Agent Marsh’s I.C.C. 


Nos. 3814 and 3851, but subject to rule 27 of 
tariff circular No. 20 as to intermediate 
points of origin and destination over speci- 
fied routes, from Etter, Tex., to Doyline, La., 
such rate to expire with April 15, 1950, with- 
out establishing and maintaining corre- 
sponding rates to, from, and between other 
points as required by said finding 27. 


1.C.C. to Receive Views 


On Arizona Time Zone 


The Commission, division 2, has issued 
an order and a notice of rule-making in 
No. 10122, Standard Time Zone Investi- 
gation, following a petition of the Santa 
Fe for extension of the standard moun- 
tain time zone so as to include the entire 
state of Arizona and to except a portion 
of its line from the standard Pacific 
time zone. 

The Commission reopened the pro- 
ceeding to determine whether its orders 
of October 28, 1918, and thereafter, de- 
fining the boundary line between the two 
time zones, and restated by its order of 
May 19, 1928, and further modified by 
subsequent orders, “should be further 
modified so as to include the entire 
state of Arizona within the mountain 
zone, and to except for operating pur- 
poses Only that portion of the petition- 
er’s line in the state of California west 
of the Colorado River to, but not in- 
cluding, Needles, Calif.” 

In its petition the Santa Fe observed 
that when the boundary was established 
in 1919, Seligman, Ariz., was a division 
point on its line and this resulted in 
extending the boundary line eastward to 
that point and then back to the Cali- 
fornia-Arizona line, rather than follow- 
ing the state boundary line continuously. 
The Santa Fe said Seligman was no 
longer a division point. It also said the 
Arizona authorities for many years, as 
well as the people in the small segment 
that was now on Pacific time, had de- 
sired that the entire state be on moun- 
tain time for all purposes. In 1945, it 
said, a statute was enacted by Arizona 
placing the entire state on standard 
mountain time except insofar as this 
would conflict with federal law. 

The exception of the 10 miles of line 
in California was asked by the Santa Fe 
so there would be no need for train 
crews to change time. It said there were 
no communities between the Colorado 
River and Needles. 

The order says that, pursuant to sec- 
tion 4 of the administrative procedure 
act, anyone wishing to make representa- 
tions in favor of or against the chances 
proposed may do so through submission 
of written data, views, or arguments, as 
explained in the attached notice. An 
original and five copies of such sub- 
missions are to be filed with the Com- 
mission on or before March 10. 

The Commission set out the proposed 
modification of section 139.3 of its order 
in No. 10122, as follows: 


“Paragraph (c) amended to read as 
follows: 


“(c) Arizona—From the southwest 
corner of the state of Utah thence along 
the west line of the state of Arizona and 
the Colorado River to the boundary be- 
tween the United States and Mexico, 
crossing in said course the Atchison, 
Topeka & Santa Fe Railway west of 
Toppock, Ariz., and again west of Parker, 
Ariz., and the Southern Pacific Railway 
west of Yuma, Ariz. 


“Paragraph (d) Operating Exceptions. 
“Subparagraph (2) Lines west of the 
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boundary included in mountain zone, 
amended by adding the following ex- 
ception: Name of Railroad, Atchison 
Topeka & Santa Fe, from Colorado 
River to Southern limits of Needles, 
Calif.” 


Southern Rails Intervene 
In Burlington Mills Case 


Rail carriers in Southern Territory, 
members of the Southern Freight As- 
sociation, have been permitted to inter- 
vene in the Commission’s proceeding, 
MC-C-906, Burlington Mills Corpora- 
tion—Transportation for Compensation. 
The action is by an order, by Commis- 
sioner Lee, in that proceeding. 

The Burlington Mills case is scheduled 
for hearing on February 23, at the Com- 
mission’s Washington, D.C., offices, be- 
fore Examiner O. L. Mohundro. 

Prior to reopening of this case, the 
Commission, division 5, with Commis- 
sioner Rogers dissenting, held that 
neither Burlington Mills nor its subsidi- 
aries were operating as a common or 
contract carrier but were engaged pri- 
marily in a non-carrier business. Their 
motor-vehicle operations, it said, were 
performed solely as incidental to, and in 
furtherance of, such non-carrier business. 

Reopening of the case was asked by 
railroads in .Trunk Line Territory. 


Rail Coal Directives 


Homer C. King, director of the Com- 
mission’s Bureau of Service, has issued 
special directives Nos. 22 to 28, in- 
clusive, under service order No. 844, di- 
recting railroads to withhold cars from 
mines until those mines furnish in any 
week the average amount of fuel coal 
furnished to named railroads from No- 
vember 24 until December 12. 

Special directive No. 22 directs the 
New York Central to furnish to various 
designated mines sufficient cars to load 
140,380 tons a week for its own use. 

Special directives Nos. 23, 24, 25, 26, 
27, and 28 require a number of railroads 
to furnish cars sufficient to load a total 
of 26,020 tons of coal for the New York 
Central. 


Motor Finance Action 


The Commission, division 4, has issued 
orders in the following motor-carrier 
finance cases, approving the proposals, 
with the effective dates of the orders 
and the dates on or before which objec- 
tions are to be filed with the Commission, 
as shown: . 

MC-F-4304, J. L. Robinson—Control; 
North East Texas Motor Lines, Inc.— 
Purchase—Tom Lunsford, authorizing 
purchase by North East Texas Motor 
Lines, Inc., Paris, Tex., of the operating 
rights and certain property of Tom 
Lunsford, dba Lunsford Truck Lines, 
Fort Smith, Ark., and acquisition of con- 
trol by J. L. Robinson, of Paris, of the 
rights and property through the pur- 
chase. Order effective March 10; objec- 
tions to be filed by February 23. 

MC-F-4339, John V. Bouchard—Pur- 
chase (Portion)—Rio Grande Motor Way, 
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Inc., authorizing purchase by John V. 
Bouchard, Gunnison, Colo., of a portion 
of the operating rights of Rio Grande 
Motor Way, Inc., Denver, Colo. Order 
effective, March 10; objections to be filed 
by February 23. 

MC-F-4261, May and Clyde Grever— 
Purchase—Wick Adair and Harry E. 
Turner; Wick Adair and Harry E. Tur- 
ner— Purchase (Portion)—May and 
Clyde Grever, authorizing purchase by 
May Grever and Clyde Grever, dba 
Grever Trucking Co., Tulsa, Okla., of cer- 
tain operating rights of Wick Adair and 
Harry E. Turner, dba Wick Adair Trucks, 
Ada, Okla., and purchase by the latter 
of certain operating rights of the former. 
Order effective, March 10; objections to 
be filed by February 23. 

MC-F-4372, Charles W. King—Pur- 
chase (Portion)—James C. Seebold, au- 
thorizing purchase by Charles W. King, 
Beavertown, Pa., of a portion of the 
operating rights of James C. Seebold, 
dba Watsontown Trucking Co., Watson- 
town, Pa. Order effective March 10; 
objections to be filed by February 23. 

MC-F-4377, Paul Schuster, et al.— 
Control; Schuster’s Express, Inc.—Pur- 
chase (Portion)—Bourgeois and Shaw, 
Inc., authorizing purchase by Schuster’s 
Express, Inc., Colchester, Conn., of cer- 
tain operating rights of Bourgeois and 
Shaw, Inc., Simsbury, Conn., and ac- 
quisition of control of the rights by Paul 
Schuster, Bessie Schuster, Bernard B. 
Schuster, Sarah Hurwit, Beatrice Simon, 
Hilde Schuster, and Israel Schuster, 
through the purchase. Order effective 
March 10; objections to.be filed by Feb- 
ruary 23. 

MC-F-4380, Joseph B. Smith & Co— 
Purchase—E. & W. Tank Lines, Inc., 
authorizing purchase by Joseph H. 
Smith, William H. Smith, and James J. 
Smith, dba Joseph H. Smith & Co., 
Philadelphia, Pa., of certain rights and 
property of E. & W. Tank Lines, Inc., 
Philadelphia. Order effective March 10; 
objections to be filed by February 23. 

MC-F-4381, Earl E. Evans—Control; 
Associated Cartage Co., Inc.—Purchase 
(Portion)—Alvin F. Simpson, authoriz- 
ing purchase by Associated Cartage Co., 
Inc., St. Louis, Mo., of certain operat- 
ing rights of Alvin F. Simpson, dba 
Alvin F. Simpson Express and Trans- 
fer Co., St. Louis, and acquisition of con- 
trol of the rights by Earl E. Evans, 
through the purchase. Order effective 
March 14; objections to be filed by 
February 27. 


MC-F-4385, Albert C. Bonacci, et al. 
— Purchase — Delaware Transportation 
Co., authorizing purchase by Albert C., 
Charles A., Harry D., Marius D., Nello, 
and Samuel F. Bonacci, dba A.A.A. 
Trucking Corporation, Trenton, N.J., of 
the operating rights of Delaware Trans- 
portation Co., Philadelphia, Pa. Order 
effective March 10; objections to be 
filed by February 23. 


MC-F-4389, Roberta L. Turner, et al.— 
Control; Terminal Transport Co., Inc.— 
Purchase (Portion)—Reliable Transfer 
Co., Inc., authorizing purchase by Ter- 
minal Transport Co., Inc., Indianapolis, 
Ind., of certain operating rights of Reli- 
able Transfer Co., Inc., Augusta, Ga., and 
acquisition of control of the rights by 
Roberta L. Turner and Alfred J. Acker- 
man, general partners, and William T. 
Mathews and Jackiel W. Joseph, trustees 





under six trusts for Ellen Schloss, Judith 
Ann Schloss, Robert Eli Schloss, and 
Thomas Harry Schloss, special partners 
dba Schloss Bros., through the purchase. 
Order effective March 14; objections to 
be filed by February 27. 

MC-F-4393, J. B. Acton—Purchase— 
S. R. Hazelrigg, authorizing purchase by 
J. B. Acton, Tulsa, Okla., of the operat- 
ing rights of S. R. Hazelrigg, dba S. R. 
Hazelrigg Trucks, Seminole, Okla. Or- 
der effective March 14; objections to be 
filed by February 27. 


MC-F-4395, S. R. Hazelrigg—Purchase 
—J. B. Acton, authorizing purchase by 
S. R. Hazelrigg, dba S. R. Hazelrigg 
Trucks, Seminole, Okla., of operating 
rights of J. B. Acton, Tulsa, Okla. Order 
effective March 14; objections to be filed 
by February 27. 


Temporary Rights Continued 


The Commission, division 4, has issued 
an order in W--993, Sub. 2, Louis Berger 
Temporary Authority—Banana River, 
authorizing the applicant to continue the 
temporary operations authorized August 
9, 1949, until the further order of the 
Commission, but not beyond the time 
the application is permanently decided. 
The authority is to operate as a common 
carrier by non-self-propelled vessels with 
the use of separate towing vessels, in 
the transportation of commodities gen- 
erally between Jacksonville, Fla., and 
Banana River, Fla. The Commission 
said there was a public need for con- 
tinuance of the service. 


Water Applications Dropped 


On request of the applicant that it 
be permitted to withdraw its applica- 
tions, the Commission, by Commissioner 
Mahaffie, has dismissed the following 
applications: 

W-993, Sub. 4, East Coast Shipping 
Co., Inc., Temporary Authority—St. 
Johns River; W-993, Sub. 5, Same, Ex- 
tension—St. Johns River. 

The applicant had asked for temporary 
and permanent authority to transport 
commodities generally between ports and 
points along the St. Johns River and 
tributaries from Jacksonville, Fla. to 
Sanford, Fla., inclusive. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin.) 


I. and S. M-3233, Paper and Paper 
Articles—Lowell to Philadelphia, from 
February 6, to and including September 
5, certain schedules published in supple- 
ments Nos. 38 and 39 to tariff MF-I.C.C. 
No. A-285 of Middle Atlantic States Mo- 
tor Carrier Conference, Inc., agent, 
Washington, D.C. The suspended sched- 
ules propose new commodity rates on 
paper, paper articles, and gummed cloth 
tape, minimum 23,000 pounds, from 
Lowell, Mass. to Philadelphia, Pa. The 
schedules were protested by the Middle 
Atlantic States Motor Carrier Con- 
ference, Inc. (T.W., Feb. 4.) 

I. and S. M-3234, Flavoring Syrup— 
Baltimore to West Virginia Points, from 
February 6, to and including September 
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5, certain schedules published in supple- 
ment No. 36 to tariff MF-I.C.C. No. 85 
of Agent R. S. Cooper, Greensboro, N.c, 
In lieu of class rates, the suspended 
schedules propose to establish lower 
commodity rates on flavoring syrup, 
minimum 20,000 pounds, from Baltimore, 
Md., to eleven points in West Virginia, 
The schedules were protested by the 
Middle Atlantic States Motor Carrier 
Conference, Inc. (T.W., Feb. 4.) 

I. and S. M-3235, Sugar, Savannah to 
Chattanooga—Cofer Freight Line, from 
February 4, to and including September 
3, all schedules published in supplement 
No. 3 to tariff MF-I.C.C. No. 4 of Cofer 
Freight Line, Inc., Chattanooga, Tenn. 
The suspended schedules propose com- 
modity rates of 44 and 39 cents per 100 
pounds, minima 10,000 and 30,000 pounds, 
respectively, in lieu of a present com- 
modity rate of 48 cents per 100 pounds, 
minimum 10,000 pounds, applying on 
sugar from Port Wentworth and Savan- 
nah, Ga. to Chattanooga, Tenn. 

I. and S. M-3236, Iron and Steel— 
Chicago to Iowa Points, from February 
6, to and including September 5, certain 
schedules published in supplement No. 
22 to tariff MF-I.C.C. No. 10 of George 
M. Cummins, agent, Davenport, Ia. The 
suspended schedules propose the fol- 
lowing reduced rates on iron and steel 
articles from Chicago, Ill., minimum 20,- 
000 pounds: To Bettendorf, Ia., present 
rate, 29 cents a 100 pounds, proposed 
rate, 25 cents a 100 pounds; to Burling- 
ton, Ia., present rate, 31 cents, proposed 
rate 28 cents; and to Davenport, Ia. 
present rate 29 cents, proposed rate, 25 
cents. 

I. and S. M-3237, Steel Sheets—Hous- 
ton, Tex. to Dallas County, Tex., from 
February 6, to and including September 
5, certain schedules published in supple- 
ment No. 2 to tariff MF-I.C.C. No. 1 of 
Amsco Transportation, Inc., Houston, 
Tex. The suspended schedules propose 
to establish a rate of 45 cents per 100 
pounds, minimum 55,000 pounds, on steel 
sheets in bundles,- from Houston, Tex,, 
to points in Dallas County, Tex., pro- 
vided that the shipment has moved over 
a deep-sea route from a point in Mary- 
land, New Jersey, New York, Pennsyl- 
vania or Virginia to Houston, Tex. 

I. and S. M-3238, Wire Rods Between 
Boston and Worcester, Mass., from Feb- 
ruary 6, to and including September 5, 
certain schedules published in tariff 
MF-I.C.C. No. 9 of City Truck Co., Inc.,, 
Worcester, Mass. The suspended sched- 
ules propose a new commodity rate of 
150 cents per ton of 2,240 pounds, mini- 
mum 30,000 pounds, in lieu of a present 
class rate of 22 cents per 100 pounds, 
minimum 20,000 pounds, on wire rods 
between Worcester and Boston, Mass. 

I. and S. M-3239, Classification— 
Cleaning Compounds — East — South, 
from February 6, to and including Sep- 
tember 5, certain schedules published in 
supplements Nos. 28 and 33 to join tariff 
MF-I.C.C. No. 448 issued by Southern 
Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to establish a new less-truck- 
load classification exceptions rating of 
85 per cent of first class on liquid clean- 
ing compounds, N.O.I., in carboys, ap- 
plicable between trunk line and southern 
territories. 

I. and S. M-3240, Tire Fabrics, North 
Carolina to Memphis, Tenn., from Feb- 
ruary 6, to and including September 5, 
certain schedules published in supple- 
ment No. 36 to MF-I.C.C. No. 435 of 
Southern Motor Carriers Rate Confer- 
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ence, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish 
ga reduced commodity rate of 70 cents 
per 100 pounds on tire fabrics and re- 
lated commodities, minimum 30,000 
pounds, from Bessemer City and Gas- 
tonia, N.C., to Memphis, Tenn. 

I. and S. M-3241, Tin Cans—Paterson, 
N. J. to New York, N. Y., from February 
7 to and including September 6 certain 
motor contract-carrier minimum rates 
and charges published in schedule MF'- 
LC.c. No. 6 of P. Saldutti & Son, Inc., 
Newark, N. J. The suspended schedule 
proposes new minimum rates and charges 
on tin cans from Paterson, N. J. to New 
York, N. Y. This tariff was among 2 
number of individual tariffs protested 
by Middle Atlantic States Motor Carrier 
Conference (T.W., Feb. 4, p. 40). 

Y. and S. M-3242, Catalogs—Chicago, 
Ill. to points in the South, from February 
8, to and including September 7, certain 
schedules published in supplement No. 
28 to joint tariff MF-I.C.C. No. 77 and in 
joint tariff MF’-I.C.C. No. 85 issued by 
Central and Southern Motor Freight 
Tariff Association, Inc., agent, Louisville, 
Ky. The suspended schedules propose 
new commodity rates on catalogs and 
catalog parts, minimum 30,000 pounds, 
from Chicago, Ill., to points in Ala., La., 
Miss. and Tenn. 


I and S. M-3243, Meats—P. H. Products 
—N. Dak. to East St. Louis, from Feb- 
ruary 8 and later, to and including Sep- 
tember 7 certain schedules published in 
supplements Nos. 30 and 31 to tariff 
MF-I.C.C. No. 118 of the Middlewes: 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish 21,000-pound com- 
modity rates on fresh and salted meats, 
and packing-house products, from Fargo, 
Grand Forks, and West Fargo, N. D., to 
East St. Louis, Ill.. in lieu of higher 
class rates. 


COMMISSION ORDERS 


MC-110333, Carroll Garrison and Dorothy 
R. Garrison Contract Carrier Application, 
Flora, Ind. Proceeding reopened for further 
hearing. 

co ok * 

I. & S. M-2957, Merchandise Southwest 
Freight Lines, Inc. Order entered November 
8, 1949, modified to become 
March 15. 


* * a 


I. & S. M-3193, Sodium Products-Harwood 
Trucking Inc. Petition for vacation of order 
of December 16, 1949, denied. 

* % * 


MC-F-4073, Howard Miller and Nellie E. 
Miller—Purchase (Portion)—James E. Merri- 
man (Carl' Brandt, Executor, MC-F-4087, 
Thomas A. Eazor—Control; Eazor Express, 
Inc.—Purchase (Portion)—James E. Merri- 
man (Carl Brandt, Executor). Time for con- 
summation extended to March 17. 

* co * 

MC-F-4276, H. J. Jeffries—Lease—E. L. 
Miller (Ruby M. Miller, Administratrix). Ef- 
fective date of order of December 27, 1949, 
extended to April 15. 


* * ot 


29977, Celanese Corp. of America v. A. C. 
& Y. et al., 30071, Cities Service Oil Co. v. 
A. C. & Y. et al. Order of November 30, 
1949, modified to become effective May 15, 
instead of March 16. 


* * co 


I. & S. M-3004, Castings between Perry, Ia., 
and Ill. Minn. Effective date of recom- 
mended order postponed to February 13. 

* * * 

& 9. M-3064. Sugar, Liquid-Invert, 
Boston to Conn., Me., R.I. Effective date of 
recommended order postponed to Feb- 
ruary 13 

* ae 

No. 13535 et al, Consolidated Southwestern 

Cses. Order of April 5, 1927, further 


effective. 


amended to permit, for transportation of 
nitrogen fertilizer solution (a solution of 
ammonia nitrate in ammonia liquor, total 
ammonia content not to exceed 50 per cent 
by weight, shippers to certify on bills of 
lading), in tank cars, subject to Rule 35 of 
Consolidated Classification, establishment of 
a commodity rate of $8.94 a net ton, not 
subject to tariffs of Increased Rates and 
Charges, X-162-B, X-166-C, and X-168-A, 
Marsh I.C.C. 3814 and 3851, but subject to 
Rule 27 of Tariff Circular 20 as to inter- 
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mediate points of origin and destination 
Over specified routes, Etter, Tex., to Doyline, 
La., such rate to expire with April 15, with- 
out establishing and maintaining corres- 
ponding rates to, from, and between other 
points as required by Finding 27. 


APPLICATIONS 


AND PETITIONS 





Three Coastwise Steamship 
Lines Ask Commission 
Approval of Rate Agreement 


Newtex Steamship Corporation, Sea- 
train Lines, Inc., and Pan-Altantic 
Steamship Corporation have filed with 
the Commission section 5a application, 
Atlantic-Gulf Coastwise Steamship 
Freight Bureau—Agreement. 


The agreement is filed under section 
5a of the interstate commerce act, some- 
times referred to as the Reed-Bulwinkle 
act. Under that section, joint confer- 
ence methods of deciding rate matters 
may be employed by carriers without 
threat of antitrust action, if the pro- 
cedures are set forth in agreements ap- 
proved by the Commission. 


Correspondence in connection with the 
agreement is to be addressed to W. S. 
Jermain, Atlantic-Gulf Coastwise Steam- 
ship Freight Bureau, 140 Cedar St., New 
York 6, N.Y. 


In a notice of receipt of the agreement, 
issued by the Commission, it was said the 
agreement was between and among com- 
mon carriers by water establishing the 
bureau and providing procedures “for 
the joint consideration, initiation, or es- 
tablishment of rates, classificaticns, divi- 
sions, allowances or charges (including 
charges between carriers and compensa- 
tion paid or received for the use of facili- 
ties and equipment), or rules and regula- 
tions pertaining thereto, applicable to the 
transportation by water in interstate or 
foreign commerce from, to, or between 
north Atlantic ports in the United States 
(Hampton Roads, Va., and ports north 
thereof) and Gulf of Mexico ports in the 
United States (New Orleans, La., and 
west thereof).” 


The Commission said any interested 
person desiring a hearing on the appli- 
cation should request it in writing within 
20 days from the date of the notice, Feb- 
ruary 6. 

Nature of Agreement 

The application, after providing for 
creation of the bureau and setting forth 
the matters to be handled under the 
agreement, said that separate sub-units 
would be formed from time to time as 
occasion might demand for consideration 
of special subjects such as rates, termi- 
nal and handling charges, “and the 
like,” and that such sub-units would at 
all times be responsible to the bureau. 

The agreement provides for a chair- 
man, an executive officers committee, ex- 
ecutive traffic committee and a general 
traffic committee. The executive traffic 
committee, according to the agreement, 
will consider all subjects referred to it 
by the other two committees, or by the 
bureau chairman, and subjects, other 
than those coming under the general 


traffic ccmmittee, initiated by one or 
more of its own members. On request of 
any member a proposal not unanimously 
approved by the executive traffic com- 
mittee is to be referred to the executive 
officers committee, or the bureau chair- 
man may do this on his own initiative 
whether or not the traffic committee 
unanimously approves a proposal. No- 
tice from one or more members of in- 
tention to make effective a proposal that 
has not been unanimously approved by 
the executive traffic committee will be 
made void by reference of the proposal 
to the executive officers committee and 
it is provided that no further action is to 
be taken until the proposal shall have 
been disposed of by the executive offi- 
cers committee. Twenty days’ notice 
must be given of an intention to make 
effective a proposal that has been dis- 
approved, the effective date not to be 
less than 30 days after the date of the 
written notice. 


Docketing of Proposals 


The agreement provides that all pro- 
posals (except those presented to or 
initiated by the executive officers com- 
mittee) shall, in the first instance, be 
presented or be referred to the bureau 
chairman, who will place it on the docket 
of the general traffic committee unless, 
in his judgment, the circumstances jus- 
tify reference to the executive traffic 
committee or executive officers commit- 
tee for initial handling. On receipt of 
a proposal the chairman is to issue a 
docket advice and a docket of subjects 
to be considered at each regular meeting 
(monthly for the executive traffic com- 
mittee and the general traffic committee) 
is to be furnished by the chairman to 
members of the committee not less than 
seven days prior to the date of the meet- 
ing. 

If a member line withholds views on 
a proposal at a meeting where the pro- 
posal is considered, that member line is. 
to be recorded as approving it unless 
objection is recorded within 15 days 
after the date record was made. Each 
member is to have free and unrestricted 
right to take independent action with 
respect to matters within the scope of the 
agreement either before or after any 
determination arrived at through joint 
procedure as provided, but written notice 
must be given immediately by the mem- 
ber to all other members at least 10 days 
before the independent proposal “is put 
in motion.” 


Shipper Rights 


Shippers and others interested in any 
proposal, on request to the chairman, will 
be accorded “reasonable opportunity to 
appear before the bureau to present facts 
and other considerations relative to the 
proposal,’ the agreement provides. A 
written statement may be submitted in 
lieu of appearance. It is also provided 
that rehearings may be accorded to hear 
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material not previously presented, or new 
material. 

Steamship lines not parties to the 
original agreement may become members 
by making written application to the 
chairman in the manner prescribed by 
him, provided such application is unani- 
mously approved by the executive officers 
committee. It is also provided that any 
member may withdraw from the bureau 
by filing with the chairman of the execu- 
tive officers committee its notice of inten- 
tion to do so, but such withdrawal is not 
to become effective until close of the last 
day of the month following the month 
in which such notice of withdrawal is 
received. No admission or withdrawal 
from membership in the bureau is to be 
effective unless advice thereof has been 
addressed to the Commission. 


Motor Carrier Protests 
Suspension of Tariff on 


Forwarder Terminal Traffic 


A motor carrier whose tariff providing 
rates on terminal-to-terminal movements 
of freight forwarder traffic, and on non- 
forwarder traffic of those wishing to avail 
themselves of the type of service offered 
under the tariff, has asked the Commis- 
sion to lift the suspension and discon- 
tinue the proceeding, or, in the alterna- 
tive, lift the suspension and continue the 
investigation. 

Commercial Freight Lines, Inc., the pe- 
titioning carrier, had filed its MC-I.C.C. 
No. 13, carrying the proposed rates. In 
I. and S. M-3195, Merchandise over Com- 
mercial Freight Lines, Inc., the Commis- 
sion suspended the tariff from December 
22, 1949, to July 21, 1950. The Commis- 
sion said the schedules proposed to es- 
tablish new truckload commodity rates, 
minimum 13,500 to 16,000 pounds, on all 
commodities, with specified exceptions, 
between Chicago, Ill., and Des Moines 
and Newton, Ia., Kansas City and St. 
Joseph, Mo., and Omaha, Neb. (T.W. 
Dec. 24, 1949, p. 10.) 


Forwarder Concurrences 


Commercial said it now had joint rates 
or concurrences filed with forwarders 
whose business it enjoyed, but that it 
would lose that business on March 1, 
1950, the effective date of the Commis- 
sion’s order in No. 29493, Freight For- 
warders—Motor Common Carriers, Agree- 
ments, in which the Commission said 
motor carriers might make special rates 
for assembly and delivery services for 
forwarders, but might not make terminal- 
to-terminal rates on forwarder traffic 
less than their published rates between 
the terminals. 


“Freight forwarder terminal-to-termi- 
nal traffic constitutes an important part 
of our business, and under the Commis- 
sion’s decision in docket No. 29493, ... 
the compensation must not be less than 
will accrue under our tariff rates,” said 
Commercial. “Our only other ef- 
fective tariff rates would be class rates 
under which this traffic obviously cannot 
be moved, and the result would be a com- 
plete loss of this traffic to the railroads 
and other motor carriers who have in 
effect rates applying on freight, all kinds 


‘The petitioning carrier then listed 





tariffs of two motor carriers, and of Mid- 
dlewest Motor Freight Bureau, agent. 

Commercial also said the motor carrier 
rates to which it referred included load- 
ing and unloading by the carriers, involv- 
ing accurate checking of individual car- 
tons and packages, which it said would 
amount to at least $15 extra expense for 
loading and unloading “per load.” In 
mixed merchandise loads, it added, in- 
dividual items had to be checked against 
tallies whereas in straight truckloads of 
one commodity, only the accurate count 
of number of pieces was required. Com- 
mercial said that “our tariff is published 
with shippers load and count.” 


Loss of Traffic Alleged 


After quoting railroad all-freight rates, 
and saying that the Middlewest bureau 
had docketed a proposal for such rates 
between Chicago and Kansas City, Com- 
mercial said that this indicated at least 
some carrier members of the bureau were 
in accord with that method of rate pub- 
lication. 

The carrier reviewed its operations and 
said forwarder’ terminal - to - terminal 
traffic wou'd continue to move on and 
after March 1. But, it added, if it were 
not permitted to have a competitive 
tariff in effect at that time, “we will be 
frozen out, and the share we have en- 
joyed will be handed to the railroads and 
other motor carriers on a silver plat- 
ter.” It said loss of the traffic it now 
handled, at rates under concurrences, 
was certain to result in a severe blow to 
its operating revenues and would also 
result in at least 12 drivers being thrown 
out of steady employment. Later Com- 
mercial said its very existence depended 
in part on at least an opportunity to re- 
tain a share of the forwarder tonnage 
“under an appropriate tariff.” Observ- 
ing that the suspension proceeding was 
set for hearing at March 3 at Des Moines, 
Commercial said the time that would 
elapse between March 1, effective date of 
No. 29493, and a decision in the suspen- 
sion proceeding “will by any measure of 
fairness be too long a period during 
which we should be expected to assume 
a very substantial loss of traffic and rev- 
enue therefrom.” 





Hudson & Manhattan Asks 


Action on Fare Increase 


The Hudson & Manhattan has peti- 
tioned the Commission in No. 30170, Hud- 
son & Manhattan Railroad Co. Passen- 
ger Fares, for an immediate decision on 
its pending motion for an interim in- 
crease in its local interstate fares from 
10 to 15 cents, while the Commission 
considers its request for a permanent 
increase of the same amount. 

The H. & M. said it was embarrassed 
by its failure to obtain “even a decision” 
in such an urgent case at a time “when 
all other eastern railroads have been 
granted fare increases, including a mini- 
mum 20-cent interstate fare.” 

The railroad said its railroad deficit 
for the year 1949 was estimated at 
$1,926,569.07, and that each month the 
fare increase was not available, it lost 
about $170,000. This, it said, would be 
just enough to overcome the operating 
deficits and to pay interest on its bonds. 
It added that “this money is forever lost 
until the Commission has acted on the 
fare increase.” 

The H. & M. also asserted the cost of 
rehabilitation and improvement work 
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urgently required within the next two 
years was estimated at $3,500,000, and 
that it needed the increase to enable it 
to accumulate reserves to take care of 
improvements. 

The railroad also said it had petitions 
before the New York and New Jersey 
commission for increases in local intra- 
state fares from 5 cents to 10 cents. It 
said there appeared little likelihood those 
petitions would be acted on until the 
Commission had determined “the present 
case which involves the great bulk of 
petitioner’s fares.” 


Commuter Groups Ask 
Vacation of S.0O. No. 845 
On C. of N. J., Long Branch 


The Inter-Municipal Group for Better 
Rail Service, and the Jersey Shore Pro- 
tective Committee, have filed a petition 
with the Commission asking it to vacate 
service order No. 845, by which the Com- 
mission ordered interstate and intra- 
state coal-burning steam locomotive 
mileage in passenger service cut one- 
third below the mileage as of December 
1, 1949. The order was made effective 
from January 8 to March 8 (T.W., Jan. 
q, D. Ses 

The two commuter groups directed 
their protest against curtailment of sery- 
ice by the Central Railroad of New Jer- 
sey, and by the Pennsylvania Railroad 
operating via the New York & Long 
Branch Railroad. They asserted that 
the people served by those railroads had 
no other adequate means of transporta- 
tion available to them. 

They also asserted that restrictions 
placed on 16 Baltimore & Ohio route 
trains by the Central of New Jersey, 
made those trains not now available to 
local passengers. 

The petitioners said the commuter 
service was the subject of suspension 
proceedings before the Commission, and 
on dockets of the New Jersey Public 
Utilities Commission. They asserted 
that service curtailments might have a 
prejudicial effect on the determination 
of those cases. .They also alleged that 
temporary curtailments of suburban and 
commutation service in the war period 
had, in many instances, proved to be 
“permanent in the long run,” and said 
they were fearful service order No. 845 
would have a like effect if permitted to 
remain in effect “so far as these carriers 
are concerned.” 


Railroad Coal ‘Priority’ 


The commuter groups said that service 
order No. 844, under which railroads with 
less than nine days’ supply of fuel coal 
may certify that fact to the Commission 
and are then directed by the Commis- 
sion to withhold cars from coal mines 
until those mines furnish in any one 
week the average amount of coal fur- 
nished in a prescribed period, gave the 
railroads the ability to control coal at 
its source. They said that they believed 
these carriers “have been placed in this 
preferential position only because of their 
neglect to make adequate provision ahead 
of time against the contingency of short 
supplies of coal, which, in the opinion of 
the Commission, creates an emergency 
condition.” 

After reviewing the situation under the 
operation of service order No. 844, and 
asserting, among other things, that the 
Central of New Jersey had been able to 
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increase its coal supplies, the petitioners 
averred that “the Central Railroad of 
New Jersey and the Pennsylvania Rail- 
road have misrepresented the complete 
facts of the coal supply situation as it 
applies to locomotive fuel, that these 
railroads have been negligent in not pro- 
viding edequate stocks of locomotive 
fuel coal so as not to place in jeopardy 
their ability to continue to render pas- 
senger train service to the public .. .” 

Another point asserted by the petition- 
ers was that the two railroads were 
interested in having coal production at 
high, uninterrupted levels and that it 
was only natural they should seek means 
of influencing the situation at the mines. 
To attempt this by encouraging against 
the miners adverse public sentiment 
through the medium of curtailed pas- 
senger service was “not only improper, 
but constitutes, in the opinion of your 
petitioners, a gross and flagrant abuse 
of the economic power granted to the 
railroads,’ the commuter groups as- 
serted. 


Other Action Asked 


In addition to asking vacation of serv- 
ice order No. 845, the petitioners asked 
that B. & O. through trains be ordered 
to accommodate local passengers travel- 
ling between New York and New Jer- 
sey stations of the Central of New Jer- 
sey and that all motor carriers of per- 
sons be authorized and directed to serve 
municipalities on or adjacent to the area 
served by the Central of New Jersey, 
without regard to restrictions. They also 
asked that the two railroads be required 
to report the number of trains discon- 
tinued, the number of passengers af- 
fected, the amount of passenger traffic 
lost by discontinuance of normal service, 
and to refund to commutation passengers 
the portion of the cost of commutation 
tickets rendered unusable because of 
train service discontinuance, and that 
the Commission inquire into what meas- 
ures the railrodas and others were tak- 
ing to correct the alleged deficiency in 
coal stocks and restore permanently the 
service “to normal.” 


Great Lakes Forwarder 


Rights for Steel Sought 


Midwest Forwarding Co., of Grand 
Rapids, Mich., has filed an application 
with the Commission in FF-205, asking 
authority to institute a freight for- 
warder operation through the use of fa- 
cilities of railroads, water carriers and 
motor carriers in the transportation of 
raw, semi-finished, and finished steel, 
Sheet steel, structural steel, pig iron, 
Scrap iron, copper, brass, and other non- 
ferrous metals from points in Illinois, 
Indiana, Michigan, New York, and Ohio 
to points in Michigan. 

The applicant said it proposed the as- 
sembly and consolidation at Great Lakes 
ports of boatload shipments, to be trans- 
ported via water carrier to Michigan 
ports, and then distributed via railroad 
carload and truckload, to consignees. 

In showing that the proposed service 
was consistent with the national trans- 
portation policy, the applicant said that 
the commodities involved were “of such 
Weight, and used in such quantity, that 
the question is on a higher level than 
consolidation of less-than-carload and 
less-than-carload freight.” It said the 
commodities were generally handled on a 
carioad and truckload basis, and that it 


proposed to consolidate sufficient tonnage 
to obtain minimum water carrier rates, 
with distribution from Muskegon and 
Saginaw by rail and motor carrier. Thus, 
it said, its proposed operation would em- 
ploy the services of existing carriers, and 
benefit consignees through a lower over- 
all cost of transporting the shipments, 
“achieved primarily through consolida- 
tion of shipments into boatloads.” 


Motor Carrier Rate Boosts 


Draw Numerous Protests 


The Commission has received a num- 
ber of requests for suspension of motor 
carrier tariffs proposing increased rates 
in the south and between the south and 
Central Territory. 

The Shippers Conference Committee 
of the St. Louis, Mo., Chamber of Com- 
merce; the Piston Ring Manufacturers 
Group; Eastern Industrial Traffic 
League, Inc.; New Jersey Industrial Traf- 
fic League, Inc., and Sterling Aluminum 
Products, Inc., have asked the Commis- 
sion to suspend schedules of the Central 
& Southern Motor Freight Tariff As- 
sociation, Inc., proposing increases be- 
tween points in Central Territory and 
Florida, Georgia, Kentucky, Louisiana, 
Mississippi, North Carolina, South Caro- 
lina, Tennessee, and Virginia, published 
to become effective February 13, in 
supplemen: No. 110 to MF-I.C.C. No. 73, 
published by the bureau. 

The protestants said the schedules 
proposed to increase certain class rates 
on less-truckload and any-quantity 
freight with no change on volume ship- 
ments or truckload shipments, nor in the 
rates on commodities. They asserted 
these were the same increases that the 
Commission suspended in I. and S. M- 
3137, Increases—Motor—Between South 
and Central-East. They said the car- 
riers were allowed to withdraw those 
schedules under special permission and 
that to permit them to become effective 
now would “be a mockery” of the pre- 
vious action, because it would enable the 
carriers to “circumvent” the previous 
action and order of the Commission by 
merely withdrawing the previously sus- 
pended schedules and subsequently re- 
filing the same increases without being 
required to justify them in an investi- 
gation and suspension proceeding. That, 
said the protestants, “could go on ad 
infinitum.” 


Central States Schedules 


The Shippers Conference Committee 
and the Piston Ring Group, together 
with the Kalamazoo Vegetable Parch- 
ment Co., have asked the Commission to 
suspend certain schedules of Central 
States Motor Freight Bureau, effective 
February 15, supplement No. 15 to MF- 
I.C.C. 195, and supplement 21 to MF- 
I.C.C. No. 194, which they said proposed 
increases in certain class rates on ship- 
ments under 5,000 pounds, with no change 
in the rates on shipments heavier than 
that weight, nor on truckloads or com- 
modities. These increases, they said, 
were a repetition of the increases sus- 
pended in May, 1949, and withdrawn by 
special permission. 

Southern Increases 

The Lynchburg (Va.) Traffic Bureau, 
the Cigar Manufacturers Association of 
America, and the Virginia-Carolina 
Laundry Supply Corporation, have pro- 
tested schedules of Southern Motor Car- 
riers Rate Conference, which they as- 
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serted proposed to increase by 5 per 
cent generally class and commodity rates 
on all traffic moving at less-truckload 
and any-quantity rates. Among the 
schedules protested were supplement No. 
30 to MF-I.C.C. 448, and supplements 30 
and 31 to MF-I.C.C. No. 425. 

The Laundry Supply Corporation as- 
serted that southern motor carriers had 
made the greatest strides “in their short 
history” both from a tonnage and reve- 
nues standpoint. It asserted the carriers 
had invested large sums in new equip- 
ment and terminals and that this money 
did not come from new invested capital 
but from the profits they had accumu- 
lated in 1948 and 1949. It also asserted 
that the carriers had over-expanded and 
that traffic was being diverted to private 
and contract carriers and to leased truck 
operators. 

The schedules were published to be- 
come effective February 13. 


Malt Liquor Rate Change 
To Southwest Sought 


Railroads operating in the southwest 
have petitioned the Commission in No. 
13535 et al., Consolidated Southwestern 
Cases for approval under finding 27 in 
its report in those cases, 123 I.C.C. 203, 
et seq., which required the removal of 
discrimination, to permit: 

a . the establishment of specific 
commodity rates on malt liquors, viz.: 
ale, beer, beer tonic, porter or stout, 
straight or mixed carloads, minimum 
weight 50,000 pounds, from Evansville, 
Ft. Wayne, Indianapolis, Marion, South 
Bend, Terre Haute, Ind., Ann Arbor, 
Detroit, Muskegon, Mich., Cincinnati, 
Cleveland, O., Alleghany (Pittsburgh 
north side), Junction Transfer (334d 
Street Station, Pittsburgh) and Pitts- 
burgh, Pa., to the principal beer dis- 
tributing points in the southwest located 
in the state of Arkansas, Louisiana (west 
of the Mississippi River), Oklahoma and 
Texas, constructed by adding to the 
specific commodity rates (basic rates) 
in effect from St. Louis, Mo., the differ- 
ence between the classification excep- 
tions 20 rates from each of the above 
origins and the classification exceptions 
20 rates from St. Louis, Mo., in effect 
on June 30, 1946; except that— 

“(a) From Ft. Wayne, Marian and 
South Bend, Ind., the present specific 
commodity rates from Chicago, IIll., will 
be observed as minima in order to ob- 
serve the requirements of section 4 of 
the interstate commerce act; 

“(b) Rates constructed in accordance 
with the above formula to points in the 
states of Arkansas, Louisiana, Okla- 
homa and Texas, in some instances, will 
be increased or decreased to observe the 
requirements of section 4 of the inter- 
state commerce act.” 


The railroads said the resultant rates 
were to be increased in accordance with 
tariffs of increased rates and charges 
X-162-B, X-166-C, and X-168-A, D. Q. 
Marsh’s I.C.C. Nos. 3814 and 3851, and 
to be subject to rule 27 of I.C.C. tariff 
circular 20 at intermediate points of 
origin and destination via specified 
routes. 

The railroads explained that the ad- 
justment was to enable breweries located 
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in Official Territory to compete in the 
southwest with production moving at 
lower rates from St. Louis, Mo., Belleville, 
Chicago, Peoria, Ill., and Milwaukee, Wis. 
They said the proposed revision was sub- 
mitted in a proposal docket in South- 
western, Official and Western Trunk- 
Line committees, advertised to the pub- 
lic, and was the subject of public hear- 
ings in all rate territories. The rates 
proposed to be established, they said, 
were satisfactory to the brewing.indus- 
try, and that there was no known oppo- 
sition. They added that no requests were 
received for the establishment of rates 
from or to other points. 





Alabama Railroads Ask 
1.C.C. to Deny State 
Commission Petition 


Railroads operating in Alabama have 
asked the Commission to deny a petition 
of the Alabama Public Service Commis- 
sion for reconsideration and argument in 
No. 30455, Alabama Intrastate Rates and 
Charges. 

In asking reconsideration, the Ala- 
bama commission, among other things, 
asserted that the institution of the 13th- 
section proceeding raised an issue “con- 
cerning the character and integrity of 
the Alabama Public Service Commission” 
(T.W., Feb. 6, p. 12). 

The railroads said their petition of No- 
vember 10, 1949, which brought about in- 
stitution of the proceeding, did not in any 
way suggest any such issue. They assert- 
ed that the Alabama commission was 
given an opportunity to pass on the 
merits of increases in intrastate freight 
rates and charges to accord with the in- 
terstate rates granted by the Commission 
in Ex Parte 166. That opportunity, the 
railroads said, the Alabama body “refused 
to avail itself of either by permitting the 
rates to become effective upon considera- 
tion by it without suspension or by sus- 
pending the tariff and conducting a 
hearing and rendering a decision under 
the provisions of the Alabama code, but, 
on the contrary, instead it unlawfully re- 
jected the master tariff, as more fully 
set out in the carriers’ petition of No- 
vember 10, 1949.” 





Two Motor Carrier Groups 


Protest New Rail Ratings 


The Middle Atlantic States Motor Car- 
rier Conference, Inc., and the Eastern 
Central Motor Carriers Association, Inc., 
have asked the Commission to suspend 
railroad tariffs which they assert name 
reduced rates on tire fabric and tire 
cord fabric, malt liquors, and empty re- 
turned containers. 


As described by the Middle Atlantic 
Conference, the protested schedules are 
item 7318B, effective February 15; items 
2460A and 3155, effective February 20, in 
supplement No. 134 to I.C.C. No. A-848, 
C. W. Boin, agent, and corresponding 
items in supplements to tariffs I.C.C. Nos. 
554 and 3926, filed by Agents I. N. Doe 
and B. T. Jones, respectively. 


Each of the motor carrier groups as- 
serted that, while a reduced rating cf 








column 30, minimum 40,000 pounds, to 
alternate with a column 40 rating, 30,000 
pounds, on all kinds of tire fabric, was 
indicated as published to meet motor 
carrier competition, this could not be 
the case because, they said, the proposed 
column 30 rating was lower than motor 
carrier ratings. 

The Eastern Central group said the 
railroads had added a rating on ale of 
column 22.5, minimum 50,000 pounds, to 
alternate with fifth class rating, min:- 
mum 28,000 pounds, and exceptions rats 
of column 32, minimum 30,000 and col- 
umn 25. minimum 40,000 pounds. That 
group asserted, as in the case of tire 
fabrics, the new rating would entirely 
eliminate motor Carriers. 

In discussion of ratings on returneu 
empty containers for malt liquor, the 
Middle Atlantic Conference said that 
this was heavy traffic and that it was 
“inconceivable” that the rail carriers 
were serious when they said a new rat- 
ing of class 17%4, minimum 25,000 pounds, 
was necessary to meet motor carrier com- 
petition. It said the motor truck ratiny 
was class 32, minimum 18,000 pounds. 

The Eastern Central grouv said that 
the country had entered a postwar pe- 
riod when the railroads were making 
every effort to recover substantial traffic 
lost because of alleged poof service and 
high rates. It asserted the railroads were 
being aided by large shippers in the 
establishment of rates so low as to elimi- 
nate truck competition and with mini- 
mum weights sufficiently high as to place 
small shippers and receivers at a com- 
petitive disadvantage. 





Water Rights Asked 


Jay M. Street, of Havertown, Pa., has 
asked the Commission, by an application 
in W-1007, for authority to institute a 
new operation as a common carrier of 
commodities generally over regular 
routes from Pensacola, Fla., to Morris- 
ville, Pa., via the intercoastal waterway, 
making not more than one revenue call 
a week at these ports and/or an inter- 
mediate port. 


FINANCE APPLICATIONS 


Finance No. 16861, Commercial Motor 
Freight, Inc., Columbus, O., asks authority 
to issue a mortgage note for $325,000 
secured by a first mortgage on its Toledo 
and Cincinnati terminal properties, payable 
to the Equitable Life Assurance Society of 
the United States, for the purpose of con- 
structing terminal buildings on the Cin- 
cinnati property. 





* * 


Finance No. 16862, Coastwise Line, of San 
Francisco, Calif., asks authority to purchase 
the operating rights of Burns Steamship Co., 
of Los Angeles, Calif., and temporarily to 
operate. W. T. Sexton, in control of Coast- 
wise, asks authority to acquire control of the 
two carriers. The applicants said Burns had 
suspended common carrier operations in the 
Pacific coastwise trade on December 20, 1948, 
and had determined that economic operations 
by it were not foreseeable in the near future. 
The purchase price for the rights is $25,000. 

cs OK Bo 


Finance No. 16863, Canada Coach Lines, 
Limited, Hamilton, Ontario, Canada, asks 
authority to issue 900 vreference shares 
having par value of $100 each, and 10,000 
common shares having no par value, to 
replace capital stock of 1,000 common shares 
having par value of $100 a share. It said it 
proposed to issue to the Hamilton Street 
Railway Co., registered owner of 95 per cent 
of and beneficial owner of all of, the ap- 
Dlicant’s capital stock, 900 preference shares 
and 5,000 new common shares in place of 
950 common shares now held by Hamilton 
Street Railway. 
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MC-F-4454, Crown Motor Freight Co, 
Paterson, N. J., asks authority to purchase 
certain operating rights of Allied Freight 
System, Paterson, N.J. 

oe * * 


MC-F-4455, Potomac Coach Lines, Inc., of 
Martinsburg, W.Va., asks authority to acquire 
control of Emery’s Motor Coach Lines, Inc,, 
also of Martinsburg, through purchase of 
capital stock and of equipment from Mellon 
National Bank & Trust Co., of Pittsburgh, 
Pa., which acquired the equipment at a trus- 
tees’ sale. Potomac also asked authority 
temporarily to operate. 

8 * * 


MC-F-4456, Schien Truck Lines, Inc., of 
Sedalia, Mo., asks authority to purchase the 
operating rights, equipment and good wili of 
Kansas City-Springfield, Inc., of Kansas 
City, Mo., and temporarily to operate. 

ak a * 

MC-F-4457, Emery Transportation Co., of 
Chicago, Ill., asks authority to purchase the 
operating rights of Lawrence Gordon, of 
Baltimore, Md. Milton D. Ratner and Ber- 
nard A. Lipson, also of Chicago, in control 
of Emery, joined in the application. 


PETITIONS FOR REHEARING 





No. 30131, Vernon Lumber Corn. v. A. T. & 
&. F., et al. Complainant asks reconsider- 
ation by entire Commission of decision by 
division 3. 

ok * * 

I. & S. 4039, Vegetable Oils between points 
in the United States. Respondent asks 
withdrawal of order of May 6, 1940. 

Ke a x 


I. & S. M-3203, Alcoholic Liquors Ind.-Ky. 
and Ohio to St. Louis. Hayes Freight Lines 
asks Commission to vacate its order and 
permit suspended rates to become effective. 

* * * 


MC-107739. Clipper Van Lines, Inc., Com- 
mon Carrier Application. Jackson Moving & 
Storage Co. asks authority from Commission 
to be substituted as applicant. 

* * 


MC-2202, Roadway Express, Inc., Com- 
mon Carrier Application. MC 2201, Shippers 
Freight Forwarding Co., Common Carrier 
Application. L. & N. and Sou. Ry. ask re- 
opening and reconsideration by entire Com- 
mission of report of division 5 of December 
16, 1949. 

7 co ok 

MC-F-4094, Francis Farwell and Hamilton 
Street Railway Co. Control. The Canada 
Coach Lines, Limited—Control—Erie Coach 
Lines, Limited. Francis Farwell and Ham- 
ilton Street Railway Co. petition for modi- 
fication of order of October 10, 1949, to 
eliminate H. S. R. Co., and to permit Francis 
Farwell to control Erie Coach Lines, Lim- 
ited, directly through ownership of the stock 
of Canada Coach Lines, Limited. 

co * az 


MC-F-4262, H. W. Arnold and Ohio Rapid 
Transit, Inc.—Control; Lake Shore Co.—Pur- 
chase—Valley Greyhound Lines, Inc. Val- 
ley Greyhound Lines and Greyhound Corp. 
Petition for modification of order of Decem- 
ber 2, 1949, by eliminating employe condi- 
tion. 

aE * aK 


MC-F-4324, Burlington Chicago Cartage 
Inec., Purchase—Operating Rights—C. H. 
Smith dba Chicago Nebraska Motor Express. 
Burlington Chicago Cartage, Inc. Petitions 
for reconsideration of denial of temporary 


authority. 
a 


MC-13233, Sub. 1, Oliver S. Showalter 
common carrier application. Bingaman 
Motor Express Co., Inc.. asks for reopening 
and reconsideration of order of December 22. 

ok cs cs 


MC-F-4276, H. J. Jeffries, lease, E. L. Mil- 
ler. Ruby M. Miller, administratrix. Appli- 
cants ask Commission to strike petition for 
reconsideration filed by Pat H. Riddle. 

i a * % 

MC-9837, Red Circle Freight Lines, Inc. 
Applicant asks for reconsideration and 
amendment of vermit. 

ok ak * 


MC-37520, Sub. 4, Freightway Corporation 
Extension Metal Forgings. Motor Carriers 
Central Freight Association, Inc., asks for 
reopening and reconsideration of the report 
and order of December 29, or, in the al- 
ternative, for further hearing. 

% * 

MC-85179, Sub. 2, Cooper’s Express, Inc. 
Extension Alternate Route. Stone’s Express, 
Inc. asks reconsideration, reargument, re- 
hearing, further hearing and oral argu- 
ment. 

a 7 


MC-6009, Sub. 21, Modern Coach Corpora- 
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tion between Valdosta and Jacksonville. 
MC-32783, Sub. 61, Southeastern Greyhound 
Lines between Valdosta and Dinsmore. 
Southeastern Greyhound Lines asks for re- 
hearing and for further hearing and re- 
consideration by joint board. 
+ ~ a 
MC-730, Sub 22, Pacific Intermountain Ex- 
press Co. asks reconsideration and hearing 
of order of October 25, 1949. 
~~ * * 


MC-110193, Sub 6, Safeway Truck Lines, 
Inc. asks reopening and reconsideration. 


a ae LAINTS 


No. 30384, Sub. 1, Lynchburg Foundry Co., 
Lynchburg, Va. v. Reading Co. et al. 

Alleges rates on carloads of scrap iron or 
scrap borings, January 31, 1947, and Febru- 
ary 19, 1947,.from Columbia, Pa., to Lynch- 
burg, in violation of section 1. Asks cease 
and desist order, rates, and reparation, in- 
cluding shipments made _ pendente lite. 
(Malcolm D. Miller, 1129 Vermont Ave., N.W., 
Washington 5, D.C.) 


* * * 


No. 30393, Sub. 1, Chandler Materials Co., 
Tulsa, Okla., et al. v. Santa Fe et al. 

Allege rates on numerous carload ship- 
ments of pumice aggregate from points in 
New Mexico to Tulsa, Okla., Fairview, Okla., 
Colorado Springs, Colo., and Altus, Okla., in 
the year 1948, in violation of section 1. Ask 
cease and desist order and waiver of under- 
charges. (Thomas N. McAfee, 601 Terminal 
Bldg., Oklahoma City, 2, Okla.) 

* a hs 
No. 30450, Sub. 3, Indiana Farm Bureau Co- 
operative Association, Inc., Indianapolis, 
Ind., v. A. C. L. et al. 

Alleges dates on numerous carloads of 
phosphate rock, from Agricola, Fla., and two 
carloads of acid phosphate, from Tampa, 
Fla., to Indianapolis, Ind., in the first eight 
months of 1948, in violation of section 1 
because increased by greater amount than 
those effective August 21, 1948, under Ex 
Parte 166. Asks reparation of $4,708.89. 
(William V. Blake, 123 Glencoe Rd., Colum- 
bus 2, O.) 





* * a 


No. 30476, A. C. Miller Co., Inc., Atlanta, Ga., 
v. C. I. & L. et al. 

Alleges rates on carload shipments of 
automobile covers and curtains, made of 
canvas, from Detroit, Mich., received 
January 1 to June 30, 1945, in violation of 
sections 1, 3, and 6. Asks cease and desist 
order, rates, and reparation. (R. F. Boh- 
man, 32 Pleasant St., Gardner, Mass.) 

* * * 


No. 30477, Armstrong Tire & Rubber Co., 
West Haven, Conn. v. Pennsylvania et al. 
Alleges rates on four carloads of latex 
(dispersed reclaimed rubber, shipped from 
November, 1946, to February 22, 1947, from 
Akron, O., to Natchez, Miss., in violation of 
section 1. Asks reparation of $748.04. (L. V. 
Brandt, 1240 W. Lawrence Ave., Chicago, 40 
Il.) aa 
No. 30478, Albert F. Marsh, dba Gulf Hams- 
tery, Mobile, Ala. v. Railway Express. 
Alleges rates on hamsSters, to points in the 
United States and Canada, in violation of 
sections 2 and 3. Asks cease and desist 
order, rate and refund. (S. F. Gaillard, Jr., 
amen First National Bank Bldg., Mobile, 
a.) 


cy u * 


No. 30479, Maple Island Farm, Inc., Still- 
water, Minn. v. Burlington et al. 

Alleges rates on numerous carload con- 
signments of tin cans, set up, iron, steel or 
tin, from Chicago, Ill., to Stillwater, Minn., 
in the statutory period and particular from 
December 21, 1947, to October 22, 1948 in- 
Clusive, in violation of sections 1 and 6. 
Asks cease and desist order and reparation 
of $40,000. (L. V. Brandt, 1240 W. Lawrence 
Ave., Chicago 40, Ill.) 

* 


a * 


No. 30480, Keystone Steel & Wire Co., 
Bartonville, Ill. v. Santa Fe et al. 
_ Alleges rates on numerous carloads of pig 
iron, from Minnequa, Colo., to Peoria, IIl., 
and St. Louis, Mo., in violation of section 1. 
Asks reparation of $9,263.47, and handling 
under shortened procedure. (Harry E. 
Witherell, 1032 First National Bank Bldg., 


Peoria, Ill.) 
o£ & 


No. 30481, J. C. Miller Co., Grand Rapids, 
Mich., et al. v. Pennsylvania et al. 
Alleges rates on numerous carloads of 
trivoli, in the statutory period, from Seneca, 
Mo., to destinations in Official Territory, in 
Violation of sections 1 and 6, because of ap- 
Plication of increases permitted in Ex Parte 


162, 166, and 168. Asks reparation. (L. V. 
Brandt, 1240 W. Lawrence Ave., Chicago 40, 
Ill.) 

HE * * 


No. 30482, Federal Cement Tile Co., Chicago, 
Ill. v. Santa Fe et al. 

Alleges rates on carload shipments on 
concrete slabs, January 5, 1948, through May 
5, 1948, in violation of section 1, because 
higher than rates May 6, 1948 through Au- 
gust 20, 1948, under Ex Parte 166. Asks 
reparation. (M. S. Allison, 750 Transportation 
Bldg., 608 S. Dearborn St., Chicago 5, Ill.) 

ok cm * 
No. 30483, Alltransport, Inc., New York, N. Y. 
v. Pacific Coast et al. 

Alleges rate on 18 carloads of used passen- 
ger busses, shipped from Renton, Wash. to 
New York Lighterage, N. Y., for export, in 
violation of section 1. Asks _ reparation. 
(Harry Teichner, 66 Court St., Brooklyn 2, 
N. Y.) 

cd * * 
No. 30484, Missouri Portland Cement Co., St. 
Louis, Mo., v. Burlington et al. 

Alleges rates on carload shipments of bi- 
tuminous coal, from Illinois and Western 
Kentucky mines to St. Louis, Mo., and points 
taking same rates, in the statutory period, 
in violation of section 1. AsKs cease and 
desist order, rates, and reparation, also Pn 
dente lite. (John H. McNatt, Secretary-Gen- 
eral Counsel, Missouri Portland Cement Co., 
St. Louis, Mo.) he wae 

* 


No. 30485, Grabler Manufacturing Co., Cleve- 
land, O. v. Santa Fe et al. 

Alleges rates on numerous shipments of 
iron and steel pipe fittings, in mixed carloads 
with iron or steel unions with metal seats, 
from Cleveland to points in 42 states, in 
violation of sections 1 and 6. Asks cease and 
desist order, rates or ratings, and reparation 
of $20,000. (A. J. Maywhort, 322 Hurton- 
Ninth Bldg., Cleveland 15, O.) 


* * * 


No. 30486, Diamond Fertilizer Co., Sandusky, 
O., et al. v. A. C. & Y. et al. 

.Alleges rates On numerous carloads of 
phosphate rock, January 5, 1948 to August 22, 
1948, from points in Florida, and of potash, 
from points in California, New Mexico and 
Utah, to points in Indiana and Ohio, in 
violation of section 1 because increase 
greater than those effective August 21, 1948, 
under Ex Parte 166. Ask reparation of $35,- 
000. (Isaac Born, 501 Holliday Bldg., 241 E. 
Ohio St., Indianapolis 4, Ind.) 


PROPOSED REPORTS 


Use of Undisclosed Agent 
Brings Recommendation of 
Vacation of Authority 


Examiner M. L. Winson, in a case in 
which he found that McLean Trucking 
Co., of Winston-Salem, N.C., had made 
use of an attorney as an undisclosed 
agent in a proposed transfer of operating 
rights, recommded dismissal of two pend- 
ing transfer applications “in the interest 
of effective administration and enforce- 
ment of the act, and the regulations 
thereunder, and as a warning to those 
who may harbor illusions of gaining ad- 
vantages over competitors by resorting 
to violations. . .” 

His recommendations were in a pro- 
posed report in MC-FC.-26888, Thomas 
P. Ravenel—Purchase—N. V. Keith, em- 
bracing MC-FC-50087, Carlyle Douglas 
McMullen — Purchase — Thomas P. 
Ravenel. His recommendations also in- 
clude vacating an order in MC.-FC-26888, 
entered after informal handling, in which 
the Commission, division 5, approved un~ 
der section 212(b) of the interstate com- 
merce act the transfer to Thomas P. 
Ravenel, doing business as Ravenel’s Mo- 
tor Line, of Sanford, N.C., of the operat- 
ing rights of N. V. Keith, doing business 
as Keith’s Motor Line, also of Sanford, 
for $30,000. 

The embraced application in MC-FC- 
50087 involves a proposal by Carlyle 
Douglas McMullen, doing business as At- 
lantic Seaboard Freightways, not a mo- 
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tor carrier, of Norfolk, Va., of the same 
operating rights for $53,000. 

The examiner said that, prior to filing 
the application in MC-FC-50087, Mc- 
Mullen, doing business as Elizabeth City- 
Carolina Line, sought authority to ac- 
quire the same rights from Ravenel in 
MC-FC-288919, under section 212(b). He 
said division 5 of the Commission dis- 
missed this application because McMullen 
was then a motor carrier and it ap- 
peared that Ravenel was affiliated with 
McLean Trucking Co., that the total 
number of vehicles of the carriers ex- 
ceeded 20, and that the proposed transfer 
was accordingly a transaction subject to 
section 5 of the act. He said McMullen 
thereupon sold his operating rights and, 
as a non-carrier, joined with Ravenel in 
filing the application in MC-FC-50087. 


Case Reopened 


On consideration of the record in MC- 
FC-26888, and MC-FC-50087, continued 
the examiner, it appeared that McLean, 
not Ravenel, was the real party in interest 
therein, and that matters subject to the 
provision of section 5 might be presented 
rather than section 212(b). On its own 
motion, division 5 of the Commission 
reopened the proceeding in MC-FC- 
26888 and ordered that it and the one in 
MC-FC-50087 be assigned for hearing to 
determine whether those transactions 
were subject to section 212(b). 


The examiner said Ravenel paid Keith 
$30,000 for the latter’s operating rights, 
but added that “the money was not his. 
McLean furnished the funds in the form 
of checks, and Ravenel used the proceeds 
to pay Keith. The operations under 
Ravenel were unprofitable, and McLean 
issued to him a check for $2,000 dated 
December 1, 1947, and one for $500 dated 
January 19, 1948, to make up the losses.” 
By a joint application filed on March 1, 
1948, continued Examiner Winson in MC- 
F-3752, M. P. McLean, Jr.—Control; 
McLean Trucking Co., Inc—Purchase— 
Thomas P. Ravenel, McLean sought au- 
thority under section 5 to purchase the 
same rights from Ravenel for $37,000. 
That application was dismissed, he said, 
pursuant to their counsel’s request. It 
was after this request, the examiner said, 
that the application in MC-FC-28919 
was filed. 

After setting out McLean’s rights, and 
those of Keith, Examiner Winson said 
the potential benefits of the Keith rights 
to McLean were obvious. He said it was 
reasonably certain that McLean was of 
the impression that acquisition of Keith’s 
rights would be facilitated and expedited 
by using Ravenel as an undisclosed agent 
in MC-FC-26888, and that approval in 
MC-F-3752 would validate the entire 
scheme. He added that the difference 
between the $30,000 Ravenel paid to 
Keith and the $37,000 McLean agreed to 
pay Ravenel represented the latter’s 
commission for acting as the undisclosed 
agent for McLean. 

McMullen, however, the examiner said, 
had not been a party to the scheme and 
insisted that he agreed to purchase the 
rights from Ravenel in good faith, that 
he intended to conduct an independent 
operation if the proposed transfer in 
MC-FC-50087 was approved, and that he 
first became aware of McLean in con- 
nection with that transaction. The ex- 
aminer said that the facts of record and 
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surrounding circumstances did not indi- 
cate otherwise. 

Examiner Winson said McLean ad- 
mitted that it, and not Ravenel, was 
the real party in interest in MC-FC- 
26888. Hence, he said, the transaction 
was subject to section 5 and not to sec- 
tion 212(b). He said Congress had pre- 
scribed standards for determining under 
which section transactions came and that 
applicants might not confer, or the Com- 
mission assume, jurisdiction in contra- 
vention of the statute. Where there was 
no right to assume jurisdiction, he con- 
tinued, there was no authority to vali- 
date action taken in the belief that there 
was jurisdiction, and no valid basis for 
considering a case on its merits. 

Of three courses he said might be pur- 
sued, he recommended vacation of the 
order approving the transfer and dis- 
missal of the two applications, which, he 
said, would clean the slate and restore 
the status quo. He said that Keith, 
presumably an innocent party, to whom 
the rights would revert, would not be 
prejudiced by such action since McMul- 
len was willing to purchase the rights 
from him. Whatever loss or inconveni- 
ence McLean might suffer, said the ex- 
aminer, “would result from its own 
wrongdoing.” 

That the rights would revert to Keith 
under the procedure suggested, said ex- 
aminer Winson, was based (1) on the 
fact that the certificate was still out- 
standing in his name, and (2) on the in- 
herent power of the Commission to re- 
store the status quo administratively 
following compliance with due process in 
respect of all interested parties. 


May Apply Ground Storage 


Rules Against Complainant 


Examiner John Davey, in a proposed 
report in No. 30226, Republique Francaise 
v. Pennsylvania Railroad has recom- 
mended that the Commission find ground 
storage charges on 48 carload shipments 
of freight cars, K.D., for export, at Balti- 
more, applicable and not shown to have 
been unreasonable or otherwise unlaw- 
ful. He said the complaint should be 
dismissed. 

The examiner said the French govern- 
ment, through its agency, the French 
Supply Council, alleged that between 
September 1, 1946, and September 30, 
1947, it shipped from three Pennsylvania 
points several thousand carload ship- 
ments of the freight cars to Baltimore 
and Philadelphia for export, and that 
the terminal charges for ground storage 
assessed by the railroad for the ship- 
ments that moved over its lines were 
inapplicable, unreasonable, unjustly dis- 
criminatory, and unduly prejudicial. He 
said reparation only was sought. 

He said the 48 shipments dealt with 
in No. 30226 were typical of the entire 
movement. It was the contention of 
the complainant, he said, that it should 
be given 10 days’ free time on each 
shipment in order to decide whether or 
not to incur ground storage charges or 
to incur demurrage charges, whichever 
amounted to the lesser accessorial 
charges. 

As the measure of the storage charge 
was not assailed, the examiner said the 


allegation of unreasonableness was con- 
fined to whether or not any ground stor- 
age charges were applicable to the ship- 
ments, and he added that the principal 
issue was one of tariff interpretation. 

The examiner quoted a blanket order 
dated September 26, 1946, given by com- 
plainant to the railroad, which called 
for the unloading of all carload freight 
at Baltimore and Philadelphia and sub- 
ject to ground storage rules in lieu of 
individual orders to cover specific cars, 
except cars ordered for steamer delivery 
or those ordered held under load. 

The examiner then quoted from the 
rules and charges applicable at Balti- 
more, under which he said the shipments 
were moved to ground storage in com- 
pliance with the shipper’s blanket order 
and were not entitled to any free time. 
In accordance with the tariff. rules and 
provisions, he said, the ground storage 
charges applicable to the shipments 
under consideration were 81 cents a net 
ton for the first 30 days or fraction 
thereof. 


Section 4 Relief On Autos, 
Kansas City-St. Louis to 


Southwest, Recommended 


Examiners Russell M. Brown and Clar- 
ence K. Glover, in a proceeding involving 
rail-motor rate competition, have recom- 
mended that the Commission grant rail- 
roads authority, on conditions, to estab- 
lish and maintain rates on automobiles 
and related articles, in carloads, from 
Kansas City, Kan.-Mo., St. Louis, Mo., 
Dallas, Tex., and Memphis, Tenn., to 
southwestern destinations without ob- 
serving the long-and-short--haul provi- 
sion of section 4 of the interstate com- 
merce act. The recommendation is made 
in a proposed report in Fourth Section 
Application No. 17552, Automobiles in 
Southwest, and embraced cases. 

The examiners recommended specifi- 
cally, that the applicants, with one ex- 
ception should be authorized to continue 
and maintain for the transportation, in 
carloads, of the aforementioned com- 
modities. from the named origins, and 
intermediate origins from which the rates 
from the named origins were observed 
as maxima, to the destinations and over 
the specific routes, or routes as now 
limited, rates constructed on bases de- 
scribed in the report and set forth in 
the applications or portions thereof to 
which they related, without observing 
the long-and-short-haul provisions at 
destinations; provided, that the rates to 
higher-rated intermediate points should 
not be increased except as authorized 
by the Commission and should in no in- 
stance exceed the lowest combination of 
rates subject to the act. 

The exception mentioned was applica- 
tion No. 17958, which the examiners said 
should be denied. They said that pro- 
ceeding, in which relief was granted 
temporarily by Fourth Section Order No. 
12567, concerned rates from origins in 
Central Territory to destinations in the 
southwest. They said: the application 
was withdrawn at the hearing in the 
proceedings. Besides the title case and 
No. 17958, they said, embraced proceed- 
ings were Fourth Section Applications 
Nos. 18541, 19100, as amended, 19433, 
22620, 22869, and 23426. 

Relief was authorized temporarily, the 
examiners said, by Fourth Section Order 
No. 13294 and eight supplements entered 
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in applications other than No. 17958, and 
by the aforementioned F.S.O. No. 13567 
entered in that application. They said 
a hearing was held relating to all of the 
applications except Nos. 28869 and 23426 
and there was no opposition to the ap- 
plications. 

In New Automobiles in Interstate 
Commerce, 263 I.C.C. 771, said the ex- 
aminers, the Commission prescribed 85 
per cent of first class as a reasonable 
maximum basis for rates on new auto- 
mobiles throughout the United States, 
subject to a basic minimum of 10,000 
pounds for cars not exceeding 40 feet, 
seven inches, in length, with higher 
graduated minima for longer cars. They 
said the rates with respect to which con- 
tinuing relief was now sought in the vari- 
ous situations described in their report 
applied on automobiles, set up, freight or 
passenger; chassis, set up, with or with- 
out seat cabs; trailers; in straight or 
mixed carloads or in mixed carloads with 
automobile parts, as specifically described 
in item 30 of Agent D. Q. Marsh’s tariff 
I.C.C. No. 3765. 

They said increases as authorized sub- 
sequently in the general rate-increase 
proceedings had been made in the rates 
proposed in the applications. 

“Specific truck-competitive rates are 
maintained to points where dealers are 
located, the only points to which the 
traffic moves,” continued the examiners. 
“Rates from St. Louis and Kansas City 
to non-dealer points in the southwest 
from the outset have been subject to an 
intermediate rule as authorized by tariff 
circular 20-A. Although not originally 
applicable from Memphis to Dallas, such 
a rule became effective from those points 
to non-dealer points in the southwest 
January 11, 1948, subsequent to the hear- 
ing. The rates at intermediate points 
do not in any instance exceed 85 per cent 
of the corresponding first-class rates. 


Outstanding Relief 


“The outstanding relief extends only 
to circuitous routes in the situations 
from Dallas and Memphis covered by 
the original application and amend- 
ment 2 to that application. In the re- 
maining situations, it applies over short- 
tariff routes in some instances as well 
as circuitous routes. The departures 
are at destinations only. In the case of 
dealer points, they occur where a higher 
truck rate applies to an intermediate 
point than to a more distant point on the 
rail line. This situation prevails in some 
instances on short-tariff routes, ordin- 
arily because the highway distances are 
longer to the intermediate points than 
to the more distant points. In the case 
of circuitous routes, the relief is generally 
restricted to those which conform to the 
so-called usual circuity limitations of 70, 
50, and 33% per cent, but in a few spe- 
cific instances . . . it extends to routes 
the circuity of which slightly exceeds 
those percentages.” 

They said the general increases made 
in rates from Memphis to nine destina- 
tions in Arkansas and Louisiana between 
September 1, 1939, and October 25, 1947, 
ranged from 30 to 33 per cent, and that 
increases had also been made in the truck 
rates. It was indicated, they said, that 
truck increases generally were less than 
those made in rail rates. 

“The establishment of the reduced 
rates did not result in increased rail 
traffic but the proportions of the total 
traffic obtained in 1939, 1940, and 1941 
were only slightly lower than in 1933,” 
the examiners continued. “In 1946, fol- 
lowing resumption of commercial move- 
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ment of automobiles, suspended during 
the war, the rail carriers obtained 37.34 
per cent of the traffic and the motor 
carriers handled 56.86 per cent, substan- 
tially the same proportions as in 1938, a 
further indication that the relative com- 
petitive positions of the two classes of 
carriers were approximately the same as 
when the reduced rail rates were estab- 
lished.” 

They said the original application in 
No. 17552 was filed November 7, 1938, and 
the original proposals were modified in 
numerous particulars by amendments to 
that application and the other applica- 
tions under consideration. The modifica- 
tions included changes in the mixed- 
carload rule theretofore in effect, they 
said. 


Rail-for-Motor Substituted 


Service Denial Proposed 


Cancellation of tariff schedules pro- 
viding a proposed substitution of rail 
service for the motor carrier service of 
Red Ball Transfer Co., between Chicago, 
Ill. and Kansas City and St. Joseph, 
Mo., has been recommended by Examiner 
L. H. Dishman, in a proposed report in 
I. and S. M-3035, Substituted Rail Serv- 
ice by Red Ball Transfer Co. 


The examiner said Red Ball’s presently 
authorized indirect route between Chi- 
cago and Kansas City via Omaha, Neb., 
was about 40 per cent circuitous, and that 
an application by Red Ball for authority 
to operate over direct routes had been 
denied. 


“It should not now by means of the 
proposed substituted service be permit- 
ted to accomplish indirectly, i.e., com- 
pete for local and joint-line motor carrier 
traffic with the short-route motor car- 
riers, what it could only do directly 
after proving public convenience and 
necessity for additional direct-route op- 
erating authority,” said Examiner Dish- 
man, “This it attempted and failed to 
do. The examiner, therefore, finds that 
the proposed schedules, insofar as they 
were suspended, have not been justified.” 


By schedules filed to become effective 
May 12, 1949, Red Ball, through the 
Middlewest Motor Freight Bureau, pro- 
posed provisions for substitution of the 
rail service of the Chicago Great West- 
ern, for service by Red Ball between 
Chicago, on the one hand, and Kansas 
City and St. Joseph, Mo., and Council 
Bluffs, Ia.,.on the other. On protest of 
certain motor common carriers the oper- 
ation of the schedules, insofar as the 
proposed adjustment between Chicago 
and Kansas City and St. Joseph was in- 
volved, was suspended until December 
11, 1949. By Red Ball’s voluntary action 
their operation was further deferred to 
and including March 11, 1950. The pro- 
posed adjustment between Chicago and 
Council Bluffs, which was not protested, 
became effective May 12, 1949. 


Protestants’ Contentions 


The examiner said the protested tariff 
presently provided for the substitution of 
rail service for service by five common 
carriers between Chicago and Kansas 
City, and by two common carriers be- 
tween Chicago and St. Joseph. All of 
those carriers, he said, were protestants. 
He said the protestants did not consider 
Red Ball as a competitor, on the basis of 
its now authorized circuitous highway 
Toutes, but insisted that establishment 
of the proposed substituted rail provi- 





sions would so accelerate Red Ball’s serv- 
ice that it would be changed from a 
non-competitor to that of an active com- 
petitor to the same extent as though it 
had authority to operate over direct 
highway routes. The examiner said the 
protestants contended that the proposed 
service would in actuality constitute a 
new competitive service for which Red 
Ball did not have appropriate operating 
authority. 





Amended Certificate to 
Clarify ‘Grandfather’ 


Rights Recommended 


By a recommended report in MC-31023, 
Moon Carrier-Modification of Certificate, 
Examiner Mack Myers, has proposed 
modification of a certificate in a case 
involving a question of the propriety of 
a motor-carrier movement from or to 
points in northern New Jersey counties, 
New York, N.Y., and New York counties, 
and Philadelphia, Pa., through Clifton, 
N.J., as a gateway in conducting the 


operation over regular and irregular 
routes. 
The examiner recommended = an 


amended certificate authorizing con- 
tinuance of operation by Moon Carriers, 
Clifton, N.J., in transporting general 
commodities, with exceptions, between 
Clifton and points in eight northern New 
Jersey counties, over irregular routes, in 
addition to presently authorized opera- 
tions. 

He said the applicant, a partnership, 
asked for clarification of its operating 
rights as set forth in a certificate issued 
March 20, 1943, in MC-31023. 

After detailing the authority granted 
by the certificate as the result of a 
“grandfather” application, the examiner 
said that under the certificate the part- 
nership was clearly authorized to conduct 
regular-route operations between New 
York City and Philadelphia and between 
Clifton and Philadelphia and points 
within 25 miles thereof, and an irregular 
route operation between Clifton and 
points in the northern New Jersey coun- 
ties, on the one hand, and, on the other, 
New York City and points in three New 
York counties. 

“It appears upon checking the routes 
and territory involved in the certificate 
that applicants do not now under the 
certificate have authority to serve the 
northern New Jersey counties from the 
Philadelphia area or vice versa via Clif- 
ton,” the examiner said. “It is a fact 
that the New Jersey counties can be 
served through interchange arrange- 
ments at Clifton with other carriers, but 
no through service can he performed 
with their own equipment. However, 
the counties in northern New Jersey can 
be served by applicants through any of 
the points in the New York area, in 
which they have authority to serve by 
tacking on at these points. It is well 
known that tacking on by common Car- 
riers can be accomplished at any point 
where service is performed as a com- 
mon carrier regular route operator or a 
common carrier irregular route operator 
at any point common to both authorities, 
provided they are authorized to serve 
the point in question. 


“Petitioners claim that the point of 
Clifton has been prior and since the 
‘grandfather’ period exclusively the ex- 
ecutive headquarters and principal ter- 
minal center of their operations into 
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and out of which all freight transporta- 
tion is now and has been invariably 
moved. It has long been the practice of 
this carrier to combine the regular and 
irregular route descriptions in determin- 
ing what origins and destinations are 
permitted to be served.” 

He said the authority involved was 
that between Clifton and points in 
northern New Jersey counties, on the 
one hand, and, on the other, New York 
City and points in three New York coun- 
ties. 

“This is a radial operation,” the ex- 
aminer continued, “and does not give 
them any right to move property to or 
from any Pennsylvania points to these 
northern New Jersey counties, How- 
ever, a review of the documentary evi- 
dence submitted in support of the 
‘grandfather’ application shows that op- 
erations were performed between points 
in these northern New Jersey counties 
and Philadelphia.” 

The examiner said the proper proce- 
dure under the “grandfather” clause of 
the act should have been to give the ap- 
plicant partnership the necessary author- 
ity to which it was entitled, namely, op- 
eration between Clifton and points in the 
New Jersey counties, in interstate com- 
merce. He said the applicant might 
now operate between Philadelphia and 
Clifton, and it was, therefore, his recom- 
mendation that the petition for clarifica- 
tion be granted in order that the part- 
nership might now be authorized to per- 
form service under the “grandfather” 
clause between Clifton and the northern 
New Jersey counties, and that the cer- 
tificate in MC-31023 be so amended. 

“By this rectification of the error,” he 
said, “petitioners may tack on at Clifton 
and perform service between the said 
counties and the Philadelphia area.” 


Youngstown Motor Right 


Sale Denial Recommended 


Two Commission examiners have rec- 
ommended denial by the Commission of 
an application of McCullough Transfer 
Co., Youngstown, O., for authority to 
purchase the motor-carrier operating 
rights of Mildred I. Fullerton, Youngs- 
town, and of Alfred McCullough, 
Youngstown, to acquire control of the 
rights through the purchase. 

A proposed report by Examiners James 
L. Smith and John L. Boyd was issued 
in MC-F-4270, Alfred McCullough—Con- 
trol; McCullough Transfer Co.—Purchase 
—Mildred I. Fullerton. 

The examiners said the record dis- 
closed there were numerous motor car- 
riers operating from and to all points in 
the territory involved, that competition 
for available traffic was keen, and that 
existing motor carriers had expanded 
their facilities and services within the 
last five years for rendering adequate 
service to the public. 

They said the involved rights covered 
transportation over irregular routes of 
general commodities, with exceptions, be- 
tween Youngstown and a western Penn- 
sylvania area, and household goods be- 
tween Youngstown and points within 25 
miles thereof, on the one hand, and, on 
the other, points in Pennsylvania. 

The examiners said that to approve 
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THERE’S NO SUBSTITUTE 
FOR EXPERIENCE 































The men who manage and supervise Tidewater activities have 
rolled up a total of-over 1,300 years as specialists in storage and 
distribution. They have met and mastered just about every con- 


ceivable problem in the public warehousing business. 


Twelve big, strategically located Tidewater units stand ready 
to provide you with the ultimate in modern warehousing and ter- 
minal service. They offer you the facilities, know-how, and coopera- 


tion you need for best results in the areas they serve. 


of Tidewater Terminals and Inland Warehouses 


WALTER B. McKINNEY, President 
1617 Pennsylvania Boulevard, Philadelphia 3 


TRAFFIC OFFICES 
NEW YORK: 17 State Street © CHICAGO: 1610 Transportation Bldg. * SEATTLE: White-Henry Stuart Bldg. 
BOSTON TIDEWATER TERMINAL, INC. MERCHANTS WAREHOUSE COMPANY 
Boston, Mass. Philadelphia, Pa. 


CHARLESTON TIDEWATER TERMINALS, INC. NEWARK TIDEWATER TERMINAL, INC. 
North Charleston, S.C., Moncks Corner, S.C. Port Newark, N.J. 


KEYSTONE WAREHOUSE COMPANY THE CHAIN OF NORFOLK TIDEWATER TERMINALS, INC. 
Buffalo, N.Y. TIDEWATER Norfolk, Va. 
LINCOLN TIDEWATER TERMINALS i TERMINALS } 
AND INLAND PHILADELPHIA TIDEWATER TERMINALS, INC. 
Easthampton, Mass., Kearny, N.J. WAREHOUSES Philadelphia, Pa. 


Portland, Maine 
MERCHANTS WAREHOUSE COMPANY TIDEWATER CHARLOTTE WAREHOUSES, INC. 
Boston, Mass. Charlotte, N.C. 


MERCHANTS CONTRACTING CORP. TIDEWATER FIELD WAREHOUSES, INC. 
Norfolk, Va. New York, N.Y. 
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the proposed purchase and a resulting 
revival of service by McCullough under 
the Fullerton rights after a long inter- 
ruption of the latter would not promote 
stability in a territory already highly 
competitive, would not foster sound eco- 
nomic conditions among existing carriers 
and in the industry generally, and would 
not be in the public interest. 


Dormancy of Vendor's 
Motor Rights Held No 


Bar to Their Purchase 


Examiners Melvin L. Wilson and Wil- 
lard Goheen have recommended Com- 
mission approval of a purchase of motor- 
carrier rights in which the vendor’s op- 
erations have been dormant. They rec- 
ommend a finding that the interruption 
of service does not in and of itself require 
denial of the application. 

By a proposed report in MC-F-4176, 
Edward J. Scannell—Control; E. J. Scan- 
nell, Inc.—Purchase—Huckins & Co., Inc. 
(Sidney J. Kagan, Trustee), the exam- 
iners recommended that the Commission 
authorize the purchase by E. J. Scannell, 
Inc., Somerville, Mass., of the operating 
rights of Huckins & Co., Inc. (Sidney J. 
Kagan, Trustee), Boston, Mass., with 
duplications eliminated, and acquisition 
of control of the rights by Edward J. 
Scannell, of Somerville, through the pur- 
chase. 

New England railroads opposing the 
application, asserted, said the examiners, 
that it should be denied on the follow- 
ing grounds: (1) Huckins & Co.’s rights 
were dormant because it discontinued op- 
erations; (2) from approval of the trans- 
action might emerge several interstate 
operations where only one existed before, 
because certain Massachusetts and 
Rhode Island intrastate certificates, sold 
to others by the trustee, could be used 
to support operations in interstate com- 
merce under the partial exemption of 
the second proviso of section 206(a) of 
the interstate commerce act, assuming 
the carriers did not operate beyond state 
lines; (3) that traffic northbound from 
the Baltimore, Md.-Washington, D.C. 
area to Connecticut points would move 
over unreasonably circuitous routes; and 
(4) that it would be impractical for Scan- 
nell to maintain the necessary distinc- 
tion between regular and irregular route 
service under the unified operations. 


Shippers Request Service 


The examiners said it was true that 
Huckins’ operations were dormant, but 
the interruption did not in and of itself 
require the application’s denial. After 
citing Holland Transp. Co., Inc.—Pur- 
chase—Apicella, 56 M.C.C. 157, they con- 
tinued: 

“In those proceedings, where the 
Commission has refused to sanction re- 
sumption of vendor’s operations through 
purchase of their rights by other car- 
riers under section 5, the evidence showed 
that competitors were providing ade- 
quate service and that they would be 
adversely affected by the reinstitution 
of the discontinued service by the ac- 
quiring carriers. See Transcon Lines— 
Purchase—Anderson Motor Service Co., 
50 M.C.C. 749. As the rail carriers did 
not offer any evidence, there is no basis 


for findings in these two respects. Fur- 
thermore, shippers now served by vendee 
have requested the proposed service.” 

They said Huckins’ Rhode Island in- 
trastate rights were purchased by Hol- 
land Transportation Co., Inc., which 
operated in several states, and was thus 
not eligible to conduct operations under 
the aforementioned proviso. Huckins’ 
Massachusetts intrastate rights, they 
said, coincided only in part with its 
interstate rights, and were sold to a 
non-carrier. There was no indication, 
they continued, that the intrastate 
rights were acquired for use as a basis 
for conducting operations under the pro- 
viso. They said denial of the applica- 
tion because of the sale to third parties 
of Huckins’ intrastate rights was not 
warranted by the facts of the case, and 
cited for comparison, Arkansas M. Frt. 
Lines, Inc.—Pur.—Smock Transp. Co., 
Inc., 55 M.C.C. 701, 705. 

“Traffic from vendee’s Washington- 
Baltimore area to points in Connecticui 
in vendor’s territory would be handled 
by the former through Boston of the 
junction point of its routes with those 
of vendor several miles south of 
Worcester. Routing of shipments in this 
manner would be circuitous. However, 
the volume of traffic moving in this fash- 
ion and the points involved would appar-- 
ently be small in relation to the total. 
The extent to which vendee could so 
route shipments would partly be limited 
by competitive conditions. Moreover, the 
circuitous routing would not adversely 
affect the rail carriers. In any event, 
the indicated benefits that would ac- 
crue. to vendee and the public under the 
unified operations exceed in importance 
the disadvantage of such circuity. 

“Maintenance of the separate nature 
of the regular and irregular routes under 
the unified operations is feasible. Vendee 
has a fair understanding of the distinc- 
tion between the two. It will be expected 
to preserve such distinction and to move 
traffic only through authorized common 
gateways. Compare Holland Transp. Co., 
Inc.—Purchase—Apicella, . . ., and the 
cases cited therein Stackpole—Purchase 
—Popkin, 50 M.C.C. 89.” 





Denial of 1600-Mile Right 


To Haul Tractors Proposed 


Examiners Harold P. Boss and Jerry 
F. Laughlin, by a recommended report 
in MC-111086, Amalgamated Motor 
Trucks, Ltd., Contract Carrier Applica- 
tion, have proposed denial by the Com- 
mission of authority for a motor--carrier 
service which, they say, would consist of 
transporting tractors for only one shipper 
in a one-way haul of some 1600 miles 
or more. 

They said Amalgamated, of Edmonton, 
Alberta, Canada, asked for a permit to 
transport farm machinery and equip- 
ment, and parts therefor, from Water- 
loo, Ia., to Sweetgrass, Mont., a port 
of entry on the Montana-Canada bound- 
ary, over irregular routes, for ultimate 
delivery in the province of Alberta. 

After finding there was no showing 
that the service of existing motor car- 
riers would be inadequate if used, the 
examiners cited Bos Truck Lines, Inc., 
Extension—Boston, Mass., 48 M.C.C. 50. 
in which the Commission, division 5, had 
before’ it a question of authorizing a 
motor carrier to transport butter for only 
one shipper in a one-way haul of well 
over 1,000 miles. 
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They gave the facts in that proceed. 
ing as follows: The applicant Bos sought 
authority to ransport butter from State 
Center, Ia., to Boston, Mass., for one 
shipper; shipments were transported by 
Bos to Chicago, Ill., thence by other car- 
riers to Boston; in November, 1946, prior 
to hearing, a joint arrangement was 
made between Bos and another motor 
carrier by which through motor-carrier 
service from State Center to Boston was 
performed; and the arrangement did 
not prove satisfactory because of delays 
and damage attributable to the other 
motor carrier. The examiners quoted 
the division, in denying the authority 
sought, as saying: “. .. we are of the 
opinion that the proposed extensive one- 
way operation, of questionable advantage 
to a single shipper, would be contrary to 
the public interest and to the national 
transportation policy.” 

The examiners said that with the ex- 
ception of the fact the shipper in the 
instant proceeding had more traffic to 


‘move than the shipper which supported 


the authority sought by Bos, the essen- 
tial facts of record did not differ in any 
material respect from those in the in- 
stant proceeding. 

“In fact,” they continued, “the shipper 
supporting the instant application can- 
not say that existing motor-carrier serv- 


-ice would be inadequate because it has 


never tried such service for the trans- 
portation of its tractors. In view of the 
foregoing, the examiners also conclude 
that the proposed extensive one-way op- 
eration, of questionable advantage to a 
single shipper, would be contrary to the 
public interest and the national trans- 
portation policy. We conclude therefore 
that the authority sought should be de- 
nied.” 

The examiners said certain interveners 
contend that Amalgamated’s cost of op- 
eration would be much higher than 13 to 
14 cents a running mile estimated by the 
applicant. They said that, for example, 
Consolidated Freightways, Inc., Portland, 
Ore., estimated its cost a running mile at 
21 cents, and one of the intervening 
Canadian motor carriers estimated its 
costs in Canada to be 16 cents a mile. 


Hogs 


No. 30110, R. L. Ziegler, Inc., v. Chi- 
cago, Burlington & Quincy et al. By 
Examiner John Davey. Recommends 
finding rates charged on hogs, in single 
and double-deck cars, from Aledo, Bush- 
nell, and Chapin, Ill., and Brookfield, 
Mo., to Tuscaloosa, Ala., inapplicable in 
certain instances and that applicable 
rates had not shown to have been or to 
be unreasonable or otherwise unlawful. 
The examiner said a refund of over- 
charges should be ordered. 


Cedar Logs 


No. 30264, The Lane Co., Inc. v. Ten- 
nessee Central et al. By Examiner 
Charles H. Manoogian. Reasonable basis 
of rates recommended for cedar 10gs, 
carloads, under shortened procedure. 
Recommended that the Commission find 
the applicable rates assailed on ship- 
ments of the logs from numerous origils 
in the south to Altavista, Va., that were 
or are higher than those resulting be- 
tween the same points by use of the No. 
22548 scale, as prescribed in Farris 
Hardwood Lbr. Co. v. Louisville & N. RB. 


Co., 178 I.C.C. 671, had been, were, and 


for the future would be unjust and un- 
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reasonable. Applicable rates that were 
or are equal to or lower than those re- 
sulting from that basis should be found 
shown to have been or to be unjust or 
ynreasonable, the examiner says. He rec- 
ommended that the Commission further 
find that a section 3 allegation had not 
peen sustained and the defendants be 
ordered to establish rates for the future 
not exceeding the No. 22548 scale, plus 
authorized general increases. 


Glass Wool 


No. 30161, Glasfloss Corporation Vv. 
Acme Fast Freight, Inc. By Examiner 
A. L. Corbin. Recommends dismissal on 
finding applicable and not unreasonable 
a double first-class rating on less-car- 
load shipments applying on .“mats or 
pads, glass wool, in boxes”, and “wool, 
glass, n.0.i.b.n., in boxes,” on which basis 
charges were made on numerous ship- 
ments of glass wool, with binder, in 
solid flat sheets, in boxes, from Hicks- 
ville, Long Island, N.Y., to various des- 
tinations throughout the United States 
between January 1, 1946, and December 
92, 1947. The examiner said complain- 
ant asked rates based on ratings for 
insulation material, or, alternatively, on 
battery parts and battery insulating 
partitions. He said glass wool and glass 
wool mats were separately indexed in 
the classification. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in ‘‘black face’’ type, with name 
of town or city following.) 





Alabama (Birmingham) — MC-76177, 
Sub. 212, Baggett Transportation Co. 
Certificate and dual operations proposed. 
General commodities, with exceptions, 
between Marion and Mobile, Ala., over 
Ala. highway 5 as an alternate route, 
for operating convenience only, serving 
no intermediate points. 


Alabama (Opelika)—MC-60083, Sub. 4, 
Douglas W. Lambert and Ealon M. Lam- 
bert, dba Lambert Transfer Co. Cer- 
tificate proposed. Meat, meat products, 
meat by-products, dairy products, soap, 
soap products, and vegetable oil shorten- 
ing from Opelika to points in Ala. and 
Ga. within 50 miles of Opelika, over ir- 
regular routes. 


Idaho (Pocatello) —-MC-34868, Sub. 15, 
Orange Transportation Co., Inc. Certifi- 
cate proposed. General commodities, 
with exceptions, over regular routes, (1) 
between Wendell, Ida., and Bliss, Ida., 
Over Ida. highway 25, serving all inter- 
mediate points, and (2) serving the 
Ticeska dam site, near Bliss, Ida., as an 
off-route point in connection with other- 
wise authorized regular-route operations 
to and from Bliss. 


Iowa (Clear Lake) —MC-103246, Sub. 1, 
Martin Loth. Certificate proposed. Manu- 
factured fertilizers from Prairie du Chien, 
ha to points in Ia., over irregular 
outes. 


Louisiana (Shreveport) — MC-110345, 
Sub. 2, E. B. Bailey, common carrier. 
Certificate proposed. General commodi- 
ties, with exceptions, between specified 
Points and over described routes in La., 


and Ark., serving specified intermediate 
points. 

Maine (South Paris)—MC-111226, Sub. 
2, Robert G. Pike, dba Oxford Milling Co., 
common carrier. Certificate proposed. 
Lumber from South Paris to points in 
N.H., Mass., and Vt., over irregular routes, 
conditioned on maintenance of separate 
accounting systems for any private and 
for-hire operations, and no transporta- 
tion of property as both a private and 
public carrier at same time in same 
vehicle. 

Maryland (Baltimore) — MC-101131, 
Sub. 2, E. D. Walker & Sons. Certificate 
proposed. General commodities between 
Aberdeen, Md., and Havre de Grace, Md., 
over U.S. highway, 40, with no service at 
intermediate points, with conditions, in- 
cluding one that service shall be limited 
to that which is auxiliary to, or supple- 
mental of, rail service. 

Maryland (Salisbury) —MC-75665, Sub. 
15; Red Star Motor Coaches, Inc. Cer- 
tificate proposed. Passengers, baggage, 
express, mail, and newspapers, Over a 
described regular route between Easton, 
Md., and Smyrna, Del., and return, serv- 
ing all intermediate points. 

Massachusetts (L0well)—MC-30735, 
Sub. 2, Arthur M. Beauchaine, dba Beau- 
chaine’s Express. Certificate proposed. 
Corrugated paper boxes, from Lowell to 
points in Conn., R.I., and Vt., and in de- 
scribed areas of N.H., and Me., over ir- 
regular routes. 


Michigan (White Pigeon and Three 
Rivers)—-MC-108453, Sub. 10, G. and A. 
Truck Line, Inc. Denial of certificate 
Proposed. Over irregular routes, paper, 
paper products, and paper articles, from 
Three Rivers and White Pigeon and 
points and places within 10 miles of 
Three Rivers and White Pigeon, Con- 
stantine, Mich., and South Bend, Ind., 
and points and places within 10 miles of 
South Bend, to St. Louis, Mo., and points 
and places in the St. Louis, Mo.-East St. 
Louis, Ill. commercial Zone; castings 
from St. Louis and points and places in 
the St. Louis-East St. Louis commercial 
zone to Three Rivers and points and 
places within 10 miles of Three Rivers; 
and waste paper, rosin, alum, and com- 
modities used cr useful in the produc- 
tion of paper and paper products, from 
St. Louis and points and places in the 
St. Louis-East St. Louis commercial 
zone, to White Pigeon and Three Rivers, 
and points and places within 10 miles of 
those two towns. 


New Hampshire (West Stewartstown) 
—MC-111224, Louis J. Rancourt, com- 
mon __—s carrier. Certificate proposed, 
Pulpwood and logs from points in 
Franklin county, Me., to Errol and Ber- 
lin, N.H., over irregular routes. 

New Jersey (Phillipsburg)—MC-55846, 
Sub. 2, Delaware River Coach Lines, Inc. 
Certiticate proposed. Passengers, bag- 
gage, and newspapers over described 
routes and return, between specified 
points in Pa. and NWJ., serving all inter- 
mediate points, conditioned on cancel- 
lation of. certificate in MC-55846. 

New York (Brooklyn) —MC-92959, Sub. 
4, Louis Jagel (Irene Jagel, adminis- 
tratrix) and Louis A. Jagel, dba Louis 
Jagel & Son. Denial of permit pro- 
posed on further hearing. Over irregular 
routes, rubber from Butler, N.J., to speci- 
fied points in Mass., and R.I., and re- 
turn with rejected shipments. 

North Carolina (Sunbury) — MC- 
111165, G. B. Morgan common carrier. 
Certificate proposed. Over irregular 
routes, lumber from points in Gates 
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county, N.C., to Richmond and Norfolk, 
Va., Washington, D.C., Baltimore, Md., 
Philadelphia, Pa., Newark, N.wJ., and 
New York, N.Y., conditioned on main- 
tenance of separate accounting systems 
Yor private and for-hire operations, and 
no transportation as both public and 
private carrier at same time in same 
vehicle. 

Ohio (Cleveland)—MC-8902, Sub. 6, 
Western Express Co. Certificate proposed. 
General commodities, with exceptions, 
(1) serving Rossford, O., as an off-route 
point in connection with regular-route 
operations authorized in MC-8902; (2) 
serving North Ridgeville, O., as an off- 
route point in connection with regular- 
route operations in MC-8902, with re- 
strictions; (3) serving the sites of the 
plants of (a) Wickwire Spencer Steel 
Corporation and (b) Buffalo Pipe & 
Foundry Corporation, near Buffalo, N.Y., 
as oOff-route points in connection with 
regular-route operations, with restric- 
tions. 

Ohio (Lancaster)—MC-111097, Rich- 
ard T. Pugh, contract carrier. Permit 
proposed. Over irregular routes, (1) 
soda ash, in bulk, from points in Wayne 
county, Mich., to Columbus and Mt. 
Vernon, O., and Winchester, Ind., and 
points within one mile of each, and (2) 
sand, in bulk, from points in Wayne and 
Monroe counties, Mich., to Columbus, 
O., and points within one mile of 
Columbus. . 

Oklahoma (Oklahoma City) — MC- 
109997, Sub. 2, Loyd Pulis, dba Western 
Refrigerator Truck Line. Certificate pro- 
posed. Over irregular routes, (a) meats, 
meat products, meat by-products, dairy 
products, and articles distributed by 
meat-packing houses from Oklahoma 
City, Okla., to points in Ala., Fla., Ga., 
Miss., and Tenn., and (b) dairy products 
from Chickasha, Enid, Elk City, and 
Woodward, Okla., to points in the afore- 
mentioned states. 

Oklahoma (Vinita) MC-59117, Sub. 1, 
Elliott Truck Line. Certificate proposed. 
Roofing materials and feeds, from Kansas 
City, Mo., to Vinta, over a described 
route, serving no intermediate points. 

Oregon (Portland) — MC-42487, Sub. 
191, Consolidated Freightways, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in the 
Hungry Horse dam project, Mont., lo- 
cated within five miles of Coram, Mont., 
as off-route points in connection with 
authorized route between Kalispell and 
Columbia Falls, Mont. 

Pennsylvania (Delta) — MC-111340, 
Ifugh E. Dooley, contract carrier. Per- 
mit proposed. Rough quarried slate, 
over irregular routes, from points in 
Peach Bottom township, York county, 
Pa., to Whiteford, Md. 


Pennsylvania (Downington) — MC- 
110525, Sub. 25, Chemical Tank Lines, 
Ine. Certificate proposed. Liquid chemi- 
cals, in bulk, in tank vehicles, over ir- 
regular routes, between South Charleston 
and Institute, W.Va., on the one hand, 
and, on the other, points in Del., Md., 
Mich., N.C., Va., and Washington, D.C. 

Pennsylvania (Easton) — MC-12493, 
Morris C. Hill, broker. Broker license 
proposed. Passengers and baggage from 
points in Northampton county, Pa., and 
Warren county, N.J., to U.S. points, and 
return. 


Pennsylvania (York)—MC--102616, Sub. 
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509, Coastal Tank Lines, Inc. Certificate 
proposed. Liquid chemicals, in bulk, in 
tank vehicles, over irregular routes, be- 
tween South Charleston and Institute, 
W.Va., on the one hand, and, on the 
other, points in Del., Md., Mich., Va., 
N.C., and Washington, D.C. 

Quebec, Canada (Glen Sutton)—MC- 
111066, Gordon J. Logan, common car- 
rier. Finding that proposed operations 
are those of a common carrier, and cer- 
tificate, proposed. Logs, lumber, and 
stove wood, from the _ international 
boundary line near North Troy and East 
Richford, Vt., to Enosburg Falls, Rich- 
ford, and North Troy, Vt., over irregular 
routes. The report said the applicant 
sought authority to operate as a contract 
carrier. 

Texas (Gainesville) —-MC-82733, Sub. 2, 
W. C. Case and H. L. Case dba Case 
Brothers. Certificate proposed. Machin- 
ery, equipment, materials, and supplies 
(1) used in, or in connection with, the 
discovery, development, production, refin- 
ing, manufacture, processing, storage, 
transmission, and distribution of naturai 
gas and petroleum and their products 
and bv-products, and (2) used in, or in 
connection with, the construction, opera- 
tion, repair, servicing, maintenance, and 
dismantling of pipe lines, including the 
stringing and picking up thereof, except 
in connection with main or trunk pipe 
lines, between points in Tex. and Okla., 
over irregular routes, conditioned on can- 
cellation of certificate MC-82733. 

Texas (Wink)—MC-93439, Sub. 1, C. 
V. McClatchy and D. A. McClatchy, dba 
common carrier. 
Machinery, equip- 


McClatchy Brothers, 
Certificate proposed. 
ment, materials, and supplies (1) used 
in, or in connection with. the discovery, 
development, production, refining, manu- 


facture, processing, storage, transmis- 
sion, and distribution of natural gas and 
petroleum and their products and by- 
products, and (2) used in, or in connec- 
tion with, the construction, operation, re - 
pair, servicing, maintenance, and dis- 
mantling of pipe lines, including the 
stringing and picking up thereof, except 
in connection with main or trunk pipe 
lines, (a) between voints in Winkler 
county, Tex., and Lea county, N.M., and 
(b) between points in Tex., over irregular 
routes, conditioned on cancellation of 
certificate MC.-93439 and of authority 
contained in certificate MC-33029 ac- 
quired by applicants in MC-FC-50507 
and assigned MC-93439, Sub. 2. 

Vermont (Northfield) —MC-111407, Paul 
D. Hurley, dba Paul D. Hurley Motor 
Transfer. Certificate proposed. Granite 
from Barre, Vt., and points within 10 
miles of Barre, to points in O., over ir- 
regular routes. 


Virginia (Harrisonburg) — MC-34767, 
Sub. 22, Stanford C. Good, dba Good’s 
Transfer. Certificate proposed. Over 
irregular routes, dressed poultry (1) from 
Dayton, Hinton, and Crozet, Va., and 
Brandy Wine, W.Va., to Chicago, Il., De- 
troit, Mich., Washington, D.C., Baltimore, 
Md., Philadelphia, Pa., and New York, 
N.Y., and (2) from Harrisonburg to Chi- 
cago and Detroit. 

Virginia (Martinsville)—-MC-64806, 
Sub. 1, R. P. Thomas Trucking Co., Inc. 
Denial of certificate proposed. (1. Glass 
from Toledo, O., Butler, Creighton, and 
Ford City, Pa., to Martinsville and Pu- 
laski, Va.; (2) glass containers and jars 


from Knox, Marienville, Parkers Land- 
ing, Oil City, and Sheffield, Pa., to points 
in Va., N.C., and S.C.; (3) glass and 
glass products, from Fairmont, Parkers- 
burg, Charleston, Clarksburg, and Hunt- 
ington, W. Va., to Martinsville, Va., and 
(4) furniture from Bassett and Mar- 
tinsville, Va., to points in O. and Mich., 
all over irregular routes. 

Virginia (Richmond)—MC-93144, Sub: 
3, W. I. Worsham & Bros. Permit pro- 
posed. New furniture, in cartons, set 
up, from Richmond to all points in 13 
specified states, and in N.Y., Md., Del., 
and Pa., with exceptions, over irregular 
routes. 

Virginia (Waynesboro) — MC - 111136, 
John C. Wescott, dba “Wescott Transfer, 
common carrier. Denial of certificate 
proposed. Over irregular routes, general 
commodities, with exceptions, from 
Waynesboro to points in Del., Md., Mass., 
N.J., N.Y., N.C., O., Pa., R.1., S.C., W.Va., 
and Washington, D.C., and from points 
in those states to Waynesboro and points 
within five miles thereof. 


Transcontinental Service 
With Keeshin System 
Contemplated by P.I.E. 


Should Pacific Intermountain Express 
Co. acquire control of Keeshin Freight 
Lines, Inc., all present short- and long- 
haul services of both P.I.E. and Keeshin 
would be retained, and in addition a 
transcontinental long-haul service and 
an inter-regional over-head service be- 
tween key points on both systems would 
be superimposed, the chief operating 
officer of P.I.E. declared February 1. The 
witness, C. G. Zwingle, of Oakland, vice- 
president in charge of branches, P.1E., 
testified on the third day of the hearing 
in MC-F-4401, Pacific Intermountain 
Express Co., Control, Keeshin Freight 
Lines, Inc., et al, and Finance 16817, 
before Examiner Raley in the US. 
Custom House, Chicago, (T.W., Feb. 4, 
p. 53). 

Questioned closely on the proposed 
coast-to-coast and inter-regional services 
by Joseph H. Hays, Chicago, of counsel 
for the western railroads, Mr. Zwingle 
said that details of the contemplated 
new services had not been settled defi- 
nitely. 

“We would start out with a nominal 
number of 35-foot trailers—say 20 
trailers—and build up from there,” de- 
clared the witness. “We would utilize 
tractors obtained on long-term leases.” 

“Why do you think such a service is 
feasible?” inquired Mr. Hays. 


“We know there is traffic moving be- 
tween all points involved,” replied Mr. 
Zwingle. “We intend to go out and sell 
the service, and I think we’ll do a good 
job of it. We feel confident we can op- 
erate such a service, because of our ex- 
perience and background.” 


P.L.E. Claim Record Described 


Testifying as to P.I.E.’s record in set- 
tling loss and damage claims, Mr. Zwin- 
gle said that, for the eleven months 
ended in November, 1949, all system 
claims had been settled within an aver- 
age of 14.6 days from the date the claims 
were registered in the system’s general 
office in Oakland. In response to cross- 
examination, he said that total claims 
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averaged one per cent of total revenue, 
P.I.E. employed five full-time employes 
in the claim department in the genera] 
office, he said. The company utilized 
the inspection services of such associa- 
tions as the Central Motor Freight Bu- 
reau in Chicago, and the Southern Cali- 
fornia Motor Carriers Association, said 
he. 

Mr. Zwingle said it was planned to use 
present Keeshin equipment in the same 
type of service in which the equipment 
was now being used. He said he had 
made no survey of traffic conditions on 
the Keeshin system. 

Describing the 25 refrigerated semi- 
trailers equipped with thermostatically- 
controlled dry-ice blowers now used by 
P.I.E., Mr. Zwingle said such equipment 
would also be used in the “super-im- 
posed” services, “if we had the author- 
ity.” 

“The basic interest of P.I.E. in acquir- 
ing Keeshin is to acquire the Keeshin 
operating rights, is it not?’ asked Mr. 
Hays. 

“That’s not a fair statement,” replied 
the witness. 

In response to further cross-examina- 
tion, the witness said that P.I.E. handled 
all types of general commodities offered 
it in either direction, which its certifi- 
cate permitted it to handle. PLE. in- 
terchanged traffic at all key points, and 
its proportion of interline traffic was 
greater than the 7 per cent of interline 
traffic handled by Keeshin, he said. 

A. S. Glikbarg, of San Francisco, 
counsel for P.I.E., in response to a ques- 
tion from Examiner Raley at the opening 
of the February 2 session, said that, 
should the Commission approve the 
proposed sale of Keeshin to P.I.E., the 
latter would abide by any Commission 
decision clearing up the situation as re- 
gards certain Keeshin non-operating 
subsidiaries such as Scott Transporta- 
tion Co., of Ohio, K.F.L., Inc., of New 
York, etc. The interstate certificated 
rights of these non-operating companies 
are presently leased to Keeshin Motor 
Express Co., the central operating com- 
pany. 

Keeshin Operations Described 


Earlier the operations of the three 
Keeshin operating companies—National 
Freight Lines, Keeshin Motor Express, 
and Seaboard Freight Lines—were de- 
scribed by Frank C. Devlin, director of 
traffic and operations, Keeshin Freight 
Lines, Inc. The three operating com- 
panies had 55 terminals throughout the 
system, in addition to 12 leased sub- 
terminals and 63 agencies, said Mr. 
Devlin. 

The Keeshin system had 1,532 em- 
ployes, 15,560 miles of certificated routes, 
and operated 1,412 highway vehicles, in- 
cluding 450 tractors, 794 trailers and 114 
trucks, said Mr. Devlin. Over objections 
from counsel for the eastern and westem 
railroads, the witness described the serv- 
ice being performed over varieus routes 
of the Keeshin system. 

The position of the western railroads, 
as set forth in their protest filed with 
the Commission, is that the sale of Kee- 
shin to P.LE. “will not be consistent with 
the public interest.” 


Basis of Rail Protest 
The western railroads asserted that, 
whereas the average haul by P.I.E. was 
1,600 miles, the average length of hau 
of the western railroads in 1947 with 
respect to freight traffic was 310.2 miles 
“This indicates that P.I.E. is now con- 
centrating its efforts upon long haul 
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transportation with a minimum of inter- 
est in maintaining adequate service be- 
tween the hundreds of smaller, yet im- 
portant points, between Chicago and St. 
Louis on the east and Los Angeles and 
San Francisco on the west,” stated the 
petition. “Protestants do render service 
to and between the hundreds of smaller 
intermediate points. 

“To permit P.I.E. through the acquisi- 
tion of Keeshin’s routes to expand its 
operations between still more distant 
points in order to gain a competitive ad- 
vantage over protestants without offer-- 
ing at the same time a substantial and 
improved plan of service to the numerous 
intermediate points, would bring about 
an unfair competitive advantage, and 
would encourage a type of motor carrier 
service inconsistent with the declaration 
of policy expressed by. Congress in the 
interstate commerce act, designed to 
preserve the inherent advantages of the 
several types of carriage in their respec- 
tive fields of operation.” 


The railroads have expressed belief 
that the Kroese plan to purchase the 
Keeshin system is the more favorable 
plan. 

The Chicago hearing on the P.I.E. ap- 
plication to purchase the Keeshin system 
was adjourned late February 2, to 9:30 
a.m., February 15, in Washington. At that 
hearing the western and eastern rail- 
roads are expected to present testimony 
in opposition to the proposed acquisition. 


Correction 


In the report in the Trarric Wor.tpD of 
February 4, p. 53, of the Commission’s 
hearing in MC-F-4401, Pacific Inter- 
mountain Express Co., Control, Keeshin 
Freight Lines, Inc., et al., William F. 
Drohan, co-trustee of Keeshin, was er- 
roneously quoted as saying that the 
trustees “had paid $230,000 in outstand- 
ing freight loss and damage claims.” The 
report should have read that the trustees 
“had paid more than $200,000 in back 
wages.” 

The word “trustees” was inadvertently 
used instead of the word “creditors”, in 
the part of the report stating that 
Manuel Cowen, of counsel for the Kee- 
shin trustees, declared that the rights 
of 4,000 Keeshin “trustees” were involved. 


(See Court News Section) 


Southern Exception Ratings 
Set for Hearing in March 


The Commission has issued notice of 
hearing in No. 29963, Lynchburg Traffic 
Bureau, et al. v. Ahnapee & Western 
Railway Co., et al., in which the bureau 
and 18 shippers attacked about 3,500 
Classification changes made effective or: 
September 1, 1940, and at subsequent 
dates. 

Hearing will be held before Examiner 
Claude A. Rice in the United States 
Court Rooms at Lynchburg, March 22. 


The complainants alleged that the 
classification exceptions, applying on 
traffic moving between points in South- 
&rn ‘Territory and points in Official Ter- 
titory, had created fourth-section de- 
Partures not authorized by certain out- 
Standing fourth-section orders. As afi 
example, they cited a clothing rate of 
84 cents a 100 pounds that they said be- 
came effective September 1, 1940, between 
Danville and New York, and asserted 
that the rate continued to be 111 cents 


on such traffic moving between: New 
York and Lynchburg. 

The Commission was asked to issue 
a cease and desist order, to prescribe 
rates for the future, and to grant repara- 
tion on all shipments moving two years 
prior to the filing of the complaint and 
during the pendency of the proceeding 
(T.W., May 8, 1948, p. 1442). 


CAB NEWS 


Simon Named to C.A.B. 


Legal Division Post 


The Civil Aeronautics Board has an- 
nounced the promotion of S. Thomas 
Simon to assistant chief examiner in 
charge of the safety enforcement divi- 
sion of its Bureau of Hearing Examiners, 
to succeed Merrill Armour, who recently 
resigned to join the Airline Owners and 
Pilots Association. 

A graduate of the Daniel Guggenheim 
School of Aeronautics of New York Uni- 
versity, Mr. Simon has been with the 
C.A.B. since 1940 in a legal capacity. 
Since March, 1948, he has been with the 
Bureau of Hearing Examiners in the 
safety enforcement proceedings division. 
He was admitted to the New York bar in 
1933 and to the bar of the United States 
Supreme Court in 1940. 


COURT NEWS 


Supreme Court Upholds 
C.A.B. in Airline Attack 


On Piedmont Certification 


With Justices Reed and Frankfurter 
dissenting, the Supreme Court of the 
United States, by an opinion in three 
consolidated cases involving a controversy 
between State Airlines, Inc., on the one 
hand, and the Civil Aeronautics Board 
and Piedmont Aviation, Inc., on the 
other, over a C.A.B. decision in its so- 
called “Southeastern States Case” to 
grant a certificate to Piedmont rather 
than to State Airlines, has upheld the 
action of the C.A.B. 

The opinion, written by Justice Black, 
was handed down February 6 in No. 157, 
Civil Aeronautics Board, petitioner, v. 
State Airlines, Inc.; No. 158, State Air- 
lines, Inc., petitioner, v. Civil Aeronau-- 
tics Board and Piedmont Aviation, Inc., 
and No. 159, Piedmont Aviation, Inc., 
petitioner, v. State Airlines, Inc. 


Justice Black said that in the “South... 
eastern States Case” the C.A.B. had con- 
solidated “some 45 route applications of 
25 airlines into one area proceeding,” 
and. after hearings, had made findings 
as ty what new routes should be estab- 
lished and which of the applicants could 
best serve these routes and had entered 
orders authorizing certificates of con- 
venience and necessity for several new 
routes in the area. 


Review of Litigation 
“Piedmont Aviation, Inc., was author- 
ized to engage in air transportation of 
persons, property and mail along certain 
of these routes,” he wrote. “State Air- 
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lines, Inc., was denied authority to act 
as a carrier on any of them. State filed 
a petition in the United States Court 
of Appeals for the District of Columbia 
Circuit asking that court to reverse the 
orders and remand the case to the board 
with directions to grant carrier cer- 
tificates to State instead of Piedmont. 
The court reversed insofar as the orders 
awarded certificates to Piedmont but 
held that it was without power to direct 
the board to certify State.” 

Under the decision of the C.A.B., Pied- 
mont received a certificate authorizing 
air transportation from points in the 
Carolinas and Virginia to Ohio Valley 
points west of the Appalachian Moun- 
tains. 

Justice Black said that “a _ crucial 
ground” of the reversal by the federal 
appeals court was its finding that Pied- 
mont had never filed an application for 
the particular routes certified—‘an in- 
dispensable prerequisite to certification 
as the Court of Appeals interpreted the 
civil aeronautics act.” He said that a 
second ground for reversal was that, since 
Piedmont had filed no application for 
the particular routes certified, State 
failed to have sufficient notice that the 
C.A.B. might consider Piedmont as a 
competing applicant and was thus de- 
prived of a fair opportunity to discredit 
Piedmont’s fitness and -ability to serve 
those routes. He added that a third 
ground for reversal stated by the Court 
of Appeals was that the C.A.B. findings 
that Piedmont was “fit and able” to 
serve the routes “were, in the legal sense, 
arbitrary and capricious and lacked the 
support of substantial evidence.” Jus- 
tice Black observed that both Piedmont 
and the C.A.B. petitioned for review of 
the appeals court’s reversal, while State 
Airlines cross-petitioned for review of 
the court’s refusal to direct certification 
of State Airlines. 


‘Future Guidance’ for C.A.B. 


“We granted certiorari,’ said Justice 
Black, “because a final determination of 
the questions involved, particularly 
those involving interpretations of the 
(civil aeronautics) act, is of importance 
for future guidance of the board in 
carrying out its congressionally imposed 
functions.” 

Taking up the grounds for reversal 
stated by the appeals court, Justice Black 
said the Supreme Court held that Pied- 
mont’s applications were sufficient to 
permit certification of Piedmont for the 
routes awarded; that the “narrow in- 
terpretation” the appeals court placed 
on section 401(d)(1) and (2) of the civil 
aeronautics act was not compelled by 
the language in section 401(d) of the act 
and “unqualifiedly gives the board power, 
after application and appropriate find- 
ings, to issue certificates for the whole 
or any part of transportation covered in 
an application.” 

“Except for the statutory requirement 
of written and verified applications,” the 
majority opinion continued, “Congress 
plainly intended to leave the board free 
to work out application procedures rea- 
sonably adapted to fair and orderly ad- 
ministration of its complex responsibili- 
ties. 

“Here the board decided that the 
policies of the act. could best be served’ 
‘py a consolidated area proceeding. In 
doing so it did not exceed its procedural 
discretion. Only through such joint 
hearings could the board expeditiously 
decide what new routes should be estab- 
lished, if any, and which of the numerous 
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applicants should be selected as ap- 
propriate carriers for different routes. 
And in such a proceeding, as the board 
has found, limiting all applications to 
the precise routes they describe would 
destroy necessary flexibility. For the 
board’s decision as to what new routes 
are actually available is not reached 
until long after the applications are 
filed. Recognizing this, Piedmont, like 
other airlines, inserted a _ so-called 
‘catch-all clause’ in its applications ... 


Board’s Action Approved 


“We are convinced that the board, in 
awarding routes varying from those 
specifically detailed in Piedmont’s ap- 
plication, has not departed from the 
congressional policy hinging certification 
generally on application procedures...” 

With respect to the appeals court’s 
holding that State Airlines was without 
adequate notice that the C.A.B. might 
consider Piedmont as an applicant for 
routes encroaching on those sought by 
State, Justice Black said that “this con- 
tention largely rests on the statutory 
interpretation we have rejected,” but 
that State Airlines argued, however, 
that since it never considered Piedmont 
as a possible applicant for the routes 
awarded it failed to produce available 
evidence and arguments to convince the 
C.A.B. that Piedmont was not fit and 
able to serve as a carrier on those routes. 

“This challenge is substantial,” said 
Justice Black. “The board’s major 
standard is the public interest in having 
convenient routes served by fit and able 
carriers. These questions are to be de- 
termined in hearings after notice ... 
If the board had neglected this purpose, 
State could rightly complain. 


“Here, however, we find that the 
board fully appreciated its responsibility 
in this respect. It seems plain to us 
from the entire record that State did 
fully recognize that Piedmont was a po- 
tential competitive applicant in the con- 
solidated proceedings . . . Each argued 
against the other before the board. More- 
over, after issuance of the order, the 
board granted State a limited rehearing 
to show, if it could, that the proceeding 
should be reopened to enable State to 
offer new evidence against Piedmont’s 
fitness and ability ...The record reveals 
that the board gave most careful con- 
sideration to all the contentions made by 
State’s counsel... 


‘Public Interest’ Paramount 


“We think the standard adopted by 
the board under which the public in- 
terest is given a paramount consideration 
is the correct standard ... There is no 
ground for State’s contention that it 
failed to have a fair hearing.. .” 

As to the State Airlines challenge of 
the fitness and ability of Piedmont, the 
Supreme Court majority said that the 
C.A.B. found both airlines fit and able, 
but found the evidence of qualifications 
as between the two “weighted on Pied- 
mont’s side.” 

“We hold that the conclusion was sup- 
ported by substantial evidence,” it con- 
tinued. 

“In view of our conclusion we need not 
consider the allegations of State’s cross- 
petition in No. 158 and that case is 
therefore dismissed. In Nos. 157 and 159 
the judgments of the Court of Appeals 
are reversed.” 





Justice Reed, in the dissenting opin- 
ion to which Justice Frankfurter sub- 
scribed, quoted the provisions of para- 
graphs (b), (c) and (d) of section 401 of 
the civil aeronautics act and said that 
“the procedures so defined by Congress 
provide the frame within which the 
board’s discretion may freely move.” 


Adherence to Prescribed Procedure 


“So long as that discretion is exercised 
within the frame,” he said, “the courts 
should not interfere. But because the 
responsibility placed in the board by 
Congress is great, and because the dam- 
age a board error in awarding a cer- 
tificate may cause to other carriers and 
the public is irreparable, the courts 
should insist that the procedures be 
strictly followed. 

“They were not followed here 
How much the route granted differed 
from that applied for may be seen readily 
by a glance at the maps in 174 F. 2d 
at 513 ... Since the error of the board 
lay in its failure to ‘follow required pro-- 
cedure, it should be enough to call for 
a new determination if on additional 
evidence from State or the public, or on 
a different manner of presentation, the 
board might have made its award to a 
carrier other than Piedmont... 

“After deciding on the routes for the 
‘area,’ the board should have permitted 
applicants to amend their applications 
to conform with the selected routes... 

“It is true that a remand might well 
result in the issuance again of a cer- 
tificate to Piedmont. That award, how- 
ever, would be on an amended applica- 
tion and on proper notice, and, at least, 
the public and Piedmont’s possible com- 
petitors would have an opportunity tu 
be heard after preparation and in reg- 
ular course .. .” 


Four Carriers Attack 1.C.C. 
Order Granting Alternate 


Route to Transamerican 


Four Illinois motor common carriers 
operating between Indianapolis and 
Peoria have filed suit in the federal dis- 
trict court at Chicago, seeking to en- 
join the Commission’s order in No. MC- 
10761, Sub. 21C, Transamerican Freight 
Lines, Inc., Extension, Alternate Routes. 

The final order, issued December 12, 
1949, grants Transamerican direct east- 
west routes joining central Illinois with 
central Indiana points. The plaintiffs 
are; Dohrn Transfer Co., Rock Island, 
Ill.; Decatur Cartage Co., Chicago; 
Hayes Freight Lines, Inc., Mattoon, IIl., 
and Hall Freight Lines, Inc., Danville, 
Ill. David Axelrod, of Chicago, is counsel 
for the plaintiffs. 

The Commission, according to the com- 
plaint, illegally and arbitrarily failed to 
apply “the principle governing the grant- 
ing of certificates of convenience and 
necessity for alternate routes (which) 
permits the granting of such certificates 
only when a carrier is already effectively 
competing and operating between said 
points.” 

Plaintiffs alleged that Transamerican 
failed to establish that it was effectively 
competing between the points at issue. 

“The total tonnage transported by 
Transamerican was less than 1 per 
cent of the total tonnage hauled by the 
plaintiffs,” they stated in the complaint. 
“The Commission . . . failed to require 
Transamerican to establish by competent 
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. . testimony that it was already ef. 
fectively competing and operating be. 
tween Indianapolis and Peoria, and that 
it would not, if granted a certificate be- 
tween such points, materially adversely 
affect the business of the plaintiffs as 
the existing carriers. The burden of 
proof imposed upon other applicants in 
alternate route cases, but not imposed 
upon Transamerican, has been set forth 

. . in the Ferguson case, No. MC-69745, 
Sub. 2, decided April 2, 1948.” 


Granting of the certificate would en- 
able Transamerican to institute new and 
different service which would compete 
effectively and adversely with the four 
plaintiffs, continued the complaint. 


Plaintiffs ask a temporary injunction 
restraining the Commission’s orders of 
July 19, 1949, and December 12, 1949, and, 
after final hearing, a permanent injunc- 
tion; or “that in the alternative the court 
remand this proceeding to the Commis- 
sion for the purpose of receiving further 
testimony.” ‘The case is docketed in the 
federal court,as No. 50C-140. 


































Court Rejects Kroese Bid 
For Keeshin System, Urges 
P.I.E. Plan Be Expedited 


Pacific Intermountain Express, Inc, 
cleared one more hurdle February 6 in 
its efforts to acquire Keeshin Freight 
Lines, Inc., when the federal district 
court at Chicago rejected a cash bid 
of $2,040,600 for the Keeshin system 
from John F. Kroese, of New York. At 
the conclusion of a two-hour hearing 
Federal District Judge Walter J. LaBuy 
said that the court’s chief concern was 
with the general creditors of Keeshin. 


“The general creditors won’t receive 
any more under the Kroese plan than 
under the P.I.E. plan,” said Judge LaBuy. 
“To allow the Kroese petition would 
only complicate matters. The court 
confirms the P.I.E. plan, subject to the 
final date being extended from May 31 
to November 1, 1950, and instructs coun- 
sel for Keeshin trustees to press before 
the Commission to obtain approval of 
the P.LE. plan.” 


An important question before the 
court was whether Kroese would have 
to obtain the Commission’s permission 
to purchase Keeshin. Manuel Cowen 
presented a telegram from W. Y. Blan- 
ning, director of the Commission’s Bu- 
reau of Motor Carriers, expressing the 
opinion that purchase of Keeshin’s op- 
erating rights by any person or com- 
pany would be unlawful unless approved 
by the Commission (T.W., Feb. 4, p. 34). 
Counsel for Mr. Kroese had argued that 
Commission approval was probably not 
necessary, and that the Kroese plan 
could probably go through in _ short 
order. 


P.LE. Agrees to Extension 


C. Frank Reavis, of New York City, of 
counsel for P.LE., told the court that 
the Commission’s hearing on P.1.E.’s ap- 
plication had ended in Chicago February 
2, and adjourned to Washington Febru- 
ary 15. 

“We don’t expect further hearings,” 
said Mr. Reavis. “We believe the exal- 
iner’s report will be forthcoming by 
March 17; that, following exceptions, the 
report of division 4 will be ready by May 
15, and that, granting time for appeals, 
objections, and answers, the case before 
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the Commission should be concluded by 
ugust.” 

* Mr. Reavis sought to retain the May 
31 deadline for the P.LE. offer on 
grounds that such a deadline would 
“stimulate action”; but after urging from 
the court that the offer be extended, he 
conferred with A. K. Humphries, presi- 
dent of P.I.E., and agreed to extend the 
offer to November 1, 1950. Mr. Reavis 
declared that any other bidder for the 
Keeshin system would also have to go 
pefore the Commission for approval, and 
“would be three or four months behind 


” 


us. 





















Kroese Offers Cash 


William Rawick, of New York City, 
appearing for Mr. Kroese, presented a 
certified check for $200,000 to the court 
“to show good faith,’ and announced 
his client was prepared immediately to 
buy the debtor’s estate. 

“Our offer is $100,000 above the P.I.E. 
offer,” said Mr. Rawick. “We will pay 
the remainder within five days if the 
court accepts our petition. We are wil- 
ling to repay P.I.E. for the Keeshin notes 
it has purchased. We feel we do not 
require Commission approval, but if we 
do, that is our responsibility.” 

Mr. Rawick said that his client was 
now a creditor and stockholder of 
Keeshin. He exhibited a claim for $18.03 
against Seaboard Freight Lines (Kee- 
shin’s eastern operating company). 
When Mr. Cowen pressed him to prove 
that Mr. Kroese was also a stockholder, 
Mr. Rawick said he was unable to pre- 
sent proof. He asked leave to file the 
Kroese plan together with the certified 
check, that the plan be approved, and 
that the P.IL.E. plan be withdrawn. When 
Mr. Rawick suggested that “bad faith 
and fraud” surrounded the PIE. bid 
and that “some private deals have been 
made to push me out and get the P.LE. 
plan approved,” opposing counsel ob- 
jected. 

“Have you any information of private 
deals?” inquired the court. 

“It is hearsay,” said Mr. Rawick. 

“In ‘other words, gossip,” declared 
Judge LaBuy. 

John B. Stephan, of Chicago, of coun- 
sel for D. D. Walker, of St. Louis, an 
earlier bidder for the Keeshin system, 
told the court it was obvious that the 
Commission would not be in a position 
to approve the P.I.E. plan by May 31, and 
said the court should not confirm that 
plan unless P.I.E. extended the accept- 
ance date beyond May 31. 

Walker spokesmen said privately that, 
were the Kroese bid accepted, they were 
_ considering raising the Walker 
id. 

Mr. Cowen stressed to the court that 
the P.LE. plan would pay all Keeshin 
general creditors ahead of P.LE., in full 
and in cash. 


Creditors Support P.I.E. 


Counsel for general creditors of Kee- 
shin told the court the creditors were in- 
terested in being paid as soon as possible, 
and believed their interests called for 
confirmation of the P.I.E. plan. 


Lee Freeman, who said he represented 
the largest group of Keeshin general 
creditors, including John Keeshin, White 
Motor Co., and the Fidelity Insurance 
Co., said that P.LE., through its purchase 
of $1,943,000 in Keeshin notes for $265,000, 
Was in a position to vote on any plan 
submitted to the court. While P.LE. 
Might face strong opposition before the 
Commission, so might any other pur- 
chaser, including Mr. Kroese, said Mr. 




































































Freeman, urging the court to confirm the 
P.L.E. plan. 

A spokesman for the Securities and 
Exchange Commission said that no bad 
faith had been shown in the P.IL.E. plan, 
and that any Keeshin purchaser must 
receive approval of the Interstate Com- 
merce Commission. 

The court informed Mr. Rawick that 
the Kroese plan could be resubmitted, 
should the Commission fail to approve 
the P.I.E. plan. Mr. Rawick said he 
would file an exception to the court’s de- 
cision rejecting the Kroese bid. He pri- 
vately identified Mr. Kroese as owner 
of the Gaffney-Kroese Electrical Supply 
Corporation, of New York City, and the 
largest stockholder in the Electric Bond 
& Share Co. 

The major opposition to the P.I.E. plan 
to be presented before the Commission 
hearing in Washington, February 15, is 
expected to come from the eastern and 
western railroads. In petitions filed with 
Examiner Raley, the rail carriers have 
asserted that creation of a P.I.E.-Keeshin 
transcontinental motor freight system 
may be inconsistent with the public in- 
terest. 





Colonial Airlines Obtains 


Dismissal of Court Action 


Dismissal of a petition by Colonial Air- 
lines, Inc., for review of a federal district 
court decision dismissing the airline’s 
complaint against the Civil Aeronautics 
Board in which it was alleged that the 
board, by concurrence in the U.S.-Can- 
adian air transport agreement of June 4, 
1949, had conspired to injure Colonial, 
was ordered by the Supreme Court of the 
United States, late February 6, on re- 
quest of Colonial Airlines. 

The case was docketed in the Supreme 
Court as No. 539, Colonial Airlines, Inc., 
v. Russell B. Adams et al. (T.W., Jan. 21, 
p. 47). 

Colonial contended, in the suit it filed 
in the federal district court for the Dis- 
trict of Columbia, that the U.S.-Canada 
air transport agreement was unconsti- 
tutional. The agreement provided for, 
among other things, the granting of au- 
thority to a Canadian air carrier to 
operate between Montreal, Canada, and 
New York City—points between which 
Colonial Airlines previously had operated 
without airline competition. The Cana- 
dian carrier subsequently designated for 
the Montreal-New York route was Trans- 
Canada Airlines. The Air Transport 
Board of Canada summoned representa- 
tives of Colonial to a hearing in Ottawa 
to show cause why its permit to operate 
in Canada should not be suspended, and, 
after the hearing, took the case under 
advisement. 

Sigmund Janas, president of Colonial, 
issued the following statement on Feb- 
ruary 6 in explanation of Colonial’s deci- 
sion to ask for dismissal of its case in the 
Supreme Court: © 

“My attorneys have been instructed to 
dismiss the suit in the Supreme Court by 
Colonial Airlines against the Civil Aero- 
nautics Board and its members. This 
suit emphasizes that great injury has 
been done to Colonial by the proposed 
grant to Trans-Canada Air Lines of par- 
allel operation between Montreal and 
New York, without other route compen- 
sation to Colonial. 


“However, under the law and the terms 
of the Executive Agreement of June 4, 
1949, and without further litigation, am- 
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ple power exists in the Civil Aeronautics 
Board, and in the President, to alleviate 
this injustice to Colonial. 

“With the increasing gravity of the in- 
ternational situation we have concluded 
that it would not be right, in the public 
interest, to challenge the executive power 
of the government to make executive 
agreements with foreign powers. It is 
hoped, however, that additional air routes 
to which Colonial is clearly entitled and 
which would unquestionably be in the 
public interest, will be granted. 

“IT have confidence that ultimate jus- 
tice to Colonial will come from proper 
action by the President and the Civil 
Aeronautics Board without continuation 
of the present litigation. Colonial will 
continue its efforts to secure this relief 
which it needs and must have.” 


Decision Reversing I.C.C. 
In P.C.W.A. Case Affirmed 
By Supreme Court of U.S. 


By a “per curiam” opinion in No. 113, 
United States of America and Interstate 
Commerce Commission, appellants, v. Pa- 
cifiic Coast Wholesalers’ Association et 
al., and No. 114, Freight Forwarders In- 
stitute, appellant, v. Pacific Coast Whole- 
salers’ Association et al., the Supreme 
Court of the United States on February 
6 affirmed the judgment of the federal 
district court for the southern California 
district in its reversal of a decision by 
the Commission to the effect that, as to 
a specified part of its operations, the 
P.C.W.A. was a freight forwarder within 
the meaning of section 402(a)(5) of the 
interstate commerce act and therefore 
not exempt from I.C.C. regulation. 

The Supreme Court has indicated it 
would affirm the lower court when, in the 
argument before it in Nos. 113 and 114, 
it declined to hear the arguments for the 
appellees (T.W., Jan 14, p. 57). 

Following is the text of the Supreme 
Court’s “per curiam” decision (Justice 
Douglas not participating) in the two 
cases involving the P. C. W. A.: 


“The appellee, Pacific Coast Whole- 
salers’ Association, was formed by seven 
Los Angeles auto parts dealers in 1935; 
incorporated under California law as a 
nonprofit corporation in 1943; and had 
forty-one members and issued freight 
bills exceeding one million dollars in an- 
nual value in 1945. The issue presented 
is whether this association, with respect 
to the shipments here involved, is sub- 
ject to regulation by the Interstate Com- 
merce Commission as a freight forwarder 
or stands in exempt status under section 
402 (c) (1) of the interstate commerce 
act. This section reads as follows: 


“The provisions of this part shall not 
be construed to apply (1) to the opera- 
tions of a shipper, or a group or associa- 
tion of shippers, in consolidating or dis- 
tributing freight for themselves or for the 
members thereof, on a nonprofit basis, 
for the purpose of securing the benefits 
of carload, truckload, or other volume 
Tees, .. , 

“The Interstate Commerce Commis- 
sion, in 1945, considered the status of the 
appellee in its first decision in this 
matter. At that time, it concluded that 
‘It has been established in this proceed- 
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ing that the traffic handled is for mem- 
bers of the association, that the asso- 
ciation was founded and has been oper- 
ated, in good faith, for the purpose of 
effecutating savings in freight charges 
for its members by securing the benefits 
of carload, truckload, or other volume 
rates, and that the association is op- 
erated on a nonprofit basis. These are 
operations of the character contemplated 
by the exemption referred to, and may 
be continued without obtaining authority 
therefore from this Commission.’ 264 
I.C.C. 134, 142. 

“In 1947, the Commission reversed its 
position as it applied to shipments on 
a f. o. b. destination or delivered price 
basis. 269 I.C.C. 504. It left standing 
the exemption of the association from 
regulation by the Commission in respect 
of shipments of f. o. b. origin basis. It 
was stated that the legal obligation to 
pay the freight charges rested on the 
nonmember consignor, who paid the full 
less-than-carload rate, rather than on 
the consignee association member. It was 
therefore held that the difference be- 
tween the rate paid by the nonmember 
and the carload transportation cost was 
profit to the association, and that the as- 
sociation was holding out its service to 
the general public. In this view, the 
Commission concluded that appellee was 
not qualified for the exempt status on 
f. o. b. destination or delivered price ship- 
ments. 

“A decree of the three-judge district 
court set aside the Commission’s order as 
without rational basis. 81 F. Supp. 991. 
The court considered as decisive that no 
shipments by the association were ever 
undertaken except at the behest and for 
the benefit.of a member. Looking to the 
agency between member and association, 
rather than that between buyer and 
seller, the court saw no _ reasonable 
ground for ruling that the association 
was on a profit basis, or that it was hold- 
ing its service out to the general public. 
We agree. 

“There is nothing in the language of 
the act or the legislative history to sug- 
gest that Congress intended the exemp- 
tion to turn on the type of shipment 
which was involved, whether f. o. b. origin 
or f. o. b. destination (delivered price). 
On the contrary, it is clear that the 
nature of the relationship between the 
members and the group was thought to 
be determinative. Under the test, the 
valid claim of the association to the 
statutory exemption is established by the 
original Commission decision. The 
judgment below is affirmed.” 


Appeal Against I.C.C. ‘Car 
Substitution Order’ Fails 


Granting a motion by the government, 
the Supreme Court of the United States, 
by a “per curiam” decision on February 
6 in No. 497, Aubrey B. Burton, dba A. B. 
Burton Co., appellant, v. United States 
of America and Interstate Commerce 
Commission, affirmed the judgment of 
a statutory three-judge court in the 
federal district court for the western dis- 
trict of Virginia upholding the Commis- 
sion against an attack by Burton on its 
service order No. 68, the so-called “car 
substitution order” (T.W., Jan. 7, p. 52). 

Service order No. 68, issued January 
30, 1942, suspended the operation of Rule 
34 of the Consolidated Freight Classifica- 
tion and thereby permitted substitution, 


for the freight cars ordered by a shipper, 
of cars differing in their dimensions from 
those ordered, while making shipments 
in the “substituted” cars subject to the 
minimum weights specified for those cars. 
The Burton company said the order re- 
sulted in its having to pay $276 more 
than it would have been required to pay 
if Rule 34 had remained in effect, with 
respect to four carloads of tractor-drawn 
road scrapers transported in April, 1942, 
from Highland Park, Ia., to the Burton 
company at Keller, Va., and made the 
contention, among others, that service 
order No. 68 was invalid because it fixed 
no definite time for expiration of the 
order. 


Two Railroads Unsuccessful 
In Challenge of New Jersey 


Tax Law in Supreme Court 


Appeals by the Lackawanna and the 
Jersey Central railroads, challenging the 
constitutionality of the New Jersey rail- 
road tax law of 1941, were dismissed by 
the Supreme Court of the United States, 
February 6, by a “per curiam” decision in 
No. 502, Delaware, Lackawanna & West- 
ern Railroad Co. v. Division of Tax Ap- 
peals, and No. 503, Central Railroad Co. 
of New Jersey v. Division of Tax Appeals. 

The Supreme Court granted motions of 
the New Jersey tax appeals division for 
dismissal and cited, in its “per curiam” 
decision, Greyhound Lines v. Mealey, 
334 U.S. 653. The state contended that 
the appeals presented no issues requiring 
determination by the Supreme Court. 

According to the documents filed by 
the railroads on appeal, the New Jersey 
railroad tax law of 1941 subjected the 
railroads operating within the state to 
(1) an annual property tax on all prop- 
erty used within the state for railroad 
purposes, and (2) an annual excise tax 
on the roalroads operating within the 
state, for the privilege of exercising their 
respective franchises. The appellants 
said the franchise tax base was computed 
by deducting $200,000 from the next pre- 
ceding year’s net railroad operating in- 
come of each system or railroad not part 
of a system and allocating such part of 
the remainder to the state as the number 
of miles of track over which the railroad 
or system operated in New Jersey bore 
to the total number of miles of all track 
over which it operated. The “franchise 
base,” they said, was the amount so allo- 
cated capitalized at 3 per cent. They 
added that the franchise tax was assessed 
at 3 per cent of the excess of the “fran- 
chise base” of each system or railroad 
over the total taxable valuation of the 
previous year of all classes of property 
assessed to and used by the railroad or 
system for railroad purposes, provided 
that the minimum should be $4,000 or 30 
per cent of the remainder of its net rail- 
way operating income allocated to New 
Jersey, whichever was greater, but not 
over 120 per cent of the total property 
tax levied for such year against the rail- 
road or system. 

It was shown that the franchise tax 
imposed against the Jersey Central for 
1946 was $422,769. In computing that 
tax, the Jersey Central said, the director 
of the state Division of Taxation added 
to the net railway operating income for 
1945 the accruals made for New Jersey 
taxes in the road’s “railway tax accruals 
account,” thereby setting up an “adjust- 
ed net railway operating income” figure, 
with the thought that, according to the 
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Jersey Central, the tax sought to be 
collected was nearly three times as sreat 
as the net operating income of the Jersey 
Central system for 1945. 


The Lackawanna said that its net 
railway operating income for 1945 was 
$2,347,900 and that the New Jersey fran- 
chise tax assessed against it in 1946 was 
$451,666.50. 


High Court Denies R.L.E.A. 


Plea in Rail Labor Case 


The Supreme Court of the United 
States on February 6 issued an order 
denying a motion of the Railway Labor 
Executives’ Association for leave to file 
a brief as “amicus curiae” No. 438, Order 
of Railway Conductors of America y, 
Southern Railway Co. 


In its petition for certiorari in No. 
438 the O.R.C. seeks review of a decision 
handed down August 15, 1949, by the 
South Carolina Supreme Court, adverse 
to the O.R.C. in its contention that the 
conductors it represented, on the South- 
ern, were entitled to a full day’s extra 
pay for work they performed in indus- 
trial switching movements on an indus- 
try track at Pregnall, S.C., an intermedi- 
ate point on the Southern’s line between 
Charleston and Branchville, S.C. The 
state court upheld the Southern in its 
contention that those switching move- 
ments were part of the service trips of 
conductors on local freight trains be- 
tween Charleston and Branchville and 
that such switching service was “custom- 
ary and incidental.” 


Railroads to Appeal Court 
Order in Rail-Barge Case 


Railroad attorneys in Chicago have 
announced they will appeal to the Su- 
preme Court of the United States the 
order of a three-judge federal court in 
Chicago upholding the Commission’s or- 
der in No. 26712, Rail and Barge Joint 
Rates, directing the railroads to estab- 
lish barge-rail differential throtgh routes 
and joint rates in connection with cer- 
tain water carriers on the Mississippl 
and Warrior Rivers (T.W., Jan. 28, p. 47). 
The appeal must be taken by March 13. 

Twenty-seven railroads, and port in- 
terests in Galveston and Houston, Tex, 
had asked the court to enjoin the Com- 
mission’s order. 
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House Unit Plans Five Days 
Of Hearings on Transport 
Matters, Starting Feb. 27 


Representative Beckworth, of Texas, 
chairman of the transportation subcom- 
mittee of the House interstate and for- 
eign commerce committee, announced 
February 6 that his subcommittee woulé 
hold five days of hearings, beginnint 
February 27, “for the purpose of recelv- 
ing testimony on the current situation? 
the field of transportation.” 
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Witnesses for air, water, rail and motor 
carriers, representatives of regulatory 
agencies, and spokesmen for shippers 
would be heard by the subcommittee, said 
Chairman Beckworth. In planning the 
hearings, he said, the subcommittee was 
acting in accord with the committee’s 
“long-established procedure” of keeping 
itself informed on matters within its 
jurisdiction by periodically reviewing 
with the agencies concerned the current 
conditions and problems in their re- 
spective fields. He said the subcommittee 
wanted to be brought up to date since 
its last review of the administration of 


the national transportation policy, with 
particular attention to such aspects as 
safe, adequate and efficient service, rea- 
sonable charges without unjust discrim- 
ination or destructive competitive prac- 
tices, and sound economic conditions in 
transportation and among the carriers. 

The first four days of the hearings, 
he said, would be devoted to considera- 
tion of problems of the four types of 
carriers and of their respective regulatory 
agencies, and the fifth day would be de- 
voted to testimony from representatives 
of the shippers and the public who used 
the services of the carriers. 


Senate Group Gets Report on Method 
To Separate Air Subsidies, Mail Pay 


Chairman Johnson, of Commerce Committee, Announces Conclusions 


Of Accounting Firm Employed in ‘Pilot’ Study. 


Passenger Fare 


Relationship to Fair Compensation for Mail Transport Suggested. 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce com- 
mittee, has forwarded to other mem- 
bers of the committee copies of a report 
prepared for the committee by an ac- 
counting and auditing firm employed by 
it to make a “pilot” study of the prob- 
lem of separation of subsidy from the 
amounts paid to the airlines as com- 
pensation for the transportation of mail. 

The acccunting and auditing firm, 
Ernst & Ernst, recommended in its re- 
port that the payments by the federal 
government. to the airlines should be 
based on a rate structure consisting of 
two elements: (1) A fixed element to 
cover the handling and terminal costs 
necessary for and incident to the load- 
ing, handling, and unloading of mail by 
airline personnel; (2) a variable element 
to compensate the carriers for the “line 
haul” air transportation of mail, based 
on a direct relationship to the passenger 
rate structure—“the fare at which 80 
per cent of airline service is now sold 
to the public.” 

“The above elements,” said Chairman 
Johnson in a letter to the members of 
his committee, “would be subject to a 
minimum poundage for each designated 
flight with gradual step increases for 
increased poundage, coupled with a pro- 
vision for -the control of designated 
flights. In the pilot study, Ernst & 
Ernst do not give us the precise rates 
that would be paid carriers or the mini- 
mum poundages that would be estab- 
lished, as these will require detailed cost 
studies.” 

Taking up the firm’s recommendations 
with respect to determination of sub- 
Sidies, or “auxiliary payments,” Chair- 
man Johnson wrote: 


Proposed Basis for Subsidies 


“When the total revenues of a car- 
Mer are inadequate to cover efficient op- 
erations, Ernst & Ernst recommend that 
auxiliary payments should be based upon 
the ‘operating effectiveness and specific 
Tequirements of the individual carrier’ 
and paid from funds not part of the 
Post Office Department budget.” 

(Under existing law, amounts to be 
Paid to the airlines as air mail compen- 
sation, whether or not they include a 
subsiiy element, are determined by the 
Civil Aeronautics Board and are paid 
out of Post Office Department funds.) 


“These payments,’ Chairman John- 
son continued, “sometimes referred to 
as subsidy, would be for services other 
than the carriage of mail and held to 
be in the public or national interest. 
Ernst & Ernst contend that such pay- 
ments should not be based upon the his- 
torical financial needs of the carriers, 
but should be based on cost standards 
established for each individual carrier. 
On the basis of cost standards, auxiliary 
payments would be “predicated upon a 
budgeted efficient operating program 
applicable to the operating conditions 
incurred, and it is asserted would 
eliminate payment for inefficient opera- 
tions and provide an added incentive to 
the carriers. 

“The use of ‘standard operating cost’ 
is not new. The President’s Air Policy 
Commission and the Congressional Avi- 
ation Policy Board recommended their 
establishment. The C.A.B. itself ap- 
proves establishing such standards as an 
ultimate objective .. .” 


Report Called ‘Provocative’ 


Chairman Johnson described the re- 
port as “provocative” and said that 
Ernst & Ernst would be “pleased to re- 
view it with the entire committee” and 
to explain the conclusions and recom- 
mendations set forth in the report. 

He said that early in his committee’s 
study of airline operations the commit- 
tee had been approached by various en- 
gineering and management firms on the 
advisability of using their services to 
acquire the data on which to base “a 
separation formula.” 


“The cost of such a survey,” he said, 
“was estimated at several hundred thou- 
sand dollars, depending upon how thor-- 
oughly we would delve into the financial 
structure and operating practices of all 
the airlines. The value of this type of 
survey was never questioned, but the 
precise method of approach was hazy 
heretofore . . It was decided finally 
that Ernst & Ernst, a well known and 
reputable accounting and auditing firm 
with special qualifications to study the 
airline industry, would be employed to 
make a ‘pilot’ study. They were directed 
to develop the methods and techniques 
which they would recommend in deter- 
mining earned mail pay and subsidy pay- 
ments. It was understood that Ernst 
& Ernst were not expected, for the maxi- 
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mum sum of $10,000 which could be paid 
them, to make a precise separation of 
earn pay from subsidy for the entire in- 
dustry, but that they should instead 
develop a ‘program’ for the committee’s 
consideration. It was hoped that they 
could demonstrate the feasibility of their 
program by applying it to a specific route, 
such aS Washington to Chicago, but 
Ernst & Ernst insisted this was imprac- 
tical because basic cost studies should be 
made before their program could be ap- 
plied to any route segment.” 


Subsidy Separation Problem 


In his letter Chairman Johnson 
pointed out that President Truman, in 
his budget message for 1951, had recom-~ 
mended enactment of legislation ‘to au- 
thorize separation of subsidy payments 
from the mail compensation paid to the 
airlines. He observed that the C.A.B. 
had never, since enactment of the civil 
aeronautics act of 1938, segregated sub- 
sidy from compensatory mail pay. He 
said that when his committee asked the 
C.A.B. for “minor assistance” in its study 
of making a separation, “we were ad- 
vised that the board could not do so 
without a specific congressional directive 
with special funds.” , 

“It is one thing to suggest the separa- 
tion of mail pay, and quite another ac- 
tually to separate it on broad equitable 
and constructive lines,’ Senator Johnson 
said. “Unless care, discretion and judg- 
ment are used, great harm could come to 
the airline industry. None of of us favors 
the meat-ax approach. All of us want to 
be helpful and constructive and, at the 
same time, frugal in the expenditure of 
federal funds.” 


Summary of Recommendations 


The firm of Ernst & Ernst, in its let- 
ter of transmittal, said it had made field 
studies in connection with the handling 
and dispatch of air mail at selected major 
airports and had interviewed 11 air car- 
riers, the Post Office Department and its 
air mail field offices at Washington and 
New York. the C.A.B. and the Civil Aero- 
nautics Administration. It summarized 
its conclusions and recommendations as 
follows: 

“1. Segregation of compensatory air 
mail pay from the total payments to the 
carriers by the government will not of it- 
self lessen the current need of the car- 
riers nor provide the primary means of 
reducing total expense to the Govern- 
ment, unless accompanied by a mail rate 
structure which affords an incentive to 
the carriers and a means of determining 
auxiliary payments which cover effiecient 
operations on routes held to be essential 
in the public interest. 

“2. Fair and reasonable rates, uniform- 
ly applied, for the transportation of mail 
by aircraft, should bear a definite rela- 
tionship to the rates applicable to passen- 
ger transportation service which has ag- 
gregated more than 80 per cent of the 
revenue ton-miles flown during the past 
eight years. Mail rates established in this 
manner would thus be consistent with the 
rates established for 80 per cent of the 
volume, would at least provide the same 
incentive inherent in the other rates and 
would serve to eliminate the need for at- 
tempting to separate operating costs 
between those applicable to air mail 
transportation and other services. The 
greater portion of operating costs are 
joint costs applicable to all services and 
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it should be recognized that a specific 
cost separation between those applicable 
to transportation of mail and other 
services is impractical. 


“3. The amounts of auxiliary payments 
for services ‘other than the carriage of 
mail, and held to be in the public or 
national interest, should be based upon 
the operating effectiveness and specific 
requirements of the individual carriers. 
Such auxiliary payments could be paid 
from specific funds so appropriated and 
not be a part of the operating budget of 
the Post Office Department. Auxiliary 
payments which are predicated upon a 
budgeted efficient operating program ap- 
plicable to the operating conditions in- 
curred, rather than on actual historical 
results of operations, will serve to elimi- 
nate payments for inefficient operations 
and provide an additional incentive to the 
carriers. 

“4. Basic standard data should be de- 
veloped which will make possible the 
budgeted operating costs of each indi- 
vidual carrier in order that equitable 
auxiliary payments can be provided for 
when the individual carrier under effi- 
cient operation cannot operate at a rea- 
sonable profit. Composite industry 
standards cannot be used for purposes of 
judging the relative efficiency of the in- 
vidual carriers because of the many and 
constantly changing variables inherent in 
the operations of the various carriers. 


Route-Pattern Revision 


“5. The present domestic route pattern 
should be studied with a view toward 
possible elimination or consolidation of 
certain route segments which were certi- 
ficated during the rapid growth of the 
industry and which may have brought 
about excessive competition, thus result- 
ing in larger payments by the govern- 
ment than are warranted to cover the 
cost of services held to be essential in 
the public interest.: In any revision of 
the domestic route pattern which may 
eall for elimination or absorption of 
routes or segments of routes by other 
carriers, it would seem that protection 
could be afforded the owners of such 
assets as may be involved. Thus, in 
place of continuing auxiliary payments 
indefinitely to cover services which are 
determined to be no longer warranted 
in the public interest or national defense, 
a final settlement representing the loss 
on disposal of operating assets would 
be an economical move. 


“6. Certain changes in the civil areo- 
nautics act of 1938, as amended, would 
be necessary to permit the application of 
the foregoing conclusions. 


“In a section appended to this report, 
the requirements for a basic rate struc- 
ture and auxiliary payments have been 
outlined and a method for their formula- 
tion has been proposed. Also the need 
for establishing standards and what may 
be accomplished from their use has been 
pointed out. It is recommended that 
this pilot study be followed by the de- 
tailed analysis required to permit the 
implementation of the conclusions and 
proposals set forth in this report. The 
objectives capable of attainment by the 
fulfillment of this program and the re- 
sultant benefits include the following: 

“(1) A consistent and understandable 
system for compensating the air carriers 
can be substituted for the diverse and 
complex methods which are now a bur- 


den to both carriers and government 
agencies; (2) development and use of 
proper standards will not only provide 
all concerned with an accurate means 
for measuring operating efficiency, but 
will furnish the carriers with an invalu- 
able aid to management; (3) by use of 
such standards, the carriers will be en- 
abled to forecast and measure their ac- 
complishment with greater accuracy—by 
this method, the ‘need’ of the carriers 
may be equitably determined; (4) aux- 


TRAFFIC Wort 


iliary payments (for services other than 
the carriage of mail) to the carriers wil] 
be identified from compensation for the 
carriage of mail, thus making it possible 
to relieve the Post Office Department of 
responsibility for budget and payment of 


‘funds not related to its activity, and (5) 


through such identification, attention 
will be concentrated upon operating 
methods and procedures and a constant 
incentive provided toward increased effi- 
ciency.” 


House Committee Says Little of Rail 
Opposition in Reporting Safety Bill 


Proposed Legislation to Expand I.C.C. Authority in Field of 
Railroad Safety Systems and Devices Advocated by I.C.C. and 


Rail Labor Unions, Committee Says. 


Though the railroads had campaigned 
openly and intensively against enact- 
ment of the bill, even with amendments 
designed to meet their principal objec- 
tions to it, the report by the House in- 
terstate and foregn commerce committee 
on H.R. 378, the so-called railroad com- 
munications bill, made short mention of 
the carriers’ opposition and indicated 
that such opposition had been luke- 
warm rather than emphatic. The com- 
mittee noted that rail labor union wit- 
nesses supported the bill. 

Amended so as to embody modifica- 
tions proposed by Commissioner Splawn, 
of the I.C.C., the bill as reported differed 
from the measure as introduced in that, 
as stated by the committee, the original 
bill delegated to the Commission control 
over all rules and regulations with re- 
spect to the operation of trains intended 
to promote safety of railroad operation, 
whereas the amended bill “limits the 
rules and regulations over which control 
is delegated to those-in connection with 
the devices, appliances, methods and sys- 
tems enumerated in paragraph (b) of 
section 25 (of the interstate commerce 
act), as amended.” The devices, etc., 
listed in section 25(b), as amended by 
the committee-approved bill, are: Block 
signal systems, interlocking, automatic 
train stop, train control, cab-signal de- 
vices, and telegraph, telephone, radio, 
inductive or other wayside and/or train- 
communications systems. 

“During the course of the hearings (on 
H.R. 378),” the committee said in its re- 
port, “no serious objections were ad- 
vanced to the proposed grant of Com- 
mission authority over the installation of 
additional types of systems, similar to 
its existing authority over other signal 
systems, although there was some com- 
ment by railroad spokesmen that the 
authority as to radio was not yet needed 
owing to the experimental nature of 
radio systems now being employed. 

“The primary subject to which testi- 
mony was directed in. the sub-committee 
hearings was the proposed grant to the 
Commission of authority to require rail 
carriers to establish rules, regulations and 
practices with respect to operation of 
trains intended to promote safety of 
railroad operation. There was consider- 
able discussion as to the need for, and 
the scope of, such authority. 

“The position taken by spokesmen for 
the carriers, stated broadly, was that the 
proposed grant of authority (1) was so 


Effect of Bill Explained. 


general in its terms as to leave uncer- 
tainty as to its purpose and effect, and 
(2) went outside the proper field of 
regulation and proposed to occupy a 
field heretofore traditionally regarded as 
properly belonging to railroad manage- 
ment.” 

Hostility of the railroads to the pro- 
posed expansion of I.C.C. authority in 
the field of railroad safety was evi- 
denced in a folder issued in January by 
the Association of American Railroads 
and entitled, “This Isn’t the Way to Run 
the Railroads.” In the folder it was 
contended that H.R. 378 was “legislation 
which not only would not promote fur- 
ther progress in safety but, by providing 
for interference with the fundamentals 
of railroad operation, would be most 
likely to impair the excellent progress 
already being made by railroads and 
railroad men.” 

Legislation of the character embodied 
in H.R. 378 had been recommended by 
the Commission in its annual reports 
for 1946, 1947 and 1948, the committee 
said. It stated that the argument in 
support of “the necessity for Commis- 
sion authority over operating rules of 
the railroads with a view to promoting 
safety” had been predicated, in testi- 
mony ky Commissioner Patterson, on the 
following considerations: 


“(1) The need of greater safeguards 
against the killing or injuring of rail- 
road travelers or emeployes in railroad 
accidents; (2) doubt as to the scope of 
I.C.C. authority in the matter of block 
signal installations, and other systems 
under the present law, as to whether it 
included establishment of rules for safe 
operation of trains under such systems; 
(3) absence of power to require cal- 
riers to file and enforce their operating 
rules; (4) absence of power to order the 
correction of unsafe conditions found to 
exist by the Commission in its work and 
investigations under the accident re- 
ports act; (5) the substantial increase 
in maximum speeds of trains without 
Commission control over such speeds, 
regardless of track and other conditions, 
and (6) the increased number and 
severity of track-motorcar accidents.” 


Support by Labor Groups 


The committee said that “numerous 
witnesses” testified in favor of the bill, 
and added: 


“In the subcommittee hearings a letter 
in support of H. R. 378 was filed on be- 
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nalf of the Railway Labor Executives’ 
association, which consists of the chief 
executive officers of 20 national and in- 
ternational railway labor organizations 
representing more than 1,000,000 rail- 
road workers, and testimony supporting 
it was presented by representatives of a 
number of railway labor organizations.” 

Tne committee quoted testimony by 
Commissioner Patterson that “they 
(railroad spokesmen) wonder whether, 
as contended by some .. . who appeared 
in support of the bill, it would permit 
the Commission to prescribe train 
lengths, the number of employees on 
trains, grade-crossing protection, or the 
puilading of new bridges, and require the 
railroads to rearrange their clearances to 
meet standards that the Commission 
might set up.” A quoted excerpt from 
Commissioner Patterson’s testimony in- 
cluded the following: 

“The power to establish rules, regula- 
tions and practices to promote safety of 
train operation .. . might be invoked to 
require safe operation over bridges or 
track Structure found insufficient or de- 
fective, to require certain protection 
where clearances are unsafe, and to 
limit speeds over certain grade cross- 
ings where adequate protection is not 
provided. Conceivably it could be used 
to regulate train lengths to the extent 
that the length of a train becomes an 
important factor in safety of opera- 
fn... j” 


I.C.C.-Proposed Clarification 


Subsequently, said the committee, the 
Commission, through Commissioner 
Splawn, presented “certain suggested 
amendments to the bill which it stated 
it felt were necessary, in view of the 
testimony, to clarify the provision in 
question.” 

“The carriers have their own operating 
tules, some of which are related to 
safety of operation,” the committee said. 
“A voluntary standard code of operating 
rules has been developed, but it has not 
been uniformly adopted and observed 
by the carriers.” 

It said that the bill as reported would 
add “telegraph, telephone, radio, induc- 
tive, or other wayside and/or train- 
communication systems” to the list of 
devices, etc., the installation of which 
the Commission might require to pro- 
mote the safety of railroad operation. 


“It is apparent from the testimony,” 
said the committee, “that the Commis- 
sion, in requesting this authority, con- 
ceives it as a power to be exercised 
only in those instances where the rules 
voluntarily adopted and observed by a 
carrier are inadequate to promote safe 
operation in connection with the use by 
the carrier, on any part of its railroad. 
of the devices, appliances, methods and 
systems, intended to promote safety, re- 
ferred to in section 25 of the act. Under 
the section as amended each carrier 
would be under the duty to file with the 
Commission the rules and regulations of 
this character which it has voluntarily 
established. The Commission would then 
be in a position to examine such rules 
and regulations, look into the question of 
their adequacy from the standpoint of 
safety, and determine whether action 
should be taken with a view to requiring 
chanves or additions .. . 

“This provision, on the basis of an 
adequate standard, will give the Com- 
mission the power to take the action 
found to be necessary, in the light of 
the particular circumstances which may 
be found to exist as regards particular 


railroad operations of any carrier, to 
make sure that the carrier has in effect 
and is enforcing the rules and regula- 
tions necessary to promote safety of op- 
eration in connection with the devices, 
appliances, methods and systems, re- 
ferred to in paragraph (b) of section 25, 
used by it. 


Legislative Precedents 


“There is ample precedent for granting 
authority of this character in general 
terms.. Congress has already granted 
power in even more general terms in 
relation to safety of operation in the 
case of other types of carriers .. .” 

The committee then quoted section 204 
of the interstate commerce act, empower: 
ing the Commission to “establish reason - 
able requirements with respect to... 
safety of operation and equipment” as 
to motor common and contract carriers. 
and section 601 of the civil aeronautics 
act of 1938, granting like authority to the 
Civil Aeronautics Board with respect to 
air commerce. 

Only for the purpose of promoting 
safety, only after investigation and only 
after a finding that action was necessary 
in the public interest would the Com- 
mission have power to order the estab- 
lishment and enforcement by a carrier 
of the rules and regulations contem- 
plated by the bill now reported, the com- 
mittee said. 

“If the carrier requests a hearing it 
will be the duty of the Commission to 
grant it,’ it continued. “The com- 
mittee is confident that the Commission 
will not attempt to extend the power 
beyond its proper limits. In any event, 
the courts may be depended on to pre- 
vent arbitrary or capricious exercise of 
this authority.” 


Explanation of Provisions 

In a Pparagraph-by-paragraph expla- 
nation of the amendments proposed by 
FE. R. 378, as reported, to section 25 of 
the interstate commerce act, the com- 
mittee said that paragraph (a) of the 
section, defining the term “carrier,” was 
not changed by the bill. Under para- 
graph (b), as now in effect, it said, the 
orders the Commission might issue with 
respect to a carrier were those requir- 
ing installation of the block-signal sys- 
tem, interlocking, automatic train stop, 
train control:'and/or Ccab-signal devices, 
and/or other similar appliances, methods, 
and systems intended to promote the 
safety of railroad operations. The bill 
now reported, it said, authorized the 
Commission, in addition, by order to re- 
quire any carrier to install telegraph, 
telephone, radio, inductive, or other way- 
side and/or train-communication sys- 
tems, intended to promote safety of rail- 
road operation, on the whole or any part 
of its railroad. 


“The bill also modifies paragraph (b) 
by granting to the Commission the au- 
thority, by order, to require any car- 
rier to establish, maintain and observe 
rules and regulations for the operation 
of trains in connection with the above- 
named devices, appliances, methods, 
and systems ... whether in use on the 
date of the enactment of this legisla- 
tion or thereafter installed, upon the 
whole or any part of its railroad,” the 
committee said. 


“As in the case of other orders under 
paragraph (b), any order under the new 
authority granted by the bill may be 
issued only after investigation and a 
finding that issuance of the order is 
necessary in the public interest. The 
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provision as to hearing .. . will be ap- 
plicable with respect to such orders. 


“Another amendment made by the 
bill has the effect of providing that the 
provision which now prohibits the dis- 
continuance or material modification 
without approval of the Commission of 
block signal systems, interlocking, auto- 
matic train stop or other similar de- 
vices at present covered by section 25, 
shall also apply to telegraph, telephone, 
radio, inductive or other wayside and/or 
train-communication systems in use at 
the time of the enactment of the legis- 
lation, or thereafter installed. 


Authority of F.C.C. 


“The bill also adds to this paragraph 
a provisio statirig that any order of the 
Interstate Commerce Commission  di- 
recting any carrier to take action that 
requires the obtaining of a radio wave 
band or frequency, station permit, or li- 
cense under the communications act of 
1934 . . . shall be issued subject to the 
granting by the Federal Communica- 
tions Commission of the required au- 
thorization. The carrier must, within a 
time to be fixed by the Interstate Com- 
merce Commission, make application to 
the Federal Communications Commis- 
sion for the necessary authorization. It is 
provided that if and when the Federal 
Communications Commission grants the 
authorization the carrier shall comply 
with the order of the Interstate Com- 
merce Commission, subject however to 
such conditions as may be imposed by 
the Federal Communications Commis- 
sion... . including the right of the 
Federal Communications Commission to - 
modify, suspend, revoke, or refuse to re- 
new the license or other authorization 
so granted when the public interest, con- 
venience, or necessity so requires.” 

Paragraph (c) of section 25 as now 
worded, the committee said, related to 
the duty of each carrier to file with the 
I.C.C. its rules, standards and instruc- 
tions for the installation, inspection, 
maintenance and repair of the systems, 
devices and appliances covered by sec- 
tion 25; to approval thereof by the 
Commission with modifications deemed 
necessary by it; to I.C.C. authority to- 
prescribe such rules, standards and in- 
structions in event of carrier failure to: 
file them; to authority of carriers to- 
make changes in such rules, etc., and 
I.C.C. authority to revise, amend, or: 
modify such rules, standards and in- 
structions. 


“These provisions,” the report con- 
tinued, “will be applicable with respect 
to telegraph, telephone, radio, inductive 
or other wayside and/or train-com- 
munication systems utilized by carriers 

. and it will be the duty of carriers 
to file with the Commission, within six 
months after the enactment of this. 
legislation, their rules, standards, and 
instructions for the installation, inspec- 
tion, maintenance and repair of such 
systems utilized by them. 


‘Filing’ Requirements 

“The bill adds at the end of paragraph 
(c) a new paragraph providing that each: 
carrier shall file with the Commission, 
within three months after the enactment 
of this proposed legislation, its rules and 
regulations for the operation of trains 
in connection with the devices, ap- 
pliances, methods and systems specified’ 
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in paragraph (b) and shall thereafter 
file with the Commission any revision, 
amendment or modification of such rules 
and regulations within 30 days after the 
effective date of such revision, amend- 
ment, or modification . . .” 

The committee said that paragraph 
(d) of section 25 related to the Com- 
mission’s authority to inspect and test 
the systems, etc., named in paragraph 
(b) and to determine whether such sys- 
tems, etc., were in proper condition to 
operate and provide adequate safety. 
It said it proposed an amendment to 
insure that this authority would be 
broad enough to cover the expanded 
purposes of section 25 in H.R. 378 as re- 
ported. It said the bill also added at 
the end of paragraph (d) a proviso stat- 
ing that nothing in the section should 
affect the powers of the F.C.C. to make 
any inspection or examination of equip- 
ment utilizing radio frequencies or radio 
frequency energy in accordance with the 
provisions of the 1934 communications 
act as amended, or the rules and regula- 
tions of the F.C.C. 

Although the bill proposed no ‘changes 
in paragraphs (e), (f), (g) and (h) of 
section 25, the committee said, it was 
explaining those paragraphs briefly 
“since they will be applicable to some 
extent to the preceding provisions as 
broadened by the bill.” Continuing, it 
said: 

“Paragraph (e) contains a prohibition 
against any carrier using or permitting 
the use of any system, device or appliance 
covered by the section unless it, together 
with its controlling and operating ap- 
. purtenances, is in proper condition and 
safe to operate, and unless it, and its 
controlling and operating appurtenances, 
has been inspected from time to time and 
meets required tests. 

“Paragraph (f) requires each carrier 
to report to the Commission with respect 
to failures of such systems, devices, or 
appliances to indicate or function as in- 
tended. It requires reports concerning 
accidents resulting from failure of any 
such system, device, or appliance to indi- 
cate or function as intended and result- 
ing in injury to persons or property, and 
provides for investigation of such acci- 
dents. 

“Paragraph (g) provides that it shall 
be the duty of the Commission to see 
that the requirements of the section, 
and the orders, rules, regulations, stand- 
ards, and instructions made, prescribed, 
or approved thereunder are observed by 
the carriers. 

“Paragraph (h) provides for a civil 
penalty, applicable to any carrier in case 
of violation of any provision of the sec- 
tion or of any order, rule, regulation, 
standard, or instruction made, pre- 
scribed, or approved under section 25.” 


Pleas for Transport Tax 


Repeal Heard in Congress 


Senator Langer, of North Dakota, has 
caused to be published in the Congres- 
sional Record a resolution adopted by 
the Public Service Commission of North 
Dakota, calling for repeal of the excise 
taxes on transportation and communi- 
cation services. 

The resolution pointed to deficits in 


rail passenger transportation service and 
stated the proposition that “the public 
interest now requires that common Car- 
rier travel be encouraged rather than 
discouraged.” It contained a further 
assertion that the transportation taxes 
were “discriminatory against public 
transportation agencies which must 
collect the tax” and were “in favor of 
private carriage which is not required 
to.” 

Representative Elston, of Ohio, said in 
an address in the House that, if Con- 
gress failed to proceed immediately to 
repeal wartime excise taxes, “losses 
to business enterprises affected by these 
taxes will be enormous.” He said the pas- 
senger transportation tax had been as- 
sessed “solely to discourage wartime 
travel.” He referred to President Tru- 
man’s advice to Congress that any excise 
tax reductions must. be offset by new 
revenue from other sources (T.W., Jan. 
28, p. 13). 

“I challenge the right of President 
Truman to tell Congress he will veto any 
legislation repealing wartime excise taxes 
unless legislation to replace them is 
simultaneously enacted as a substitute,” 
Mr. Elston said. 


Comptroller General Scores 


Alleged Practices of M.C. 
As to Charters, Subsidies 


Policies and practices said to have been 
employed by the Maritime Commission 
in its administration of ship construction 
and operating-differential subsidies, the 
merchant ship sales act of 1946, and 
chartering of government-owned vessels 
to private operators were subjected to 
censure by Comptroller General Lindsay 
Warren in a report on the audit of the 
Maritime Commission by the General 
Accounting Office for the fiscal years 
1948 and 1949, transmitted to Speaker 
Rayburn of the House. 

The Comptroller General noted that 
the 1936 merchant marine act provided 
for certain tax exemptions and tax defer- 
ments for ship operators, in addition to 
its provisions for direct subsidy aid. 

“Our accountants,” he said, “have been 
unable to determine in dollars and cents 
the amount of financial benefit the op- 
erators have realized under these statu- 
tory provisions. That it is substantial is 
beyond question. And that certain in- 
equalities have resulted is equally clear 
... I believe it desirable .. . for the Con- 
gress to consider whether these tax bene- 
fit should not be replaced with equiva- 
lent aid, if found necessary or desirable, 
in the form of direct subsidy payments. 
Tax deferments and exemptions of the 
nature now provided are nothing more 
than disguised subsidies, the elimination 
of which was a basic purpose of the late 
President Roosevelt in recommending the 
1936 statute.” 


Big Increase in ‘Net Worth’ 


After stating that the “net worth” of 
12 subsidized steamship lines increased 
from $65 million on December 31, 1937, to 
over $363,000,000 on December 31, 1948, 
the Comptroller General said that that 
was an increase of about 460 per cent, 
and that in the same period those 12 op- 
erators realized net profits after federal 
income taxes of $371,000,000. 

“The federal income taxes which were 
paid by these operators,” he added, “av- 
eraged only 21 per cent of their net profits 


TRAFFIC Wort 


before taxes, as compared to the much 
higher rates assessed corporations ip 
other lines of business.” 

In discussion of Maritime Commission 
activities under the ship sales act, the 
Comptroller General said that the in. 
tended purpose of one of the factors 
prescribed in the act for use in determin. 
ing the exchange allowance for “traded- 
in” vessels—“the public interest in pro- 
moting exchanges of vessels as a means 
of rehabilitating and modernizing the 
American merchant marine”—was “clear 
to the point of being simple.” 

“With this purpose so clear,” he said, 
“TI was amazed to learn of the commis- 
sion’s determination to make an allow- 
ance under this factor measured by for- 
eign market values—not for exchanges 
after the act, which would be bad enough 
—but for vessels already exchanged and 
turned over to the commission prior to 
the act. I regard such increased allow- 
ances as wholly beyond the scope of the 


’ law and credit for such amounts as have 


been paid will be witheld in the ac- 
counts.” 

Comptroller General Warren said that 
in one case the commission sold several 
cargo ships to “a particular company” 
and that the contract of sale included a 
provision to the effect that any refriger- 
ation added to a ship at the request of 
the purchaser would have to be paid for 
by the purchaser with the aid of a 
betterment subsidy under section 501(c) 
of the 1936 act. 


Payment for Refrigeration 


“The purchaser decided that it did 
want refrigeration added and the com- 
mission did the work,” said the Comp- 
troller General. “Then, the commission 
and the company executed an amend- 
ment to the contract of sale by which 
the cost of the refrigeration would be 
treated as part of the vessel on the date 
of sale and figured into the statutory 
sales price of the vessel as a desirable 
feature. The cost of the refrigeration 
work to the commission was approxi- 
mately $360,000 per vessel. If the terms 
originally agreed upon had been followed 
the purchaser would have had to pay 
$220,000 of this amount per vessel. 
Under the amendment, the charge that 
has been assessed against the purchaser 
is $85,000 per vessel . . . The General 
Accounting Office views the matter as 
an out-and-out waiver of vested con- 
tract rights by the commission for 
which there is no authority of law.” 


Under the heading of “charter 
addendum,” the Comptroller General 
said that the Maritime Commission had 
undertaken, in August, 1947, to can- 
cel existing charters and provide for a 
new charter rate of 15 per cent of the 
statutory price of the vessel chartered, 
of which 8% per cent was payable un- 
conditionally and 6% per cent was pay- 
able from earnings before participation 
in such earnings by the charterer. 


‘Comment . . . Unnecessary’ 


“A question arose as to whether an 
operator could carry prior years’ losses 
forward to offset against the 6% per 
cent portion,” he continued. “The com- 
mission on July 29, 1948, approved its 
own general counsel’s construction that 
losses were not cumulative, and on May 
17, 1949, voted to confirm its prior posl- 
tion. Recently, this position was Tre- 
versed by a vote purporting to construe 
the original offer as permitting losses to 
be cumulative. In this instance, the 
record speaks for itself and comment is 
unnecessary.” 
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The Comptroller General recalled that 
the G.A.O. had described “deficiencies in 
the commission’s accounting system” in 
previous reports to Congress. 

“While some progress has been made 
in straightening out the accounting rec- 
ords and procedures of the commission, 
much remains to be done,” he said. “I 
am advised that an excellent spirit of 
cooperation has been shown by the com- 
mission’s staff assigned to this work. It 
is confidently hoped that this progress 
will continue... 

“There are many other matters in the 
report (of the General Accounting Of- 
fice) that, in my opinion, require not 
only the attention of the Congress but 
remedial action. In those instances 
where illegal expenditures have been 
made, steps will be taken by the General 
Accounting Office to recover’ the 
amounts involved. There are instances, 
however, where the determinations of 
the commission, even though safe from 
legal attack, call for the most careful 
scrutiny by the Congress from which 
the commission derives its discretionary 
authority. Finally, as to those cases in 
which determinations have been made 
but funds have not as yet been expended, 
I deem it expedient in the public interest 
that the commission review its actions 
in the light of this report.” 


Handling of Subsidy Matters 


Dealing with Maritime Commission 
actions on subsidies, the G.A.O. said in 
its audit report that the commission 
did not require adequate factual pre- 
sentations in memoranda submitted by 
its staff; that it reached certain conclu-- 
sions without the benefit of staff work 
required by its own regulations; that it 
had used preliminary, tentative data as 
a basis for a final subsidy award; that 
there had been no effective supervision 
“between the lower branch or section 
level, at which the subsidy calculations 
are made, and the commission itself;” 
that “rates now admitted to be in- 
adequately supported passed unchal- 
lenged from a_ section through the 
branch, division and bureau chiefs to the 
commission with approval recommended 
at each stage,” and that “this indicates 
either a lack of concern or a lack of 
ability.” 

“In connection with the construction - 
differential subsidies,” the G.A.O. said, 
“changes were made at supervisory levels 
which seem to have been ill-considered 
and which increased the subsidies .. . 

“The commission’s information on for- 
eign ship construction and operating 
costs is very meager. It has only two 
representatives abroad to gather infor- 
mation on foreign costs—one for each 
type of subsidy .. .” 

According to the G.A.O. report, the 
commission had granted reconstruction 
or reconditioning subsidies in only a 
few instances prior to World War II, 
but, since 1946, had determined and 
granted subsidies on 22 ships, including 
four for American Export Lines, three 
for American President Lines, Ltd., ten 
for Mississippi Shipping Co., three for 
Moore-McCormack Lines, and two for 
the New York & Cuba Mail Steamship 
Co. It said that, in general, subsidy aid 
was granted for improvements calcu- 
lated to add to the suitability of the 
Ships for the trade routes on which they 
were to be operated and consequently 

calculated to increase their earning 
bower. 


“Although the record of the commis- 
sion actions contains a formal finding 








that each case was exceptional, the 
record contains no factual support what- 
ever for such findings,” said the G.A.O. 


Hearings on Excise Taxes 
Scheduled by House Unit 


In hearings beginning February 15 and 
expected to continue for five days, the 
House ways and means committee will 
hear testimony relating to pending legis- 
lation for repeal or reduction of excise 
taxes, Chairman Doughton, of the com- 
mittee, has announced. 

Secretary Snyder, of the Treasury De- 
partment, recommended, in a presenta- 
tion he made before the committee on 
February 3, that the tax on amounts paid 
for the transportation of persons be re- 
duced from the present level of 15 per 
cent to 10 per cent, and that the taxes on 
transportation of property be repealed. 
He advocated, also, an increase in the 
general corporate tax from 38 per cent 
to 42 per cent, the 42 per cent rate to 
apply to profits in excess of $25,000 a year. 


LABOR NEWS 
IRE Sh STE 


Express Agency Executive 
Views Labor Unions’ Help 


In Promotion of Business 


Labor organizations representing the 
employes of the Railway Express Agency 
had given “wholehearted support” to the 
agency’s Management “in campaigns to 
secure more business,” said Albert M. 
Hartung, the agency’s vice-president in 
charge of personnel and public relations, 
in an address at a meeting of the New 
York Personnel Management Associa- 
tion, in the Columbia University Club, 
New York City. 


The unions representing the express 
agency employes were presently sup- 
porting the agency’s “effort to have par- 
cel post rates increased to a more com- 
pensatory basis,” said Mr. Hartung. 


“The Brotherhood of Railway Clerks, 
which represents approximately 90 per 
cent of our employes, is pressing a na- 
tionwide campaign to secure legislation 
to increase the rates and to reduce the 
weight limits on parcel post,” he added. 
“The organization urges that the govern- 
ment package carrying business should 
pay its own way and that the taxpayers 
should not be required to pay the loss in 
handling parcel post which, according 
to the Postmaster General, was over $85 
million in the fiscal year 1948, and that 
the Railway Express Agency has lost so 
much business in the past three years 
as to necessitate laying off about 30,000 
employes .. .” 

Parcel post rates now in effect, Mr. 
Hartung said, were in many instances 
lower than they were in 1913. 


Decline of Express Volume 


“We have had to increase our rates 58 
per cent since 1946 to offset increased 
labor and other costs,” he continued, “but 
the Post Office Department has not 
found this necessary, and the deficit is 
made up from general taxation. In 1946, 
we handled over 231 million shipments; 
in 1949, 109 million shipments; in 1946 
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we averaged 79,000 employes; in 1949, 
less than 50,000... . 

“If government can conduct this busi- 
ness at a loss, which we musi all assume 
in increased taxes, next month or next 
year it may move into some other field 
of private industry and compete just as 
unfairly and just as effectively, with re- 
sulting loss of business. and employment 
in those particular activities. ... 

“Today there is strong sentiment for 
the repeal of the wartime excise taxes... 
A remission of the excise taxes unques- 
tionably would stimulate business and 
increase employment, so that employes, 
unions and management should act co- 
operatively to secure an immediate re- 
peal. ... This is one one of the problems 
of business which management should 
place before its employes and the un- 
ions, and if it takes such action almost 
certainly will have their cooperation in 
securing relief... 

“In many countries free enterprise has 
ceased to exist, and there are forces seek- 
ing the same end in our country. 
Again, we have a community of interest 
with our employees and the unions rep- 
resenting them; the personnel depart- 
ment can and should direct its activities 
toward securing the support of the em- 
ployes and the unions for the preserva- 
tion of the free enterprise system; 
against the centralization of power in 
the federal government; toward reduc- 
tion of government spending, of the na- 
tional debt, and of federal taxation... . 

“Union leaders have expressed them- 
selves in favor of the preservation of our 
free institutions. I quote from the state- 
ment of the president of one of the larg- 
est railroad unions: 

“While the primary purpose of the 
railway labor organizations is to promote 
the economic and social interests of their 
members, they are dedicated to Ameri- 
can democracy, to protection of our free 
institutions and the promotion of the 
dignity of man. We are opposed to Com- 
munism, Fascism and all other totali- 
tarian forces. Free men and free indus- 
trial competition are the strength of our 
free society. Our system of private, free 
enterprise . . . must continue to be the 
foundation of our nation’s economic and 
social progress.’ 

“The personnel department has an un- 
usual opportunity today, not only to pro- 
mote the utmost in cooperation between 
employes, unions and management in 
their immediate business, but also to 
strengthen the free enterprise system for 
their immediate and lasting benefit and 
for the good of all people of this country.” 


Coal Dispute Board Created 
By Truman Under T-H Act 


President Truman, February 6, issued 
an executive order under the labor man- 
agement relations act of 1947, otherwise 
known as the Taft-Hartley act, creating 
a board of inquiry to report on “a labor 
dispute affecting the bituminous coal in- 
dustry of the United States.” Issuance 
of the order followed a general “walk- 
out” by the bituminous coal miners. 

The President’s order directed that 
the board “inquire into the issues in- 
volved in such dispute” and report to 
him on or before February 13. 

Under section 208 of the labor man- 
agement relations act, the President, 
upon receiving a report from a board of 
inquiry, may direct the Attorney General 
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to petition any district court of the 
United States having jurisdiction of the 
parties to enjoin a strike or lockout or 
the continuing thereof, and the court 
may enjoin such strike or lockout. The 
act provides that, after a court has is- 
sued such an injunction, it shall be the 
duty of the parties to the labor dispute 
to make every effort to adjust and settle 
their differences, with the assistance of 
the mediation service created by the act. 
At the end of a 60-day period the act 
provides that the board of inquiry shall 
report to the President the current posi- 
tion of the parties and the efforts which 
have been made for settlement, and shall 
include a statement by each party of its 
position and a statement of the em- 
ployer’s last offer of settlement. The 
President is required by the act to make 
such report available to the public. 

The act further provides that the Na- 
tional Labor Relations Board, within the 
succeeding 15 days, shall take a secret 
ballot of the employes of each employer 
involved in the dispute on the question 
of whether they wish to accept the final 
offer of settlement made by their em- 
ployer as stated by him and shall certify 
the results thereof to the Attorney Gen- 
eral within 5 days thereafter. Upon the 
certification of the results of such ballot 
or upon a settlement being reached, 
whichever happens sooner, the act fur- 
ther provides, the Attorney General shall 
move the court to discharge the injunc- 
tion, which motion shall then be granted 
and the injunction discharged. When 
such motion is granted, the act further 
provides, the President shall submit to 
Congress a full and comprehensive re- 
port of the proceedings, including the 
findings of the board of inquiry and the 
ballot taken by the National Labor Rela- 
tions Board, together with such recom- 
mendations as he may see fit to make 
for consideration and appropriate action. 

The members of the coal fact-fiinding 
board are: David L. Cole, attorney, of 
Paterson, N.J., chairman; Professor W. 
Willard Wirtz, of Northwertern Univer- 
sity, and Professor John Dunlop, of Har- 
vard University. Mr. Cole was a member 
of the steel fact-finding board in 1949. 
Mr. Wirtz is a former chairman of the 
National Wage Stabilization Board. 


Rail Labor Mediation, 


Negotiations Continue 


Mediation of the rules dispute between 
the nation’s railroads and 175,000 con- 
ductors and trainmen entered its fourth 
week February 6 in Chicago. The Na- 
tional Mediation Board, which entered 
the dispute January 16, continued to meet 
alternately with the carriers and with of- 
ficials of the Brotherhood of Railroad 
Trainmen and the Order of Railway Con- 
ductors. 

The chief demand by the unions is a 
40-hour week with no reduction in wages, 
for approximately 120,000 men in yard 
service (T.W., Jan. 28, p. 10). The two 
unions have not yet released results of 
a strike vote. 

The Brotherhood of Locomotive Fire- 
men and Enginemen, having completed 
negotiations with individual railroads on 
its demand for a 40-hour week and other 
improvements for men in yard and re- 
lated services, has asked chairmen of the 
carriers’ regional conference committee 
to fix a date for the beginning of na- 
tional negotiations. 

The Brotherhood of Locomotive Engi- 





neers is currently negotiating with indi- 
vidual railroads on its demand for va- 
rious changes in pay and rules, including 
a 20 per cent wage increase, and a mini- 
mum five-day week in yard service. 


Emergency Board Appointed 
In Dispute on D. & R. G. W. 


Acting in a dispute between the Den- 
ver & Rio Grande Western and certain 
of its employes represented by the 
Brotherhood of Railroad Trainmen, in- 
volving principally a number of griev- 
ances over interpretation of working 
rules, President Truman has created an 
emergency board to investigate the dis- 
pute and to transmit to him a report 
containing its findings within 30 days 
from February 4. 

The President appointed as members 
of the emergency board Chief Justice 
Robert G. Simmons, of the Nebraska 
Supreme Court; Robert O. Boyd, attor- 
ney, of Portland, Ore., and Harold R. 
Korey, labor and industrial consultant. 
of New York City. 


TRANSPORTATION 
STATISTICS 
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1.C.C. Issues Study of 
Per Cent of Empty to 
Loaded Freight Car-Miles 


The Commission has issued a study, 
“Per cent of Empty to Loaded Car-miles 
by Class of Equipment and Performance 
Factors for Way, ‘Through and All 
Trains Combined,” prepared by the cost 
section of its Bureau of Accounts and 
Cost Fnding, in statement No. 1-50. 
The study is based on data furnished 
by all Class I steam railroads for seven 
selected days in the period August 15, 
1948, to June 11, 1949. 

The study bears the notation that 
“this study, issued as information, has 
not been considered or adopted by the 
Interstate Commerce Commission.” 

There are four tables in the study. 
The first table shows the per cent of 
empty to loaded car-miles by classes of 
equipment, by directions of movement 
and by all directions combined, for the 
United States. the Eastern District, 
Pocahontas Region, Southern Region, 
and Western district. The data were 
computed from the aggregate figures 
shown in the second table. a summary 
of the seven-day data on aggregate 
loaded, empty and total car-miles by 
classes of equipment and by directions 
of movement separately for each of the 
territories. Table 3 shows a territorial 
comparison of performance factors sep- 
arately for way trains, through trains and 
all trains combined based on data re- 
ported by the carriers for the seven- 
day test period. The data were com- 
puted from the aggregate figures shown 
in table 4, which is a seven-day sum- 
mary .of the number of trains, train- 
miles, car-miles, loaded cars, and gross- 
ton-miles separately for way trains, 
through trains, and all trains combined. 
The cost section said the figures for way 
trains and all trains combined were re- 
ported by the Class I carriers in ac- 





the railroads in reporting. 
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cordance with the Commission’s order 
of July 8, 1948. It said the figures for 
through trains were computed by sub- 
tracting the way train figures from the 
figures for all trains combined. 

An appendix shows the form used by 













The section said the loaded and empty 
car-miles were separated by directions 
of movement, i.e., east and north versus 
west and south, in accordance with the 
rules governing the reporting of car- 
miles in form OS-A, Freight Train Per. 
formance, item 4. It added that the di- 
rection was based on the operating rules 
of each railroad and might not always 
coincide with the geographical directions, 
However, the section said, the reporting 
in the study was consistent with the 
monthly report of car-miles furnished 
the Commission. 


Per Cent of Empty Movement 


The study shows a grand total of empty 
movement to loaded car-miles in all di- 
rections and for all classes of equipment, 
as follows: United States, 55; Eastern 
District, 55; Pocahontas Region, 174; 
Southern Region, 53; Western District, 52. 

The per cent of empty to loaded car- 
miles is similarly shown for box cars, 
gondola and hopper cars, tank cars, re- 
frigerator cars, stock cars, and “all 
other,” for the country as a whole, for 
the aforementioned geographical divi- 
sions, east and north, and west and 
south. For example, the total per cent 
of empty to loaded car-miles, in all di- 
rections, for box cars, was shown as fol- 
lows: United States, 32; Eastern Dis- 
trict, 32; Pocahontas Region, 34; South- 
ern Region, 28; and Western District, 
33. These figures were computed from 
the carriers’ reports showing, for the 
seven-day test period and for the coun- 
try as a whole, 387,830,429 loaded car- 
miles, 212,153,304 empty car-miles, a total 
of 599,983,733 car-miles. ‘Those figures 
are broken down for the four geographi- 
cal regions. 


Copies of the study are available at the 
Commission, where it was said the data 
would be used in connection with cost 
studies. It was also said that the study 
was the most comprehensive available on 
empty-car mileage. 















































October 1949 Rail Pay 
Drops Under 1948 Month 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $338,752,465, in October, 
1949, as against $403,368,883 in October, 
1948, or a decrease of 16.02 per cent, ac- 
cording to a compilation of wage statis- 
tics of those roads, statement M-300, 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 


The total number of employes reported 
by the carriers, as of the middle of Octo- 
ber, 1949, was 1,090,863, a decrease of 
254,451 or 18.91 per cent, under the num- 
ber reported for October, 1948. 

Total number of hours paid for was 
29.64 per cent less in October, 1949, than 
in the comparable 1948 month. 


A comparison of the number of eMm- 
ployes who received pay in the month 
with the total hours paid for showed 171 
hours an employe in October, 1949, and 
205 hours in October, 1948. Employes 
paid on an hourly basis in October, 1949, 
received pay for 6,063,417 hours of over- 
time, which was 3.35 per cent of the 
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straight time paid for. The correspond- 
ing percentage for October, 1948, was 
6.14. 

Compensation for “time paid for but 
not worked” for October, 1949, was re- 
ported as follows: Executives, officials, 
and staff assistants, $124,106; profes- 
sional, clerical, and general, $362,849 
(daily basis), $1,417,792 (hourly basis) ; 
maintenance of way and structures, $53,- 
328 (daily basis), $698,921 (hourly basis) ; 
maintenance of equipment and stores, 
$176,722 (daily basis), $2,342,071 (hourly 
pasis) ; transportation (other than train, 
engine, and yard), $80,551 (daily basis), 
$891,269 (hourly basis); and transporta- 
tion (yardmasters, switch tenders, and 
hostlers), $119,021 (daily basis), and 
$139,971 (hourly basis). 

In the train and engine service, com- 
pensation for October, 1949, was reported 
as follows: Straight time actually worked, 
$61,763,206; straight time paid for, $76,- 
919,472; overtime paid for, $7,197,805; 
constructive allowances, $6,603,764; total, 
$90,721,041. Miles actually run were 388,- 
594,258, and miles paid for but not run 
totaled 43,277,606. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 110,930 freight cars and 
an average daily shortage of 270 freight 
cars for the week ended January 28, ac- 
cording to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 14,243; auto box, 612; gondola, 
10,457; hopper, 70,558 (503 covered); 
stock, 4,670; flat. 1,524; refrigerator, 4,175, 
and miscellaneous, 4,691. 

The shortage consisted of 144 plain 
box, 62 gondola, 9 covered hopper, 25 flat, 
and 30 miscellaneous cars. 


Air Express Shipments 


Air express shipments handled in and 
out of the New York metropolitan area 
marked up an increase of 23.1 per cent 
for the week ended January 23, com- 
pared with the same week in 1949, the 
Air Express Division of Railway Express 
Agency reported. 

“With outbound air express exceeding 
inbound traffic by almost 2 to 1, a total 
of 29,74 shipments were dispatched 
through La Guardia Field, Newark Air- 
port and Idlewild (N.Y. International 
Airport) for the domestic certificated 
airlines serving New York, compared 
with 24,007 shipments for the same week 
a year ago,” it said. 

Gross revenue of this traffic was up 
22.1 per cent for the weekly period, the 
report indicated. 





Rail Passenger Statistics 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $32,542,348 in coaches and 
$21,623,330 in parlor and sleeping cars 
for October, 1949, as against $41,099,765 
M coaches and $27,824,309 in parlor and 
Sleeping cars in October, 1948, decreases 
of 208 and 22.3 per cent, respectively, 
according to a compilation by the Com- 
Mission’s Bureau of Transport Economics 
and Statistics of passenger traffic statis- 
3. other than commutation, statement 

250. 

For the 10 months ended with Octo- 









ber, 1949, passenger revenues amounted 
to $409,705,894 in coaches and $247,009,- 
423 in parlor and sleeping cars, as com- 
pared with $459,626,779 in coaches, and 
$276,447,126 in parlor and sleeping cars 
in the like period of 1948, decreases of 
10.9 and 10.6 per cent. 

Revenue passengers carried totaled 
16,329,279 in coaches and 1,775,284 in par- 
lor and sleeping cars for October, -1949, 
as compared with 20,536,416 revenue pas- 
sengers in coaches and 2,211,290 in parlor 
and sleeping cars in October, 1948. For 
the 10-month period ended with October, 
1949, revenue passengers carried in 
coaches totaled 189,135,366, and in parlor 
and sleeping cars, 19,650,776, as compared 
with revenue passengers carried in 
coaches, 241,321,198, and in parlor and 
sleeping cars, 23,260,283, in the compara- 
ble 1948 period. 


Truck Tonnage in December 


Under Total for November 


The volume of freight transported by 
motor carriers in December. decreased 
3.7 per cent below November but in- 
creased 2.7 per cent over December, 1948 
according to statistics compiled by the 
department of research, American 
Trucking Associations, Inc. 

Comparable reports received by the 
Association from 319 carriers in 44 states 
showed that these carriers transported 
an aggregate of 2,997,926 tons in De- 
cember, as against 3,112,452 tons in No- 







T.W.A. Reports on 
Traffic Increase 


In Foreign Services 


Entering its fifth year of scheduled 
trans-Atlantic and international flight 
operations February 5 Trans World Air- 
line announced that in the last four 
years it had carried 284,000 passengers 
for a total of 885,000,000 passenger-miles 
on its international routes which extend 
through Europe, North Africa, the Near 
and Middle East to Bombay. 

Since it began trans-Atlantic service 
on February 5, 1946, T.W.A. had made 
6,670 scheduled ocean crossings, it said. 
In the same period T.W.A. flew 26,600,000 
ton-miles of international mail and air 
cargo, it added. 

“When T.W.A.’s inaugural Constella- 
tion, the ‘Star of Paris’, took off from 
LaGuardia Field for Paris on February 
5, 1946, the airline’s schedules showed 
two flights a week,” it said. “Today 
T.W.A. schedules 34 passenger flights and 
two all-cargo flights weekly across the 
Atlantic. This summer T.W.A. will 
schedule more than 60 passenger flights 
and two all-cargo flights weekly, of which 
eight to ten passenger flights daily will 
be between New York and Rome to carry 
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vember and 2,919,131 tons in December, 
1948, the A. T. A. said, adding: 

“Approximately 79 per cent of all ton- 
nage transported in the month was 
hauled by carriers of general freight. 
The volume in this category decreased 
6.1 per cent below November but in- 
creased 3.0 per ceht over December, 1948. 

“Transportation of petroleum products 
accounting for about 12 per cent of the 
total tonnage, showed increases of 4.5 
per cent over November and 2.1 per cent 
over December, 1948. 

“Carriers of iron and steel hauled 
about 4 per cent of the total tonnage. 
Their traffic volume increased 67.4 per 
cent over November and 25.9 per cent 
over December, 1948. 

“About 5 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, tex- 
tiles, groceries, meats, agricultural, 
heavy machinery, tobacco, motor ve- 
hicles, motor vehicle parts and chemicals. 
Tonnage in this class decreased 14.0 per 
cent below November and 13.5 per cent 
below December, 1948. 

“The December tonnage of carriers re- 
porting from the Eastern District rep- 
resented a decrease of 0.7 per cent below 
November but increased 0.7 per cent 
over December, 1948. 

“Carriers in the Southern Region re- 
ported a decrease of 6.1 per cent below 
November but increased 17.5 per cent 
over December, 1948. 

“Tonnage from the Western District 
revealed a decrease of 7.4 per cent be- 
low November but. increased 1.6 per cent 
over December, 1948.” 
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Holy Year traffic. Last summer T.W.A. 
scheduled 52 trans-Atlantic passenger 
flights a week. 

“Growth of demand for air travel 
abroad is shown in the steady increase 
of trans-Atlantic travel on T.W.A. In 
1949 more than 91,000 passengers flew 
T.W.A.’s international routes, as com- 
pared with 37,350 in the first year of 
operation, 67,318 in 1947, and 87,674 in 
1948. 

“Operating more than 17,000 undupli- 
cated route miles overseas, T.W.A. serves 
Shannon, Ireland; Paris, Geneva, Zurich, 
Lisbon, Madrid, Milan, Rome, Athens, 
Tunis, Algiers, Cairo, Tel Aviv, Basra, 
Dhahran, and Bombay.” 





Pan American Cargo Tonnage 


Pan American World Airways flew 
37,299,083 revenue ton-miles in 1949, an 
increase of 3,458,425 ton-miles over 1948, 
Willis G. Lipscomb, vice-president traffic 
and sales, announced. 

“Cargo tonnage amounted to 47,704,000 
pounds or 17,666,000 pounds more than 
the previous year, maintaining the air- 
line’s position as the leading interna- 
tional air carrier,” said he. 


“Cargo operations in Pan American’s 
three divisions showed an over-all in- 
crease of 10 per cent in ton-miles and 19 
per cent in tonnage. The greatest gain 
was recorded on the company’s route 
across the Atlantic to Europe and on to 
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Africa and India, with a boost of 34 per 
cent in ton-miles and 21 per cent in ton- 
nage. 

“Pan American operates regularly 
scheduled all-cargo flights to Europe, and 
from the southern US. terminals through 
the Caribbean to South America and 
from Seattle to Alaska.” 





United Air Cargo Gains 


Gains for United Air Lines in all air 
cargo categories for January were re- 
ported by Harold Crary, vice-president 
traffic and sales. Increases, as compared 
with January of last year, included 11% 
per cent for air freight, 8 per cent for 
air mail and 16 per cent for air express. 

Mr. Crary’s estimated totals were 1,- 
637,000 air freight ton-miles, 903,000 air 
mail ton-miles and 628,000 air express 
ton-miles. Passenger traffic remained at 
last year’s level, he said, with United 
having flown an estimated 80,743,000 
passenger-miles in the month, a decline 
of one-half per cent from January, 1949, 
and a drop of 4% per cent from De- 
cember. ‘ 


BOOKS 


New Book by Lloyd Wilson 
Discusses Marketing 


And Traffic Management 


MARKETING AND TRAFFIC MANAGEMENT. By 
G. Lloyd Wilson. Traffic Service Corpora- 
tion, Washington, D.C., 1950, pp. V plus 242. 
Cloth bound. Tables and charts. Price: $4.00. 
While traffic management 

has for many years been 
striving toward greater par- 
ticipation and responsibility 
in the management of busi- 
ness enterprises, states the 
author in his preface, in- 
sufficient attention has been 
paid by those in transporta- 
tion and traffic management 
to the field of marketing, the 
most important of. those 
fields which impinge on 
traffic management. 

“Goods often pass through 
several states in the course 
of production and manufacture,” con- 
tinues Dr. Wilscn, “and the goods are 
marketed through a number of different 
channels in each of these stages. Trans- 
portation services are required in each of 
these phases of marketing, and traffic 
management can be most effectively ex- 
ercised if the transportation and costs 
are considered in relation to the whole 
process of marketing or distribution. 

“This volume was written and is offered 
to practitioners in the field of transpor- 
tation and traffic management in the 
hope that it will stimulate greater in- 
terest in and the more realistic study of 
the principles and problems of market- 
ing, in order that transportation may be 
used more effectively to serve in the 
processes of connecting the production 
and consumption of goods.” 


“Marketing and Traffic Management” 
provides a valuable introduction to all 
aspects of marketing for those active in 
the fields of traffic management and 
transportation. 


The first of the 18 chapters briefly 
explains the economics of marketing, and 














defines the terms used throughout the 
study, and the various approaches to the 
subject. 

Succeeding chapters deal with the fol- 
lowing subjects: Marketing functions; 
middlemen in marketing; wholesale mar- 
keting; retail marketing; transportation 
special services and marketing; storage 
or warehousing; cooperative marketing; 
marketing raw materials; marketing re- 
search; marketing manufactured goods; 
standardization and grading of goods in 
marketing; market prices; government 
regulation of marketing; regulation of 
prices; terms of sale and quotation; 
pricing practices and system; and mill or 
factory pricing. 

The final two chapters, with their 
compact discussion of pricing practices, 
are of particular interest in view of the 
impact of the 1948 decision of the United 
States Suvreme Court, in the Cement 
Institute case, on commercial pricing. 
The above decision and its far-reaching 
effects on industry are fully discussed, as 
is the current status of price legislation 
before Congress. 

This timely volume, with its straight- 
forward presentation of the whole vast 
field of marketing problems through all 
phases and commodities, should find 
ready acceptance among alert traffic and 
transportation men. The book is a 
worthy addition to other volumes on 
traffic written by Dr. Wilson. 

The author is professor of transporta- 
tion and public utilities at the University 
of Pennsylvania. He is vice-president, 
education, of the Associated Traffic Clubs 
of America, and director of education of 
the American Society of Traffic and 
Transportation. In the latter capacity he 
has been largely responsible for the ex- 
aminations compiled and presented by 
the society. He has been for many years 
a contributor to TRAFFIC WORLD. 


HIGHWAY 


Trucking Industry Business 
Outlook Good, President of 
Geo. F. Alger Co. Asserts 


At a three-day meéting of terminal 
managers and other executives from the 
five-state area served by the George F. 
Alger Co., large Detroit trucking con- 
cern, A. C. Scott, president and general 
manager of the company, said that in- 
dustry-wide business prospects in the 
motor carrier field at the beginning of 
1950 looked better to him than they did 
a year ago. More than 60 men attended 
the meeting, held in the Dearborn Inn, 
Detroit. 


“In 1949,” said Mr. Scott, “we had 
strikes in steel and coal, with their at- 
tendant difficulties, and many other 
problems. In spite of this, we found 
our way out; ours has been a very suc- 
cessful year. 


“Of course, it is true that as the coun- 
try goes in a business way, so goes the 
motor-carrier industry. It is my belief 
that our country is headed for new and 
greater things. The last 50 years brought 
about unparalleled progress and fantastic 
developments—the automobile, the in- 
candescent lamp, radio, television, great 
medical discoveries—a new way of life... 

“T believe that we in the Alger company 
are heading into a successful year. There 
is nothing in the national picture that 
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looks frightening to me, even though 
there are some things about our na- 
tional economy which concern me. Our 
government, I should say, is spending 
too much money, is not sincerely making 
an effort to reduce taxes as an incentive 
to business... ” 


Claim Prevention Efforts 


Mr. Scott called for improvement in 
“methods and know-how” in the field of 
safety. He said, in dealing with claims, 
that there must be no relaxation of ef- 
fort toward achieving the goal of perfect 
shipping. 

“Let’s try to lose nothing, damage 
nothing,” he continued. “We won’t be 
100 per cent perfect, but if we keep the 
goal of perfection in mind we'll save 
ourselves and others a lot of money, 
which will be pure profit for us and 
gain for our customers as well. 

“In the field of cost accounting and 
human relations, our greatest strides 
are waiting to be made. The industry 
of motor transportation must find ways 
to reduce costs. We must modernize 
methods of employe management -in the 
light of an entirely new set of conditions 
which are with us whether we like it or 
not. 

“If this is to be a year of progress— 
and I have said that I believe it will be 
—then we must keep ourselves informed 
of all developments affecting our busi- 
ness. We must keep on top of our pile 
of problems. There is no better way to 
do this than to look within ourselves 
and our organization for weaknesses. 
We must shore up the weak spots, 
strengthen them wherever we can. 

“Good management and the right peo- 
ple in the right places—that is the 
formula; and whatever 1950 brings, be 
it fair or foul, will bend to that for- 
mula.” 

Other Alger executives who spoke at 
the meeting included: Carter A. Justin, 
vice-president, sales; T. W. O'Neill, 
manager of claims; Mal Owens, vice- 
president, traffic; L. D. Linton, secre- 
tary-treasurer; Earl Hoekenga, con- 
troller and assistant treasurer; Lyle Rus- 
sell, manager, tire department; John C. 
Hale, superintendent of operations, and 
W. Earl Givens, director of safety and 
personnel. 


F. P. Baker Heads National 


Truck Leasing System 


F. P. Baker, president of Baker Truck 
Rental, Inc., of Denver, Colo., was elected 
president of the National Truck Leasing 
System at its fifth annual meeting in 
Chicago, Ill. 

Other officers elected to serve the Sys- 
tem are Howard Willett, Jr., vice-presi- 
dent; Robert Sidel, treasurer, and John 
Black, Jr., secretary. These will serve 
on the executive committee with S. J. 
Palisano, John Boynton, James Briggs; 
and R. A. Munder and C. P. Clark, ex 
Officio. 


Constituting the board of directors 4s 
elected are: Olin O. Ellis, Truck Rental 
Co., Baltimore; John W. Black, Jr., Dixie 
Drive It Yourself, Inc.,, Birmingham; 
S. J. Palisano, Lincoln Truck Rental, Inc., 
Buffalo; Howard Willett, Jr., Truck Leas- 
ing Corporation of America, Chicago; W. 
Howard Amor, Trucklease, Inc., Cleve- 
land; Fred P. Baker, Baker Truck 
Rental, Inc., Denver; James M. Briggs, 
Brown Truck Leasing Corporation, Des 
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The facilities of America’s Most Modern Port are not limited to 
shipside cargos alone, but rather we offer the ultimate in high 
speed cargo handling services from ship to market... whether it 
be Laguna or Altoona. An integrated system of railways, highways 
and airways links the markets of the world with the markets of the 
United States when you ship “VIA THE PORT OF LONG BEACH” 
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Moines; Earl S. Barnett, Barnett Detroit 
Cartage Co., Detroit; Jos. P. McArdle, 
Penntruck Co., Inc., Chicago; John A. 
Thompson, California Truck Rental Co., 
Los Angeles; James A. Ryder, Ryder 
Trucking Co., Miami; John Boynton, 
Boynton Truck Rental Service, Milwau- 
kee; Robert D. Sidel, Metropolitan Dis- 
tributors, Inc., New York City; C. D. 
Barnard, U Drive It Co., Norfolk; Ray 
A. Munder, Yellow Rental, Inc., Philadel- 
phia; Robert J. Wilhelm, Wilhelm Truck 
Leasing Co., Portland; Charles P. Clark, 
Columbia Terminals Co., St. Louis; C. J. 
Spainhower, Ajax Truck Leasing Corpo- 
ration, St. Paul; Robert C. Nelson, Truck 
Leasing Corporation, San Antonio. 

Mr. Baker said that truck leasing op- 
erators could exvect an expanded de- 
mand for their type of transportation 
service in the next year “due to the in- 
creasing ‘headaches’ to business attend- 
ant on ownership of their trucks.” 

“More and more companies that for- 
merly owned and operated large fleets of 
trucks necessary for the delivery of their 
products are now turning over these 
fleets to us,” he said. “In this manner 
they release capital investment in trucks 
for more productive use in their own 
business and free management from the 
problems of truck maintenance and 
supervision.” 


Pacific ‘Inside Gateway’ 





Opened by Three Roads 


Faster freight service between south- 
ern California, the Bay Region and-the 
Pacific Northwest became effective Feb- 
ruary 1, it was announced by the presi- 
dents of the Great Northern, Western 
Pacific, and the Santa Fe, who, together, 
operate the Bieber Route, now to be 
called “The Inside Gateway.” 

“A full day’s saving in freight delivery 
time will be effected on shipments be- 
tween Spokane and Seattle on the north 
and Los Angeles on the south, with cor- 
responding benefits to intermediate 
points,” they said. 

The new schedule followed a recent 
tour of presidents F. G. Gurley of the 
Santa Fe, F. J. Gavin of the Great North- 
ern, and C. B. Whitman of the Western 
Pacific over the complete 1484-mile route. 

Accompanying the three chief execu- 
tives were their traffic and operating 
vice-presidents and other officials, who 
worked out the details of the expedited 
service. On the inspection tour they 
conferred with civic and industrial lead- 
ers at various points. 


The Bieber route runs from Los Ange- 
les through Bakersfield, Fresno, Stock- 
ton, Oroville, Klamath Falls, Bend, Port- 
land, Tacoma, and Seattle. 


Under the new schedule two trains will 
operate each way daily over the entire 
route. 


Penna. Experiments With 


New Dining Car Menu 


Something new in railroad dining car 
service is now being tried out by the 
Pennsylvania Railroad on The Jefferso- 
nian, streamlined overnight coach train 
between New York and St. Louis. 

Menus in the new service offer but one 


* company. 
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entree, the main meat, egg or fish course 
at each of the three daily meals during 
regular hours of service. An explanatory 
pamphlet for Jeffersonian passengers 
says that it is the same idea as eatinz in 
your home or the home of a friend or 
at a banquet. 

“Call it ‘pot luck,’ ‘banquet-type sery- 
ice’, or what you will. We call it an an- 
swer to high dining car prices,” says the 
“A full course meal is served, 
but the ‘single entree’ so reduces the 
high cost of dining car operation, par- 
ticularly by eliminating the storage and 
serving of a large variety of foods, that 
materially reduced meal prices are pos- 
sible. Breakfast on The Jeffersonian is 
priced at 95 cents, luncheon at $1.20 and 
dinner at $1.45.” 


‘Square House’ for Diesels 


Built Near Erie Roundhouse 


Described as “a landmark on Cleve- 
land’s east side for more than half a 
century,” the Erie Railroad’s roundhouse 
on East Fifty-fifth Street in Cleveland, 
O., is losing ground to a “square house”— 
a shop for servicing and maintenance of 
the railroad’s diesel locomotives, accord- 
ing to information issued by the Erie. 

Possible disappearance of the round- 
house from the Cleveland scene within 
a few years would depend on the rapid- 
ity with which diesel-electric locomotives 
were acquired to replace a few remain- 
ing coal-burning engines still used for 
local freight service, said the Erie. It 
stated that the first section of the 
“square house’—built with a view to 
possible expansion to meet future needs 
for additional diesel servicing facilities— 
had now been completed “within the 
shadow of the roundhouse.” 


Movie to Depict N. & W. 


‘Fast Freight’ Service 


“Operation: Fast Freight” is the title 
selected in an employes’ contest to name 
a forthcoming 25-minute motion picture, 
with sound and in color, dramatizing the 
“fast merchandise freight service” of the 
Norfolk & Western Railway, the N. & W. 
has announced. It said the winner of 
the $100 contest prize was C. L. Littell, 
retired engineer, of Columbus, O. 

The “heroes” of the motion picture, in 
production since last summer, the N. & 
W. said, were “box car 50450 and time 
freight train 86, in which the car is 
operated.” 


Mayflower Warehousemen 


Meet in Palm Beach 
Harold E. Burch, president of the 


Burch Warehouse & ‘Transfer C0. 
Pueblo, Colo., was elected president of 
the Mayflower Warehousemen’s Associa- 
tion for 1950 at the association's 
eighteenth annual convention at the 
Biltmore Hotel, Palm Beach, Fla., Janu- 
ary 24-27. ; 

Other officers elected by the group in- 
cluded A. M. Elder, Jacksonville, Fia., 
named secretary-treasurer, and the fol- 
lowing district directors: New England 





Februar 


pistrict, 
City; M 
liams, 
District, 
Ala.; Sc 
El Pas¢ 
John FE 
Central 
Moines, 
Luenenl 
western 
Calif.; | 
Olympié 
Aero N 
apolis, ] 
Kenn 
tiring | 
poard ¢ 
More 
the nat 
resentat 
attende: 
based ¢ 
was pre 
officials 
outlinec 
The 
Springs 
for next 


Interle 


J. J. 
Buffalo 
Buffalo 
Interlal 
held o1 
Beach 
other c 
of the 
centere 
the cor 
interest 
bined s 
efficien: 


M.C. 


Seatt 


Chail 
Commi 
Maritin 
two ot 
inspect 
in the 
there 
labor 1 

Joine 
Officials 
Warrer 
Commi 
ties of 
Steams 
Lander 
embark 
Sound 
Way Ti 
Foreig? 

Chai 
port fs 
Propel 
lated t 
“Foreis 

“No 
more 
ment o 
set th 
ago,” } 

The 
hounce 
the ¢ 
Studies 





itle 





February 11, 1950 


pistrict, James J. O’Neill, New York 
City; Mid-Atlantic District, S. U. Wil- 
liams, Uniontown, Pa.; Southeastern 
District, H. Abb Wooldridge, Jr., Mobile, 
Ala.; Southern District, Norman Nablo, 
El Paso, Tex.; East Central District, 
John H. Carew, Mansfield, O.; West 
Central District, C. L. Richardson, Des 
Moines, Ia.; Midwestern District, H. E. 
Luenenberg, Omaha, Nebr.; South- 
western District; M. L. Spohn, Stockton, 
Calif.; Northwestern District, Ted Eads, 
Olympia, Wash. All are agents of the 
Aero Mayflower Transit Co., Indian- 
apolis, Ind., in their respective cities. 

Kenneth Christie of Butte, Mont., re- 
tiring president, automatically became 
poard chairman of the association. 

More than 350 members from all over 
the nation and Canada, the largest rep- 
resentation in the history of the group, 
attended the convention. A program 
based on “Standardization of Service” 
was presented by the association, while 
officials of the Mayflower Transit Co. 
outlined sales plans for 1950. 

The Broadmoor Hotel at Colorado 
Springs, Colo., was designated the place 
for next year’s convention, April 22 to 27. 


Interlake Terminals Meeting 


J. J. Fulcher, vice-president of the 
Buffalo Merchandise Warehouses, Inc., 
Buffalo, N.Y., was elected president of 
Interlake Terminals, Inc., at a meeting 
held on February 2 at the Edgewater 
Beach Hotel, Chicago. There were no 
other changes in officers and directors 
of the corporation. The meeting was 
centered on a discussion by members of 
the corporation of matters of common 
interest toward developing their com- 
bined services to the highest degree of 
efficiency. 


WATER 


M.C. Officials Inspect 


Seattle Port Facilities 


Chairman Philip B. Fleming and 
Commissioner Joseph K. Carson, of the 
Maritime Commission, accompanied by 
two other officials of the commission, 
inspected waterfront facilities at Seattle 
in the course of a conference they held 
there with maritime, industrial and 
labor leaders of the Pacific northwest. 

Joined by a group of Seattle port 
Officials, including General Manager 
Warren D. Lamport, the Maritime 
Commission executives visited the facili- 
ties of American Mail Line, Alaska 
Steamship Co., Olympia Steamship Co., 
Lander Street Terminal, Seattle port of 
embarkation, Ames Terminal, Pudget 
Sound Bridge & Dredge Co., East Water- 
Way Terminal and the Port of Seattle 
Foreign Trade Zone. 

Chairman Fleming commended the 
port facilities in an address before the 
Propeller Club of Seattle and congratu- 
lated the port on the establishment of 
Foreign Trade Zone No. 5.” 

“No doubt your experience since has 
more than vindicated the wise judg- 
ment of your port and civic officials who 
set themselves this goal many years 
ago,” he said. 

The Port of Seattle Commission an- 
nounced that solicitations for traffic for 
the Seattle foreign-trade zone and 
Studies of operations of such zones in 








San Francisco and New York City had 
been made in the course of a recent trip 
by Robert O. Edwards, manager of the 
Seattle zone. It said that Mr. Edwards 
also had conferred with Thomas J. 
Lyons, executive secretary of the Foreign 
Trade Zone Board, in Washington, D.C., 
concerning pending legislation in Con- 
gress which, the port commission said, 
would have a “far-reaching and bene- 
fiicial” effect on foreign-trade zone 
operations. 





Port of Houston Reports 
On Progress in ‘49 


W. F. Heavey, port director for the 
Port of Houston, has announced that 
final tonnage figures for 1949 “now con- 
firm Houston’s continued position as the 
second port of the nation.” 

“Shipping handled through Houston 
in 1949 reached the impressive total of 
37,564,852 tons,” said he. Heavy gains 
in shipments of dry cargo during 1949 
compensated for a cutback in movement 
of oil and petroleum products which was 
due partly to mild winters in the east 
this year and last year. 

“Some idea of the jump in dry cargo 
handled in 1949 through Houston is in- 
dicated by its grain and cotton com- 
merce. Grain shipments totaled 60,400,- 
000 bushels as compared with 44,700,000 
in 1948—a gain of 35 per cent for 1949. 
Cotton shipments jumped to 1,003,716 
bales over 1948’s total of 675,815—a gain 
of 48 per cent for 1949 shipping. 

“An important development in the 
Gulf Coast marine picture is the recent 
introduction of non-conference export/ 
import shipping facilities. The newly 
organized Gulf Shipping Lines, repre- 
senting a group of world-wide independ- 
ent steamship lines, started operations 
January 12. 

“With regular sailings scheduled from 
Houston, Galveston, Brownsville, Corpus 
Christi, Beaumont, Port Arthur, Lake 
Charles, New Orleans and Mobile, the 
Gulf Shipping Lines will provide the 
Gulf Coast with its first major non- 
conference facilities. This company’s 
lower freight rates will apply to all 
classes of dry and tanker cargo, includ- 
ing contract bulk shipments.” 

George K. Reeder, Houston port and 
Traffic Bureau’s general manager, said: 

“We have a comprehensive national 
advertising program for 1950. This 1s 
being coupled with active solicitation of 
cargo throughout the midwest by our 
Kansas City office, and along the eastern 
seaboard by our New York office. Pre- 
liminary tonnage reports already indi- 
cate that Houston’s port will continue 
again this year its rapid expansion of 
dry cargo handled. Our personalized 
services to individual shippers, together 
with our greatly improved terminal and 
handling facilities, are inducing addi- 
tional shippers every week to start ship- 
ping through the port of Houston.” 





1949 Port Car Unloading 


“The Port of Baltimore registered the 
largest percentage gain-among all major 
Atlantic and Gulf ports in the number 
of carloads of export and coastal freight 
unloaded during the calendar year 1949 
compared with 1948,” says the Export 
and Import Bureau of the Baltimore 
Association of Commerce. 

“Based on figures compiled by the 
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UNIT FRAME CONSTRUCTION 


— another Towmotor 
efficiency feature 


For counter-balancing the load, 
Towmotor puts as much weight as 
possible in the frame itself—where 
it adds strength and stability for 
maximum, trouble-free service. 


See the New Towmotor Movie, 
“The One Man Gang,” right in 
your office. 


Towmotor’s exclusive one-piece, all- 
steel frame construction provides an 
unusually sturdy unit—extra rigid for 
rugged service, extra easy to inspect 
and maintain. That’s why Towmotors 
stay on the job dependably ... even 
in 24-hour daily service. Compare 
Towmotor with any other fork lift 
truck and you will see why Towmotor’s 
rugged features make every Mass 
Handling job easier, faster, safer. 
10 models plus standard and spe- 
cially designed accessories handle 
loads from 1,500 to 15,000 Ibs. — 
a Towmotor for every job. Write for 
a copy of ‘“‘Handling Materials Illus- 
trated.’’ Towmotor Corporation, Divi- 
sion 10, 1226 E. 152nd St., Cleveland 
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Association of American Railroads. the 
study shows a total of 98,087 cars of 
export and coastal freight, excluding 
coal, unloaded here last year compared 
with 81,197 cars in 1948, an increase of 
21 per cent. Similar traffic at Boston 
advanced 10 per cent, at Philadelphia 9 
per cent and at Houston 2 per cent. Un- 
loadings at New York were down 8 per 
cent, Hampton Roads 14 per cent, New 
Orleans 22 per cent and Galveston 7 per 
cent. 

“The 51,720 cars of export grain han- 
dled at the Port in 1949 advanced 65 
per cent over the 31,365 cars in the previ- 
ous year. New York’s 19,540 cars of grain 
were up 178 per cent, while traffic at 
Boston gained 14 per cent, Philadelphia 
41 per cent, Hampton Roads 26 per cent 
and Houston 24 per cent. Grain un- 
loadings were off 9 per cent at New Or- 
leans and 1 per cent at Galveston. 

“Reflecting a general decline in USS. 
foreign commerce, decreases occurred at 
all principal Atlantic and Gulf ports in 
unloadings of general merchandise for 
export during 1949. Baltimore’s decline 
percentagewise was the smallest of any. 
Cars in this category handled here in 
1949 totaled 39,776 as against 45,177 dur- 
ing 1948, a drop of 12 per cent. Boston’s 
1,994 cars last year were 15 per cent less; 
New York’s 221,007 cars were off 13 per 
cent; Philadelphia’s 17,835 cars, 15 per 
cent; Hampton Roads’ 22,914 cars, 20 
per cent; New Orleans’ 74,155 cars, 24 
per cent; Houston’s 24,658 cars, 21 per 
cent, and Galveston’s 27,424 cars, 51 per 
cent. 


“Baltimore’s coastal freight increased 
from 4,655 cars in 1948 to 6,581 cars in 
1949, an advance of 41 per cent.” 


Seattle Port Booklet 


J. A. Earley, president of the Port of 
Seattle Commission, has announced pub- 
lication of a 32-page brochure titled “A 
Look At the Expanding Port of Seattle,” 
illustrating and describing the port’s fa- 
cilities. The purpose of the publication, 
Mr. Earley said, was to “acquaint pro- 
spective users of the Port of Seattle with 
its facilities, personnel and _ strategic 
geographical location in relation to 
Alaska, Hawaii, and the. Far East.”’ Copies 
are available on request. 
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Truck Trailers on Railroad Flat Cars 


General Adoption of Idea of Moving Loaded Trailers on Rail 


Cars on Long Hauls, So as to Relieve Congestion on Highways 


And Increase Rail Revenues, Advocated by Traffic Manager. 


ODAY there is general concern over 

the trend of traffic away from the 
railroads to competing forms of trans- 
portation. While we all realize the 
tremendous importance of keeping our 
railroads solvent, we cannot take ac- 
tion in this direction in certain in- 
stances if to do so means more expensive 
or slower transportation. It is with this 
thought in mind that we resurrect an 
old idea with the hope of re-introducing 
it from a fresh viewpoint. 

We do this with the full realization 
that we as a shipper do not have a direct 
interest in the matter. We are, there- 
fore, introducing the subject with the 
sole intent of pointing cut to the rail- 
roads a form of service which, if pur- 
sued, might be made successful to their 
advantage. It should be at least a 
moderately profitable operation under 
which the railroads would regain a por- 
tion of their lost tonnage. Important 
is the fact that the tonnage would be 
regained in quantity lots rather than in 
ee less-than-carload 
Ots, 

Generally speaking, shippers would 
hot have direct use of a rail-trailer 
service but they would surely benefit in- 
directly due to stronger railroads and 
less. highway congestion. 

The Chicago Tribune in its September 
4, 1949, edition stated the problem rather 
realistically: 

“It is no easy problem which railway 
Managements face these days as they 
Scan means of meeting motor truck com- 
Petition. The rate increases they have 
obtained to meet advancing operating 
Costs have made it all the easier for 
trucks to undercut rail rates. While 
railroad carloadings are going downward, 
truck loadings are on the upgrade. 


By RICHARD C. COLTON 


General Traffic Manager 
RCA Victor Division 
Radio Corporation of America 


Mr. Colton’s article in TRAFFIC WORLD 
of December 25, 1948, ‘If | Were A Rail- 
road Man,’ resulted in widespread dis- 
cussion among traffic and transportation 
men. Many wrote to him commending 
his frank expression of views. Later, 
in TRAFFIC WORLD of June 25, 1949, he 
suggested a 9-point ‘action program’ for 
the trucking industry and this brought 
formal replies from trucking industry 
leaders which were published in TRAFFIC 
WORLD of July 9, 1949. Mr. Colton 
again ‘enters the lists’ in the accom- 
panying article in which he suggests ‘a 
form of service’ he believes would en- 
able railroads to regain lost tonnage, 
be profitable to them and be of advan- 
tage to the shipping public. 


“One method of meeting this problem 
has been adopted by the Chicago Great 
Western, the New York, New Haven and 
Hartford, and Denver and Rio Grande 
Western railways. It comes under the 
‘if you can’t lick them, join ’em’ philos- 
ophy. These roads have rates for carry- 
ing loaded truck trailers on flat cars be- 
tween specified points.” 


Origin of Service 

The railroads mentioned have seen the 
wisdom of what the Tribune says and 
have been enjoying a successful trailer 
business for many years. These railroads 
together transported over 20,000 trailers 
in the first nine months of this year. 
The original Chicago Great Western 
tariff between Chicago, Illinois, and St. 
Paul, Minnesota, was published to be- 
come effective March 10, 1936, but it was 
suspended by the Interstate Commerce 





Commission in I. & S. Docket 4186, 216 
I.C.C., 435. The Commission found that 
the proposed tariff had been justified 
and entered an order vacating the order 
of suspension. As a result the Chicago 
Great Western original tariff became 
effective July 7, 1936, and the service 
has been in effect ever since. 

The New Haven Railroad started 
transporting trailers in 1937 and has built 
up a satisfactory business over the years. 
The Denver and Rio Grande Western has 
a trailer-hauling service limited to gro- 
cery items. The principal trailer move- 
ments by rail in this country are Chicago 
—Twin Cities; Chicago—Council Bluffs, 
Iowa; Chicago—Kansas City, Missouri; 
Chicago—Des Moines, Iowa; New York— 
Providence, Rhode Island; New York— 
Springfield, Massachusetts; New York— 
Boston, Massachusetts; and Denver— 
Grand Junction, Colorado (grocery items 
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. . Above lef: 
only). All these operations are consid- The photo at left shows the tractor driver preparing to place a loaded truck trailer on the flat car be placed 
ered to be successful even though in some at the Chicago transfer yards. The trailer, belonging to United Shipping Co., will arrive in St. how, with 
instan th t most haul Paul the second morning. It was one of 20 loaded that night at Chciago for St. Paul. The center driven on 

Stances ey represent shor auls photo shows the loaded trailer being backed up the ramp leading to the string of flat cars. The Western i 
that were not supposed to be economical tractor and driver are maintained at the C.G.W. terminal by the motor carriers using the rail service onto the s 
for trailer movement on flat cars. Serv- between Chicago and St. Paul. At left the loaded trailer is maneuvered into place on the far end 


“ + of the flat car. Two trailers are loaded on each flat car. Note the guard rails on the flat cars 
ices provided by the Chicago Great West- designed to prevent accidents and to help keep the tractors in place. 


ern tariffs are restricted to participating screw-tc 
common motor carriers under a so-called so that 
“substituted freight service” arrangement not rest 
whereas the New Haven Railroad’s tariff chains ¢ 
is wide open to all comers. Motor com- and the 


et ice aadee caer tae cae one long and one short trailer on each flat cars are switched. Most of the load- Fou 
certificate or permit to operate over rea-. flat car so as to move two trailersoneach ing and unloading of trailers is per- 4 
sonably direct routes between the points car. Where this is not possible, the formed at night, though some trailers are Is pro 
served. This is because they haul freight railroads will load one trailer to one loaded in the morning and unloaded in It has 

flat car. the afternoon. Approximately 10 to 15 dicated 


Sr sovenus. Private enteiees, of coutes, flat cars are lined up, with aprons or business 
are free to use the New Haven’s service nder th hicago stern op- . ’ p 
Under the C go Great We Pp dock boards laid across the ends so that on a Sl 


without having either federal or state op- __ eration the truckman uses his tractor to 
erating authority. load and unload trailers to and from tractors can be backed down the length cars edt 
flat cars while the New Haven overation of the string of flats. : lar to |} 
Charges Reasonable provides this be done by railroad forces = trailers ue a hn ag gee 
, ——e ‘ with tractor units at all three points With rings or NOOKS at both sides an : 
cehalirond, charges for trailer hauling Where ramps are level with the ear floor: &t each comer. Tf so equipped it woud  ehes¢ 
Sieten aaate. On @ eertnadieg beats be- at other points the motor carriers per- appear that practically any type of trailer pS nal 
gardless of what is loaded in the trailer, frm the loading and the unloading. In ©4n Oe ERREPRISES seneNNeuy. : ovine 
except, of course, no trailers will be Dy event, railroads offering this service The railroads involved claim a fine a 
handled loaded with explosives, articles 27¢ faced with the necessity of construct- record of accomplishment in moving § Y 
of extraordinary value, and certain per- 98 Special loading and unloading ramps trailers on flat cars without damage 
ishables, etc. All loaded trailers are ‘Served by suitable trackage at whatever They state that their strict loading re- dene 
handled on a “shipper’s load and count” points the service is to be rendered. For gquirements result in gratifying results. me 5 
example, the heaviest operations on the Railroad employes place chuck blocks sary, bu 


is. m il ha just : 
— SS ee Chicago Great Western are conducted fore and aft of the rear wheels and a el 


The physical side of the railroad trail- wheels 1 
er-hauling operation is very simple. Flat the wel! 
cars are switched into and out of trains car. Th 
at a given time, and there is no excessive does in 
handling involved. The cars receive General 
maximum utilization and are in constant do not 
revenue service, each flat car making a 
return trip within approximately 48 
hours. Services by the New Haven Rail- 
road are on a first-morning delivery 
basis. The Chicago Great Western serv- 
ice offers first morning delivery from Chi- 
cago to Des Moines, Iowa, and second 
morning delivery from Chicago to St. 
Paul, Minnesota, Kansas City, Missouri, 
and Council Bluffs, Iowa. 


Each flat car used in the operation is 
equipped with twelve-inch high guard 
rails on each side, chains, turn buckles, 
jacks, blocks and other gear necessary 
for safe transportation. Since the maxi- 
mum length of railroad flat cars used in 
this service is about 53 feet, not more 
than two trailers are loaded on each flat 
car. The New Haven Railroad’s services 
are restricted to handling trailers not 
over about 28 feet 11 inches long and 
with a gross weight of approximately 18 
tons while the Chicago Great Western 


This privilege of loading trailers so from Chicago, at the road’s transfer yard 
heavily provides a most impelling in- at Roosevelt Road and Laramie Street, 
centive to the motor carriers to use it. where a three-lane cement ramp leads 
The railroads make every effort to load __ to three tracks on which strings of empty 
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will handle any length trailer with a 
gross weizht of 30 tons. This is much want is 


: A driver from the Chicago terminal of Watson Brothers, picking up an empty trailer at the Chicago Sia 
heavier than motor carriers are allowed Great Western transfer yards at Chicago. The t-a‘ler _ just arrived via railroad flat cor from Service 


under most state maximum weight laws. Council Bluffs, Ia. 








Vortp 


lat car 
in St. 
center 
. The 
service 
ar end 
1t cars 


yard 
street, 
leads 
mpty 
load- 
per- 
rs are 
ed in 
to 15 
ns or 
» that 
ength 


ipped 
; and 
vould 
railer 


fine 
oving 
nage. 
g re- 
sults. 
locks 
nd a 





ricago 


February 11, 1950 


Above left: The railroad loading crew places a jack under the trailer, after which chock blocks will 


be placed around the wheels and chains used to tie the trailer on the flat. 


The center photo shows 


how, with jack, chock blocks and chains in place, the crew prepares for a second trailer to be 


driven on the flat car. 


Western in its trailer-on-flat-car operations in Chicago. 
Flat steel aprons are laid across the ends of the flat cars, to accom- 


onto the strings of flat cars. 


At right: A view down the three loading tracks used by the Chicago Great 


Tractors are backed up a cement ramp 


modate the highway vehicles. 


screw-top jack supports the front end 
so that the front end of the trailer does 
not rest on the dolly wheels. Turnbuckle 
chains attached to the floor of the car 
and the sides and ends of the trailer re- 
sult in each unit being tightly anchored 
to the floor of the car. At destination 
this procedure is reversed. 


It has been suggested that, where in- 
dicated and particularly on long-haul 
business, this service could be established 
on a super deluxe basis by using flat 
cars equipped with ball bearings (simi- 
lar to passenger car trucks or wheels) 
for operation on fast freight trains. Most 
truck trailers today average 11 feet 6 
inches to 12 feet 2 inches overall height. 
If any railroad were in difficulty about 
clearances special cars might be designed 
equipped with hydraulic wheels for 
lowering a section of the floor after the 
trailer was placed on the car with the 
wheels over the wells. This not only 
would provide all the clearance neces- 
sary, but would also be helpful in tying 
down and blocking the unit inasmuch 
as both the rear wheels and the dolly 
wheels would be resting on the floor of 
the well below the regular level of the 
car. This may be somewhat fanciful but 
does indicate possible future potentials. 
Generally speaking, however, clearances 
do not present a problem. 


Reaction of Carriers 


_If there are any individuals or groups 
in the motor carrier industry who re- 
act unfavorably to this plan, it is sug- 
gested that they ask themselves this 
question: What policy really will pro- 
tect the maximum potential growth of 
the motor carrier industry—operating 
exclusively on the highway or operating 
only partially on the highway with an 
unlimited number of vehicles on flat 
cars in collaboration with the railroads? 
The latter would seem to be the ob- 
“lous answer, particularly when one 
Ponders the question of whether it is 
feasible to increase continually the num- 
ber of vehicles operating on our public 
highways. 

If tnis proposed operation is to be suc- 
cessful in all areas, it would appear that 
certain railroads and motor carriers 
Must develop closer working arrange- 
ments. What shippers and the receivers 
want is the best possible transportation 
service. They want fair play all around. 


That means well overated, prosperous 
carriers—all types! They want of course 
to retain and continue to benefit from 
modern motor carrier services. If these 
services can be provided and the rail- 
roads can participate in the operation 
by hauling trailers intercity, then that is 
what the shippers (and the public too, 
we think) would want because all of 
us are in accord in feeling that we can- 
not permit our railroads to become 
nationalized. It is suggested that a closer 
scrutiny of the trailer-on-flat-car oper- 
ation is in order. It is hoped that such 
scrutiny will crystalize thinking in the 
Girection of inaugurating other such 
services. 

The railroads ought to assume the re- 
sponsibilitv of making the first overture. 
They should solicit and foster the trans- 
porting of trailers the same as they 
-yould any other business. On the other 
hand, it probably makes little difference 
who makes the first overture; the im- 
portant thing is to get the program 
started. To the motor carriers it means 
benenting not only from relieving them- 
selves of a few of the lecal and political 
headeches coincident with over-the-road 
operations but also from eliminating 
certain over-the-read operating ex- 
penses. To the railroads it means in- 
creased revenue for profit-sagzging lines 
(The Chicago Great Western and the 
New Haven have vroved this point); it 
means a continuation or even extension 
of good service for shinpers and re- 
ceivers: it means heavier loading of 
truck trailers under many conditions; 
and, best of all, it means easing the 
volume of tractor-trailer equipment on 
the nation’s highways. 





New Grocery Terminal 
At Port Newark Designed 
To Cut Transport Costs 


A service designed to cut transporta- 
tion costs of grocery shipments into the 
New York metropolitan area by as much 
as 40 per cent through the use of fa- 
cilities at Port Newark has been an- 
nounced by officers of Grocery Dispatch, 
Inc. ; ; 

The new consolidated transportation 
system permits the application of car- 


load rates and truckload rates to less- 
than-carload and _less-than-truckload 
shipments for the grocery industry, ac- 
cording to Lawrence S. Carroll, president 
of Grocery Dispatch. 

Mr. Carroll, who is also president of 
the Red Circle Freight Lines, Inc., a 
contract motor carrier, said that under 
the new plan, instituted February 1, 
groceries arriving from all over the coun- 
try at Port Newark via many different 
lines would be consolidated into mixed 
carloads or truckloads for delivery to 
wholesale food companies, super markets 
and chain stores. 

“The result of an intensive survey and 
investigation of the transportation diffi- 
culties and subsequent high cost of food 
distribution,” said Mr. Carroll, “led to 
the conclusion that a solution to these 
problems could be had through the cre- 
ation of a clearing house for ideas and 





R. G. Narelle 


L. S. Carroll 


an organization to put them into effect. 
Grocery Dispatch is the instrumentality 
through which the steamship lines, rail- 
roads, inland water carriers and motor 
carriers can coordinate their respective 
services to make available to the grocery 
industry a most economical and efficient 
distribution system.” 

“A survey, initiated in the spring of 
1949, indicated that consignees were re- 
ceiving merchandise in less-truckload 
quantities from their many suppliers via 
numerous trucks,” said Mr. Carroll. 

“The consequent waste of available 
trucking, highway and transit facilities, 
duplication of services, adds enormously 
to food costs” said he. “Under the Gro- 
cery Dispatch plan, the products of the 
food manufacturers can be assembled 
under one roof where the consignee’s 
many less-truckload requirements can be 
consolidated into a single, inexpensive 
truckload.” 

Produces Lower Truck Rates 

“Savings of 40 per cent or more over 
present less-truckload rates can be fore- 
seen. These savings will be immediately 
passed on to our customers. For ex- 
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IT'S A GLARK ELECTRIC 


\ 


AND WHERE 


PROPERLY EMPLOYED, 
IT’S A MONEY-SAVER..... 


Profitwise, it makes no difference 
to CLARK whether you choose 
electric-powered or gas-powered 
fork-lift trucks; CLARK builds a 
complete line of both. But profit- 
wise, it makes an important dif- 
ference to you. 

The benefits to be gained from 
mechanizing your materials han- 
dling are sure to be considerable 
under any circumstance, but they 
can be maximum only when you 
use equipment that is exactly right 
for your particular operation. By 
determining before you buy which 
power type is better for your plant, 
you'll be money ahead ... and 
more money ahead, of course, for 
buying that proper power type in 
the CLARK line. 


AND_INDUSTRIAL 7a) 
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Low first cost, elimination of 
SAVINGS to the user 


You can CONSULT CLARK 
with assurance of getting com- 
pletely impartial advice about your 
specific needs; advice backed by 
unrivalled experience in modern 
materials handling methods, and 
by machines that are acknowledged 
leaders in their field. 

It will pay youtocall the CLARK 
dealer. There’s one near you, and 
he’s equipped to give you thor- 
oughly dependable help. It costs 
nothing to CONSULT CLARK and 
it doesn’t obligate you in any way. 

For a copy of Material Handling 
News and information about 
CLARK movies (invaluable guides 
to the best in materials handling 
methods and machines) write direct 
to CLARK. 


REPRESENTATIVES IN PRINCIPAL CITIES THROUGHOUT THE WORLD 
AUTHORIZED CLARK INDUSTRIAL TRUCK PARTS AND SERVICE STATIONS IN STRATEGIC LOCATIONS 
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ample, deliveries now of 1,000 pounds 
(roughly 20 cases) from New York to 
Farmingdale are at the rate of 30 cents 
a 100 pounds. If consolidated with 19 
more shipments of like character, the 
rate would be 17 cents. If 20,000 pounds 
can be carried, a saving of 14 cents would 
accrue. Multiply these savings by many 
local markets and they will add up 
rapidly to a sizeable sum.” 


Mr. Carroll and Reginald G. Narelle, 
vice-president in charge of traffic of 
Grocery Dispatch, said that before they 
decided to put the plan in operation, they 
had conferred with packers, canners, 
food processors, food brokers, whole- 
salers and super-market operators, rail- 
roads, steamship lines, trucking com- 
panies and warehousemen. 

Mr. Narelle said that the three rail- 
roads serving Port Newark—The Penn- 
sylvania, the Lehigh Valley, and the 
Central Railroad of New Jersey—had 
published tariffs effective November 1, 
1949, under which rail cars moving over 
their lines might be stopped in transit 
at Port Newark where they were un- 
loaded, segregated, combined with prod- 
ucts of other manufacturers from the 
same or other origin points, reloaded into 
mixed cars for delivery to final destina- 
tion. 

“The contents of the mixed car, even 
though the individual shipments making 
up the car might be of less-carload 
weight, will be charged only the carload 
rate applicable from point of origin to 
final destination plus a small charge for 
stop-off privilege,’ said Mr. Narelle, 
adding that the Grocery Dispatch plan 
would benefit consumers not only in the 
New York metropolitan area _ but 
throughout the eastern seaboard. 

Port Newark was selected for the op- 
eration of the new firm, said its officials, 
because of its rail connections and be- 
cause it was served by truck, barge lines, 
intercoastal water carriers such as 
American-Hawaiian and  Luckenbach, 
and oceanic and coastwise water car- 
riers. Grocery Dispatch leases approxi- 
mately 50,000 square feet of warehouse 
space at Port Newark from the Port of 
New York Authorty. 

Mr. Carroll, formerly with the Great 
Atlantic & Pacific Tea Co., entered the 
contract trucking industry in 1931. Mr. 
Narelle is president of the Empire State 
Marine Co., a director and vice-president 
of Atwacoal Transportation Co., presi- 
dent of North American Inland Water- 
ways Association, a former vice-presi- 
dent of the Traffic Club of New York, 
and a member of the water panel, Trans- 
portation Association of America. 


Handling Hydrogen Sulfide 


The Manufacturing Chemists’ Associa- 
tion announces the publication of chem- 
ical safety data sheet SD-36 on hydro- 
gen sulfide containing information ¢5- 
sential to the safe handling and use of 
this chemical in transit, in the plant and 
in the laboratory. Copies may be ob- 
tained at 20 cents each from the ass0- 
ciation, 246 Woodward Building, Wash- 
ington 5, D.C. 





T.W. Shipping Annual Folder 


A six-page folder has been released 
outlining complete details of TraFFi¢ 
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SANDWICH TABLE 
Menasha Woodenware Corp. 


Cuts shipping costs — 
reduces damage in transit! 


Regardless of your present packaging 
methods—it will pay you to investigate 
KIMPAK* Float Packaging. For every 
manufacturer switching to KIMPAK does 
80 to save on shipping costs, reduce 
damage to his product in transit! 


KimpAaK creped wadding is light, clean, 
pleasant to handle. Unlike bulk pack- 
aging materials, it’s as easy to apply as 
Wrapping paper. Yet no other cushion- 
ing material provides comparable safety 
with so little bulk or weight. 

You'll find, too, that smart-looking 
KIMPAK “dresses up” your product, and 
does away with the usual litter in un- 


Kim 


REG. US. PAT. OFF. & 


i? 
T.M. REG. U.S. PAT. OFF. 


wrapping. In a variety of specifications, 
this most modern of all packaging ma- 
terials is used for protecting everything 
from glassware, furniture and appliances 
to chemicals, food and flowers. In fact, 
there is a specification of KIMPAK to 
meet every requirement of the Four Basic 
Methods of Interior Packaging—Bracing 
and Blocking, Flotation Packaging, Sur- 
face Protection, Absorbent Packaging. 


For information, refer to your classi- 
fied telephone directory under “Packing 
Materials” or “Packing Materials —Ship- 
ping;” or write directly to Kimberly- 
Clark Corporation, Neenah, Wisconsin. 


ak 


FOREIGN COUNTRIES 


arstance 


CREPED WADDING 


Combination Wrap. Delicate electronic 
tube. Photo courtesy of Gordos Corp., 
Newark, New Jersey. 


Absorbent Packaging. Highly perish- 
able Orchids. Photo courtesy of Beall 
Greenhouse Company, Vashon, Wash- 
ington. 


——— FREE BOOKLET! ———— 


KIMBERLY-CLARK CORPORATION 
Neenah, Wisconsin TW-250 


Please send me free, the illustrated 
KIMPAK Booklet, “Float Packaging.” 
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Wor.p’s 14th Perfect Shipping Annual, 
with the publication date of March 25, 
1950. Printed in two colors on yellow 
stock, the folder gives a preview of the 
extra prepaid circulation and the extra 
editorial contents of the issue, contains 
a list of advertisers in recent annuals, 
and outlines the advertising rates for all 
size units. There is also reproduced two 
advertisements officially announcing the 
1950 Perfect Shipping Annual last De- 
cember and one of the advertisements 
which appeared in the December 10, 1949, 
issue of TRAFFIC WorLD. Copies of the 
folder may be obtained by writing to 
Emil G. Stanley, vice-president, TRaFric 
WORLD, 418 S. Market St., Chicago 7, III. 





Packaging Engineers’ Group 
Announces Plans for 1950 


Exposition, Short Course 


R. C. Sell, of the Koehring Co., Mil- 
waukee, Wis., president of the Society of 
Industrial Packaging and Materials 
Handling Engineers, has announced the 
appointment of W. Gordon Bennett, 
general manager of packaging and ma- 
terials handling, Anaconda Copper Min- 
ing Co. and subsidiaries, New York, as 
general chairman for the society’s fifth 
annual exposition, to be held at the Con- 
vention Hall, Philadelphia, Pa., October 
10, 11 and 12. 


They re Piling Up Savings 
wits POWER-PAGCK 


EXPENDABLE PALLETS 


Manufacturers and shippers are 
moving more goods in less time— 
for less money, with expendable 
POWER-PACK pallets. Many of 
these users are reporting labor- 
savings of from 55 to 75 per cent! 
POWER-PACK pallets are made 
of fibreboard . . . yet each post 
alone will support more than 3,000 
Ibs.! These remarkable pallets are 
so light, and cost so little they may 
be discarded after one trip. For 
extra savings on freight charges, 
POWER-PACKs are made, under 
license, by container corporations 
near you. If you’d like more de- 
tailed information about the pallet 
that’s revolutionizing materials 
handling, send in the coupon 


today. 
LIST OF “POWER-PACK”’ LICENSEES 


Union Bag ond Paper Corp. 

—New York, Chicago, Trenton, Savannah 
The Ottawa River Paper Co. 

—tToledo, O., Flint, Mich. 
The Corrugated Container Co.—Columbus, O. 
Western N. Y. Cont. Corp.—Lockport, N. Y. 
A. B. C. Box Co.—Minneapolis, Minn. 
Des Moines Cont. Co.—Des Moines, la. 
Ottumwa Shipping Containers—Ottumwa, la. 
lowa Fibre Box Co.—Keokuk, la. 
South West Box Co.—Sand Springs, Okla. 
Arkansas Box Co.—Fort Smith, Arkansas 


Southwest Corr. Box Co.—Fort Worth, Texas 
Midland Container Corp.—Milwaukee, Wis. 
Industrial Container & Paper Corp. 
—Chicago, III. 
Central Fibre Products Co. 
—Quincy, Ill., Hutchinson, Kansas 
C. F. Downey Box Co.—N. Kansas City, Mo. 
Inland Paper Box Co.—Denver, Col. 
Pomeroy Mfg. Co.—Vincennes, Ind. 
Western Paper Products Co. 
—Salt Lake City, Utah 
The Eastern Box Co.—Baltimore, Md. 


The Tellap Co. 
—Minneapolis Minn., Oshkosh, Wis. 
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About 200 spaces will be available for 
exhibitors, according to Mr. Bennett 
who, in accepting the appointment, 
noted that 165 manufacturers and dis. 
tributors in the packing and maierials 
handling field had participated in the 
exposition at Detroit last fall. 

Chairman Bennett also asserted that, 
in his opinion, the exposition was unique 
in American industrial shows because it 
was the first to combine display of 
pertinent merchandise with educationa] 


F. W. Green W. G. Bennett 


short-courses conducted by accredited 
universities. For the 1950 exposition, ar- 
rangements have been made to conduct 
such a course under the auspices of 
Community College of Temple Uni- 
versity. H.C. Rountree, dean of the col- 
lege, recently conferred with Mr. Ben- 
nett and members of his committee, in 
New York. 

It was also announced that the annual 
packaging competition held in connec- 
tion with the exposition and_ short 
course will, this year, be conducted by a 
committee headed by Frank W. Green, 
packaging consultant, Springfield, Mass. 
Mr. Green has acted as a member of the 
judging committee for the competition, 
under A. L. Green, of the freight claim 
division, Association of American Rail- 
roads, whom he succeeds as chairman. 

Cash awards are made in the compe- 
tition for packages adjudged best in five 
classifications, and there are _ special 
awards for excellence in export packag- 
ing and in interior protective packing. 


Rapids-Standard Adds 
New Platform Truck 


A combination steel frame and hard- 
wood-deck platform truck has just been 
added to the material handling equip- 
ment line of the Rapids-Standard Co. 
Inc. The new truck is available in the 
same four series and eight standard 
sizes as the steeldeck ‘Roustabout’ model 
recently announced by the company. 


Arc-welded frames on the new truck 
are 3% inches deep, of 10 gauge formed 
channel steel. A steel angle reinforce- 
ment runs the entire length of deck for 
added strength and rigidity. Push han- 
dle sockets are inset-welded, forming 
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(ustomor Goor 


IS MONEY 
IN THE BANK 


Save it ss 


PROTECTING YOUR PRODUCT 
FROM DAMAGE IN TRANSIT 
WITH 


D AMAGED merchandise and its accompany- 
ing irritations often result in loss of customer 
goodwill. You owe it to yourself to take every 
precaution against this loss. You can do so by 
permitting Gaylord’s Engineering and Research 
Department to analyze your present container 
— if it's right, they'll tell you; if it isn't, recom- 
mendations will be made. No obligation, of 
course—just call the Gaylord office nearest you. 


GAYLORD CONTAINER CORPORATION General Offices: ST. LOUIS 


, New York * Chicago « San Francisco * Atlanta » New Orleans « Jersey City +» Seattle 
YS 

CORRUGATED AND SOLID FIBRE BOXES Indianapolis » Houston » Los Angeles » Oaklan-! » Minneapolis + Detroit «+ Jacksonville 
FOLDING CARTONS @ Columbus + Fort Worth » Tampa + Cincinnati + Dallas * Des Moines * Oklahoma City 
i . * i © i . i . i e lusa 

K AGS AND SACKS @ Greenville + Portland + St. Louis + San Antonio « Memphis + Kansas City » Boga 
an Cane Shee . Milwaukee + Chattanooga * Weslaco » New Haven « Appleton * Hickory « Greensboro 
KRAFT PAPER AND SPECIALTIES @ Sumter * Jackson « Miami * Omaha + Mobile + Philadelphia « Little Rock + Charlotte 
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smooths, rounded corners without sharp 
angles or projections. 

Decks, in sizes from 24 by 48 to 36 
by 72 inches, are of 13/16 inch dressed 
paraffin oil-treated hardwood. Upper top 
edge is rabbeted to allow flush fit of 
angle steel binding strip which is bolted 
to frame. This steel strip replaces 
screws or nails, binding deck and frame 
into a rigid, non-racking unit and pro- 
tecting top edge and end-grain of deck. 

The new trucks are available in tilt or 
level types, with capacities up to two 
tons, depending on running gear. 

A new, low-cost floor lock for portable 
elevators, conveyors, and floor trucks has 
also just been announced by Rapids- 
Standard. Con- 
structed of steel 
and arc-welded, it 
says the new floor 
lock is engineered 
to give long, low- 
cost service on 
many types and 
makes of portable 
equipment. “The 
compact, sturdy 
design features a 
leaf-type treadle for instant, positive 
locking and release action,” says the 
manufacturer. “Rough-top belting se- 
curely riveted to bottom of floor plate in- 
sures a non-marring, sure grip on all 
types of surfaces.” 





New Electric Tiering Truck 
Unveiled by Lyon-Raymond 


The Lyon-Raymond Corporation has 
announced its entry into the electric 
power lift truck field with its “new and 
different electric tiering truck—a truck 
with magic maneuverability.” 

“This new and unconventional electric 
tiering truck will tier from narrower 
aisles and in areas that were not pre- 
viously possible with the conventional 
power tiering trucks,” it says. “For 
example, in warehouses where it has 
previously required ten to twelve foot 
aisles for tiering 48-inch by 48-inch 
pallet loads, the Lyon-Raymond ‘Space- 
Maker’ will tier at right angles from a 
six foot aisle. In a congested manufac- 
turing department where box type skids 
had never been previously tiered due to 
lack of aisle space 24 inch by 36 inch 
box skids have been right angle tiered 
from a five foot aisle. 

“This electric tiering 


truck really 





makes space and was correctly named 
the ‘SpaceMaker.’ It will not only in- 
crease useable floor and air space by 
narrowing of aisles but will make pos- 
sible the tiering of skid and pallet loads 
in areas where it has been considered 
impractical.” 

The manufacturer claims it to be “the 


PERSONAL NEWS 


Clark Hungerford, president of the St. 
Louis-San Francisco Railway, was re- 
cently awarded an honorary doctor of 
laws degree by the University of Arkansas 





dean of 


Photo shows Virgil Adkisson, 
the Graduate School of the University of 
Arkansas, placing the hood of a doctor 
of laws over the head of Mr. Hungerford. 


in recognition of his “outstanding service 
to the railroad industry” and to the “de- 
velopment of Arkansas.” The degree 
was conferred on him by Dr. Louis 
Jones, president of the university, and 
awarded at commencement exercises at 
Fayetteville, Ark., on January 28. Mr. 
Hungerford was graduated from Prince- 
ton University in 1922 with a degree in 
engineering. > 
ak * ok 

John C. Nolan has been promoted from 
assistant general passenger agent to gen- 
eral freight agent of the Western 
Pacific Raiiroad Co., with headquarters 
in New York City. He has been em- 
ployed by the railroad since April 1, 
1928, and served as passenger traffic 
representative at Chicago before he was 
named assistant general passenger agent 
at New York. 

nK * Ed 

Monta G. Mitchell, formerly secretary- 
treasurer-auditor of the St. Louis South- 
western Railway Co. of Texas, with head- 
quarters at Tyler, Tex., has been 
appointed treasurer of the St. Louis 
Southwestern Railway Co., St. Louis, Mo., 
succeeding Julius W. Bourscheidt who 
died January 24 from a heart attack. 
Mr. Bourscheidt had been with the rail- 
road since 1921 and was treasurer since 
1945. He entered railroad service in 1902 
and formerly served with the Wabash, 
Missouri Pacific and Pere Marquette 
lines. Vernon L. Gish, heretofore audi- 
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lightest, the shortest, and the mos 
maneuverable of any powered tiering 
truck now on the market.” At present } 
is furnished in three different types: 1, 
Platform type—for tiering skids; 2. For, 
type—for tiering single face pallets; 3 
Straddle type—for tiering two faced pal. 
lets. 

















tor of disbursements for the Cotton Belt 
at St. Louis, becomes secretary-treasurer- 
auditor of the St. L. S. W. Ry. Co. of 
Texas at Tyler, while Alfred M. Harris 
assumes the position of auditor of dis. 
bursements. Mr. Harris had been gen- 
eral bookkeeper at St. Louis. 


* * * 


L. A. Adams, of Chicago Vitreous 
Enamel Product Co., has been named 
chairman of a new division of the Na- 
tional Safe Transit Committee known as 
the manufacturers coordinating division, 
which will act as a consulting committee 
to acquaint individual manufacturers 
with the functions and benefits of the 
National Safe Transit Program. The Na- 
tional Safe Transit Program is a co- 
operative industry effort to reduce ship- 
ping damage to major household appli- 
ances and allied metal products by means 
of systematic pre-shipment testing of the 
packaged product. 


ae * * 















James V. McEntee has been appointed 






general agent for the Quanah, Acme & 
Pacific Raiiway Co., with headquarters 
in Detroit, Mich., vice C. W. Musson, 
resigned. 









* Bo 






Winchester Smith and F. B. Hines 
have been reelected members of the 
South Carolina Public Service Commis- 
sion for two-year terms. 

s ok tk 

Leonard E. Lindquist has been elected 
chairman and Clifford C. Peterson has 
been reelected vice-chairman of the 
Minnesota Railroad and Warehouse 
Commission. 












* * aa 


J. S. Cox has been appointed vice- 
president in charge of operations of the 
Norfolk Southern Railway Co., with of- 
fice at Norfolk, Va., effective February 1. 
Effective the same date, F. J. Tally was 
promoted from superintendent of trans- 
portation to assistant to the vice-presl- 
dent—operations and S. C. Cherry was 
named to succeed Mr. Tally in his for- 
mer position, both with offices at Norfolk. 


* * * 


Dwight A. Fawcett has been appointed 
assistant vice-president of the New York 
Central System, lines west of Buffalo, 
with headquarters in Chicago, effective 
March 1. He will be succeeded as ge? 
eral manager of the Big Four district 
at Cincinnati, O., by Karl A. Borntraget, 
now manager of freight transportatiol. 
with headquarters at New York City. 
Mr. Borntrager will be succeeded at NeW 
York by Richard G. May, genera! mal 
ager of the affiliated Boston & Albal! 
Railroad, at Boston. Mr. May in tum 
will be succeeded by Harry D. Johnston 
present superintendent of the Mohaw 
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and Hudson divisions, at Albany, N.Y., 
whose position will be filled by John F. 
Nash, now assistant superintendent of 
the B. & A. 
* a“ + 

Appointment of Thomas J. Morcom as 
manager of the newly formed traffic 
department of the Ford Division of the 
Ford Motor Co., has been announced by 
M. L. Wiesmyer, manufacturing man- 
ager, Ford Division. Ford recently es- 
tablished a separate Rouge Division 
traffic department with G. D. Mullreed 
as manager. Formation of the two new 
departments to serve their respective 
operating divisions completed ,the de- 
centralization of the Ford Motor Co.’s 
traffic activities, said J. A. Wallace, gen- 
eral traffic manager. Mr. Morcom, for- 
merly head of pool car coordination 
section of the general traffic department, 
will supervise traffic activities of the Ford 


T. J. Morcom G. D. Mullreed 


Division. In addition to continuing di- 
rection of the company’s five field offices 
handling pool car coordination operations 
for the consolidation of L.C.L. shipments 
in railroad centers, Mr. Morcom will be 
responsible for routing and expediting 
shipment of material from suppliers and 
manufacturing plants to Ford Division 
assembly plants. Traffic services in the 
company’s field offices located in Cin- 
cinnati, Cleveland and Indianapolis also 
have been placed under direction of the 
Ford Division. A veteran with more than 
26 years of service in the Ford traffic 
department, Mr. Morcom is a member of 
the shipper’s transportation and rate 
committee of the Detroit Board of Com- 
merce and serves on the forum committee 
of the Motor City Traffic Club. Mr. 
Mullreed formerly was head of the clas- 
sification and rate analysis section of the 
company’s general traffic department. He 
has been with the company for 32 years, 
serving continuously in the traffic de- 
partment. He began his career in the 
shipping department of the Dearborn 
Tractor plant. The company’s field traf- 
fic office at Toledo now will come under 
the direction of the Rouge Division traffic 
department, headed by Mr. Mullreed. 
a” * + 

C. E. Donaldson, formerly associated 
with Keeshin Motor Express Co., has 
been appointed vice-president of Hall 
Freight Lines, Inc., with headquarters in 
the company’s general offices in Dan- 
ville, Ill. 

. * * 

Troy Knowles has been appointed spe- 
cial representative-public relations for 
the Rock Island Lines, vice W. E. Bren- 
nan, resigned. The position of director 
of press relations in the public relations 
department has been abolished. 

a ok * 

Ken Fraser has been appointed dis- 
trict sales manager of a newly formed 
district sales area of Western Air Lines, 
encompassing the Los Angeles Harbor 
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and Peoria Gateway 


Everybody’s Gateway 
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Peoria and Pekin Union Ry. Co. 


Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 
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Give your products greater 
“pulling power” in Chicago, 
Kansas City and Los Angeles, 
by using our comprehensive 


warehousing and distribution 
service. 


CROOKS TERMINAL WAREHOUSES, 'X° 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
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area, the South Bay communities and 
Orange county. The newly formed sales 
area was formerly part of the company’s 
Los Angeles sales district. Mr. Fraser, 
who formerly was city sales manager for 
the airline at Long Beach, will continue 
nis headquarters there in his new posi- 
tion. 
* * * 

William A. Perry has been appointed 
manager of agency sales for National 
Airlines, Inc., with headquarters in 
Miami, Fla., succeeding John M. Stod- 
dart who was recently named manager 
of the company’s advertising depart- 
ment. Formerly agency sales repre- 
sentative for the airline in Miami, Mr. 
Perry will direct the company’s rela- 
tions with travel agents in the area it 
serves. 

* a *~ 

H. M. Theobald has been appointed to 
head a newly-created research bureau 
of accounting of the Railway Express 
Agency, with headquarters in New York 
City. He was, formerly auditor of dis- 
bursements for the agency in New York. 
His new title will be assistant to vice- 
president. Edward F. Roome, formerly 
special representative, succeeds Mr. 
Theobald as auditor of disbursements in 
New York. 


* * * 





Frank E. Leskey has been appointed 
district freight representative of the 
Baltimore & Ohio Railroad Co., Denver, 
Colo., effective February 1, assuming 
freight traffic duties of Guy Gardner, 
who has retired after many years of 
service. 
* + * . 

J. J. Griffith, formerly traffic manager 
of the Sharples Solvents of Trenton, 
Mich., was recently appointed general 
traffic manager of the Hygrade Foods 
Products Corporation, Detroit, Mich. 
Mr. Griffith served last year as president 
of the Michigan Industrial Traffic 
League. 

7 * * 

Francis C. Tighe, traffic manager of 
the Union Carbide & Carbon Corpora- 
tion and its operating companies, has 
been elected chairman of the transporta- 
tion committee, Compressed Gas Asso- 
ciation, succeeding J. G. Robison. Clar- 
ence S. Simpson, of the E. I. du Pont de 
Nemours & Co., Inc., Wilmington, Del., 
was elected vice-chairman of that com- 
mittee. 

*” x * 

Warren Lee Pierson, chairman of the 
board of Trans World Airline, has been 
awarded the Order of the Star of Italian 
Solidarity in recognition of his company’s 
efforts “toward reconstruction of Italy 
from an aviation standpoint and for 
uniting Italy and the United States by 
air transportation.” The award was 
presented in Rome on February 5 by 
_ Carlo Sforza, Italian foreign min- 

4 
~ * a 


_ Samuel G. Spear, who has been active 
in the affairs of public merchandise 
Wwarehousemen for many years and who 
recently terminated his duties with Cen- 
al Carolina Warehouses, Inc., Greens- 
boro, N.C., has moved to Washington, 
D.C., where he has opened an office as 
an independent warehousing representa- 
tive and consultant. He is the author 
of “Warehousing in World War II,” 
Which appeared first serially in the 
Trarric Worip beginning with the is- 
sue of April 6, 1946. He held a number 
of government positions beginning in 
1941 and in 1944 became director of the 
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Division of Storage of the Office of 
Defense Transportation, having served 
first as assistant director of that divi- 
sion. Following his service with the gov-- 
ernment, he was appointed to the Wash- 
ington staff of the Merchandise Division 
of the American Warehousemen’s Asso- 
ciation. 
a cs * 

J. N. Hunt, formerly general freight 
agent for the Chicago, Rock Island & 
Pacific Railroad Co., in Chicago, has been 
appointed district freight traffic manager 
for the Rock Island in Los Angeles. W. 
B. Futral, western freight traffic man- 
ager for the railroad in Los Angeles since 
1942, has been named assistant freight 
traffic manager in Kansas City, succeed- 
ing E. E. Strickland, who has retired 
after the completion of 30 years of serv- 
ice. Lester B. Porter, heretofore trav- 
eling freight agent at Colorado Springs, 
has been named assistant general agent 
in Detroit. 

ak * ok 

The Minneapolis, St. Paul & Sault 
Ste. Marie Railroad Co., has announced 
the transfer to its executive department 
of J. W. Lydon, formerly assistant gen- 
eral passenger agent, who was appointed 
advertising manager as of January 16, 
and of E. W. Ledin, who was promoted 
from supervisor of less-carload traffic 
to supervisor of freight claim preven- 
tion, effective February 1. Changes in 
traffic department personnel, effective 
February 1, include appointment of R. 
F. Berndt, formerly assistant to general 
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traffic manager, to succeed Mr. Lydon; 
retirement of George E. Forrest, genera] 
agent at Chicago, after 50 years of sery- 
ice; appointment of C. O. Norwick as 
assistant general freight agent at Chi- 
cago; appointment of A. O. Plunkett as 
general freight agent, sales and service, 
at Minneapolis, Minn., and the naming 
of J. S. McGogy as successor to his for- 
mer position of general agent at Phila- 
delphia; appointment of J. G. Quick as 
general agent at Eau Claire, Wis., suc- 
ceeding Mr. McGogy; the naming of E, 
A. Howard as commercial agent at Wins- 
ton-Salem, N.C., succeeding Mr. Quick: 
and appointment of E. A. Koelln and 
W. W. Drumb as commercial agents at 
St. Paul, Minn. 
= + om 

Stanley F. Dingle has been appointed 
vice-president in charge of operation, 
with system jurisdiction, for the Grand 
Trunk Western-Canadian National Rail- 
ways. The departments which he will 
now head were formerly under direc- 
tion of the late N. B. Walton, execu- 
tive vice-president of the system. Mr. 
Dingle, who has had 30 years’ experience 
in the engineering and operating de- 
partments of the G.T.W.-C.N.R. system 
and its predecessor companies, was ap- 
pointed chief of transportation for all 
lines in 1946 and in 1948 was named as- 
sistant vice-president of operation. He 
has served on operating and spetial com- 
mittees of the Association of Ameri- 
can Railroads and of the Railway As- 
sociation of Canada. 













Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week, 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


L. H. Schenck, secretary and director 
of manufacturing of Capper Publications, 
Inc., was installed as the new president 
of the Traffic Club 
of Topeka, Topeka, 
Kan., at its annual 
dinner held Janu- 
ary 26. Other offi- 
cers installed in- 
cluded A. B. Flem- 
ing, district freight 
agent, Santa Fe 
Railway, vice-presi- 
dent, and S. C. 
Bennett, assistant 
traffic commission- 
er, Topeka Traffic 
Association, secre- 
tary treasurer. New 
directors are Elliott White, president and 
manager, Topeka Transfer & Storage 





L. H. Schenck 


‘Co.; Elmer Buster, Goffee & Garkner, 


Inc.; C. M. Stickley, Topeka Truck Sales; 
Charles Walton, traffic freight agent, 
Santa Fe Railway; and D. F. Denman, 
assistant chief clerk, traffic department, 
Santa Fe Railway, retiring president of 
the club. Hold-over directors are J. B. 
White, traffic manager, Seymour Packing 
Co.; J. E. Mullet, district freight agent, 
Chicago, Rock Island & Pacific Railroad; 
Harry Whitaker, Mid-States Freight 





Lines, Inc.; and R. A. Winn, freight traf- 
fic agent, Union Pacific Railroad. Mr. 
Schenck has been associated with Cap- 
per Publications, Inc., for forty years. 

* a * 

Wilbur A. Montgomery, of the traffic 
department of the Indiana Farm Bureau, 
Indianapolis, Ind., was elected president 
of the Beta Upsilon Chapter of the Delta 
Nu Alpha Transportation Fraternity at 
a meeting held on January 27 in Jordan 
Hall, Butler University, Indianapolis. 
Other officers elected to serve for the 
current year included Earle W. Galyean, 
assistant traffic manager, Inland Con- 
tainer Corporation, Indianapolis, _ first 
vice-president; Allen Hart, Gospel 
Trumpet Co., Anderson, Ind., second 
vice-president; Charles C. Watson, traffic 
representative, Canadian Pacific—sSo0 
Line Railways, Indianapolis, treasurer; 
Robert C. Williams, freight traffic agent, 
Chicago, Indianapolis & Louisville Rail- 
road, secretary; Coy C. Rickenbaugh, as- 
sistant traffic manager, U.S. Rubber Co., 
Indianapolis, chairman of the board of 
directors; and D. W. Little, traffic man- 
ager, U.S. Rubber Co., Indianapolis, (re- 
tiring 1949 president), historian. 

eo * * 


The Traffic Club of Eastern Connecti- 
cut, Norwich, Conn., has designated its 















Februal 


next m 
at 7 pt 
London 


The 
Rockfol 
quet or 
in Rocl 
and gut 
cers ele 
coming 
Johnso1 
chine 
Mitchel 
loading 
Blank, 
ing .Co. 
the tra 
Machin 
board, / 
the Roc 


A. W 
Chicago 
sD. % 
Transp 
annual 
ed to sé 
traffic 1 
vice-preé 
Sioux 1] 
treasure 


Transp 
Morrell 
chester 
Crane 
showing 
technicc 
Nation, 
agent f 


The 7 
Inc., he 
January 
Joseph 
for Ami 


Speak 
meeting 
7 at ti 
hotel w 
Tuary 17 
as “Bos 
which ¢ 
on the 
ment o 
services 
partmer 
and oth 
Speaker; 
presider 
Tobacco 
general 
Louisvil 
John / 
agent, § 
Value de 
club W: 
being § 
Manage 
Inc. Fi 
ford, sp 
district, 
fave an 
Fel.” 


The V 
Dhia wi 
Guest N 
in the } 
delphia, 
Huntres 





‘ORLD 


don; 
i€ral 
seIv= 


Chi- 
tt as 
‘vice, 
ning 
tor- 
nila- 
k as 
suc- 
of E, 
/ins- 
lick; 
and 
S at 


nted 
tion, 
rand 
Rail- 
will 
irec- 
ecu- 
Mr. 
ence 
de- 
stem 
ap- 

yf an 
l as- 
He 
com- 
neri- 
As- 


traf- 

Mr. 
Cap- 
rs. 


raffic 
eau, 
ident 
Delta 
ty at 
yrdan 
polis. 
> the 
yean, 
Con- 
first 
ospel 
cond 
raffic 
—S00 
rer; 
gent, 
Rail- 
1, as- 
r Co., 
rd of 
man- 
(ree 


necti- 
x1 its 


February 11, 1950 


next meeting to be held on February 16, 
at 7 p.m., at the Lighthouse Inn in New 
London, Conn., as “Traffic Night.” 


* * * 


The Rock River Valley Traffic Club, 
Rockford, Ill., will hold its annual ban- 
quet on February 16 at the Hotel Faust 
in Rockford. More than 300 members 
and guests are expected to attend. Offi- 
cers elected by the club to serve for the 
coming year are: President, Paul C. 
Johnson, traffic manager, Mattison Ma- 
chine» Works; vice-president, L. M. 
Mitchell, district agent, National Car- 
loading Corporation; secretary, Robert V. 
Blank, district manager, Liberty Truck- 
ing .Co.; treasurer, Marvin Nordvall, of 
the traffic department of Sundstrand 
Machine Tool Co.; and chairman of the 
poard, Adolph Chiodini, vice-president of 
the Rockford Milwaukee Dispatch Co. 


* * * 


A. W. Blake, general agent for the 
Chicago & North Western at Sioux Falls, 
SD., was elected president of the 
Transportation Club of Sioux Falls at its 
annual meeting held January 19. Elect- 
ed to serve with him were R. J. Wikner, 
traffic manager, Western Soybean Mills, 
vice-president, and A. L. Timmerman, 
Sioux Falls Traffic Bureau, secretary- 
treasurer. Directors of the club are G. 
M. Springer, Wilson Storage Transfer; 
C. R. Olson, agent for the Illinois Cen- 
tral Railroad; E. M. Sifrar, of Dugan Oil 
Transport Co.; Claude Stewart of John 
Morrell & Co.; Archie Twito, of Man- 
chester Biscuit Co.; and A. C. Serr, of 
Crane Co. Entertainment included the 
showing of the Norfolk & Western’s 
technicolor film “The Power Behind the 
Nation,” by J. B. Totushek, traffic freight 
agent for that company. 

~ * a 


The Transportation Club of Louisville, 
Inc, held a forum dinner meeting on 
January 25 at the Kentucky Hotel. 
Joseph D. Boylan, director of cargo sales 
for American Air Lines, New York City, 
was the principal speaker. 

W. R. Cox, freight traffic manager of 
the Pennsylvania Railroad, Chicago, will 
Speak on “Americanism” at a dinner 
meeting of the club to be held on March 
7 at the Kentucky Hotel. The same 
hotel was the scene of the club’s Feb- 
Tuary 7 meeting which was designated 
as “Bosses and Management Night,” at 
which a series of brief talks were given 
on the value to industry and manage- 
ment of 2 traffic department and of 
services offered by sales and service de- 
partments of railroads, motor carriers 
and other forms of transportation. The 
Speakers were: James C. Goodson, vice- 
President—sales, Brown & Williamson 
Tobacco Corporation; John R. Barry, 
general freight agent, sales and service, 
Louisville & Nashville Railroad; and 
John A. Schonemann, district traffic 
agent, Silver Fleet Motor Express. The 
value derived by being a member of the 
club was also discussed, the speaker 
being Stephen L. Meyer, general traffic 
Manager, Joseph E. Seagram & Sons, 
Inc. Following these talks, Fred Hall- 
ford, special agent in charge, Louisville 
district, Federal Bureau of Investigation, 
ad an address on “Operations of the 


* * * 


The Women’s Traffic Club of Philadel- 
Phia will hold its annual “Bosses and 
Guest Night” on February 14, at 7 p.m., 
in the Benjamin Franklin Hotel, Phila- 
delphia. The speaker will be Carroll B. 
Huntress, vice-president of the Republic 


Coal & Coke Co., New York City, and 
chairman of the National St. Lawrence 
Project, who will be introduced by R. C. 
Morse, vice-president of the Pennsyl- 
vania Railroad, Philadelphia. Mr. Hunt- 
ress will discuss the “St. Lawrence Sea- 
way.” 
* * * 

The next regular monthly of the 
Women’s Traffic Club of New York, Inc., 
is scheduled to be held on February 14, 
at 6:30 p.m., in the Park Sheraton Hotel, 
New York City. William H. Stanton of 
the New York Fruit Auction Corporation 
will speak on the fresh fruit and vege- 
table industry. He will be accompanied 
by two auctioneers, Edward J. Gorman 
and Otto Maniscalco, who will give a 
sample of the “chants” used at auctions. 

* - aE 

The Women’s Traffic Club of Mil- 
waukee will hold its next dinner meet- 
ing the evening of February 13 at the 
Hotel Schroeder in Milwaukee, Wis. The 
guest speaker will be the Reverend A. 
Reuben Gornitzka, whose subject will be 
“Three Steps Upward.” a 

* * 


L. H. Sickman, ‘traffic manager of E. 
Kahn’s Sons, Cincinnati, O., was re- 
cently elected president of the Cincinnati 
(O.) Traffic Club. Also elected to serve 
for the ensuing year were J. T. Hall, first 
vice-president; G. O. Fagan, second vice- 
president; and Charles J. Ploss, general 
agent for the Chesapeake & Ohio Rail- 
way, Cincinnati, third vice-president. 
Elected to the board of governors were 
J. A. Klinger, of the Reading Co., W. E. 
Delaney, of the Rock Island Lines, and 
R. Marienthal, of Husman & Roper 
Freight Line, to represent transportation; 
Al. Singer, traffic manager of Formica 
Co., Harry Jones, assistant traffic man- 
ager of Norwood-Chevrolet Co., Ray 
Thomas, traffic manager of American 
Laundry Machinery Co., and Bert Uhling, 
assistant traffic manager of P. H. Carey 
Manufacturing Co., to represent industry. 

* * * 


Frank S. Columbus, chairman of the 
New York State Legislative Board of the 
Brotherhood of Locomotive Firemen and 
Enginemen, will speak on the “St. Law- 
rence Waterway Project” at a dinner 
meeting of the Elmira Area Traffic Club 
to be held February 16 at the Mark Twain 
Hotel in Elmira, N.Y., Charles Sullivan, 
legal representative of the Brotherhood 
of Railway Trainmen, will act as toast- 
master. 

* t + 

The annual dinner-dance of the Met- 
ropolitan Traffic Association of New 
York, Inc., will be held on February 25 
at the Hotel Statler, New York City. The 
club held a “Sports Night” meeting on 
February 9 at the Hotel Astor featuring 
John Hayes, marathon olympic cham- 
pion, as guest speaker. 

ok * x 


The University College of Syracuse 
Unversity, in cooperation with the Traffic 
Club of Syracuse and the university’s 
College of Business Administration, is 
offering a new course in basic trans- 
portation and traffic for the benefit of 
men and women preparing for entrance 
into professional traffic work or for ad-: 
vancement in their profession. The 
course will: begin February 25 and extend 
through April 29, with classes being held 
on Saturdays from 10 a. m. to 12 noon. 
Tuition for the ten sessions is $20. Reg- 
istrations are to be made not later than 
February 18. The area of study includes 
a survey of the different types of car- 
riers, particularly railways, motor, freight 
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forwarders and air, giving attention to 
the place of each in the business system, 
the relative fitness of each for the per- 
formance of service, the present system 
of regulation under which carriers op- 
erate, the rate system and the general 
manner in which it is constructed, the 
present problems of the different carriers 
and of the government. The teaching 
staff will consist of Virgil C. Cover, head 
of the department of transportation. and 
Burton B. Crandall, associate professor 
of transportation, of the university’s Col- 
lege of Business Administration. Guest 
speakers will be invited from the trans- 
portation field. Certificates will be pre- 
sented to students on completion of the 
course. 
+ * a 

The Traffic Club of Wichita, Wichita, 
Kan., will hold its next meeting at the 
Missouri Pacific Booster Club, on Feb- 
ruary 17, as guests of the latter organ- 
ization. There will be a buffet dinner, 
special entertainment and bingo. 

* oe * 

The Women’s Traffic Club of Los 
Angeles will act as hostess to the 
women’s traffic clubs of Oakland, San 
Francisco, and the Harbor Club at a 
joint dinner meeting at the “Bit of 
Sweden” ir: Los Angeles on March 17. 

* a - 


The Transportation Club of Spring- 
field, Springfield, Ill., will hold a dinner 
meeting on February 15, at 6:30 p.m., at 
the Elks Club. The meeting has been 
designated as “Peoria Night”. The 
speaker will be Robert A. Jamieson, as- 
sistant to the president of Bradley Uni- 
versity, Peoria, Ill. His subject is en- 
titled “A Date With Destiny.” H. F. 
Willis, general agent of the Chicago, 
Burlington & Quincy Railroad, Peoria, 
is dinner chairman. There will be at- 
tendance prizes donated by William 
Casley and Ben F. Gallagher. 

* aK * 


The Twin City Women’s Traffic Club 
will observe “Airlines Nite” at a dinner 
meeting to be held on February 13, at 
6:30 p.m., in the Hotel Lowry. Movies 
will be shown by Northwest Airlines. 
The club will hold a “St. Patrick’s” day 
luncheon at the same hotel on March 
14 for men of the St. Paul Transporta- 
tion Club. 

* . ~ 

The Traffic Club of Minneapolis held 
a “Welcome Back” meeting on February 
2 at the Hotel Nicollet, in honor of G. 
Allan MacNamara, new president of the 
Soo Line Railroad, on his return to mem- 
bership in the club. Mr. MacNamara 
was an active member of the club from 
1944 through 1947. Special entertain- 
ment was provided for the occasion. 

%* * + 


The Traffic Club of New Orleans has 
announced plans to hold a Mardi Gras 
supper dance on February 18 at Lenfant’s 
Boulevard Room. A Mardi Gras dance 
and party is also planned by the Traffic 
Club of Houston to be held on the same 
date at the Houston Club in the Com- 
merce Building. 

* + * 

S. R. Young, president of the Atlanta 
& West Point Railroad, will be guest 
speaker at the next regular monthly 
luncheon of the Transportation Club of 
Atlanta to be held on February 13 at 
the Henry Grady Hotel. The club is 
planning to hold a barn dance on 
March 16. 

ak + * 

Elmer E. Robinson, mayor of San 

Francisco, will be guest speaker at 2 
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dinner meeting of the Pacific Traffic As- 
sociation to be held on February 14, at 
6:30 p.m., at the Palace Hotel, San 
Francisco. His subject will be “Traffic 
Problems of San Francisco.” 


* * * 


“what Are the Railroads For?” was 
the subject of an address delivered by 
Carleton W. Meyer, director, economics 
and costs, Chesapeake & Ohio Railway, 
at a “Railroad Night” meeting of the 
Traffic Club of Newark, Newark, N.J., 
on February 6. In the course of his 
remarks, he said that railroad men 
should start talking in constructive 
terms, telling people what they were for, 
not what they were against. Among the 
things the railroads were for, he said, 
were a user fee for use of public facilities, 
strict enforcement of all motor vehicle 
laws and an opportunity for railroads to 
earn a fair return on their investment. 

+ 7 * 


The Queens County Traffic Club, of 
Long Island City, N.Y., has designated 
its next meeting to be held on February 
14 at the Forest Hills Inn, Forest Hills, 
Long Island, as “Father & Sons Nite.” 
A motion picture film of the 1949 base- 
pall world series will be shown. 

* oe * 


“The Hoover Commission Report,” will 
be the subject of an address to be given 
by Norman E. Reynolds, representative 
of the Oklahoma legislature, at the 
monthly meeting of the Oklahoma City 
Transportation Club to be held on 
February 16, at 6:30 p.m., in the Bilt- 
more Hotel. A talk on the same sub- 
ject was to have been given by Bob Lee, 
of Lee Way Motor Freight Co., at the 
club’s January 19 meetings, but this 
time was relinquished to Ray Atherton, 
general manager of the American 
Trucking Associations, Inc., a former 
member of the club. At the February 
16 meeting, a film, “Neptunes Oil Field’, 
will be shown through the courtesy of 
Kerr-McGee Oil Industries, Inc. 


* + t 


The Miami Valley Traffic Club will 
hold its twenty-eighth annual dinner 
on February 16, at 7 p.m., in the Bilt- 
more Hotel, Dayton, O. Fred W. 
Fischer, division freight agent of the 
Erie Railroad, Dayton, president of the 
club, will preside. The speaker will be 
T. J. Gilsenan, traffic manager, General 
Motors Corporation, overseas operation, 
of New York: He will speak on the sub- 
ject “Present Day Responsibilities and 
Perspective of the Transportation Ex- 
ecutive.” Arthur E. Nafe, assistant to 
the. president, Airtemp division, Chrysler 
Corporation, will be the toastmaster. L. 
E. Huffman, traffic manager of the West 
Carrollton Parchment Co., West Car- 
roliton, O., is chairman of the dinner 
committee. On the same day, the club 
will elect new officers and directors for 
the coming year. Officer candidates in- 
clude L. E. Huffman, for president, G. 
C. Stoecklein, chief clerk to the division 
superintendent of the Baltimore & Ohio 
Railroad, for secretary, and R. E. Martin- 
dale, sales and service representative of 
Mohawk Motor, Inc., treasurer, all un- 
opposed. Competing for first vice-presi- 
dent are Edgar E. Simon, freight agent, 
New York Central System, and W. A. 
Brennan, vice-president, C.C.C. High- 
way, Inc. Candidates for second vice- 
President are G. N. Gibson, traffic de- 
Partment, National Cash Register Co., 
and J. J. O’Connell, traffic manager of 
Delco Products Division, General Mo- 
tors Corporation. 


The Buckeye Chapter of the Delta Nu 
Alpha Transportation Fraternity, Akron, 
O., will present its third and final pro- 
gram of a series designed to acquaint its 
members and other traffic men in the 
area with export traffic and water trans- 
portation at its next regular meeting 
scheduled to be held on February 15 at 
the Semler’s Hotel. The speaker will be 
Frank A. Hartney, chief clerk of the 
traffic department of the Goodyear Tire 
& Rubber Co., who will explain the 
duties and problems of a shipper pertain- 
ing to export traffic. 

* x * 

A Valentine dinner-dance will be held 
by the Transportation Club of Buffalo, 
Inc., on February 14, at 7 p.m., in the 
Hotel Statler, Buffalo, N.Y. Robert W. 
Eaton is general committee chairman. 

* a * 

O. W. Galloway, freight claim agent, 
Pillsbury Flour Mills, spoke on freight 
claims and claim prevention at the reg- 
ular monthly meeting of the division of 
off-line traffic representatives, Minneap- 
olis Traffic Club, February 6. Bert B. 
Briggs, district freight agent, Gulf, Mo- 
bile & Ohio Railroad, was program 
chairman. 

* * * 

A quiz on terminal freight operations 
will feature the program of the Febru- 
ary 13 meeting of the New Haven Trans- 
portation Club to be held at the Hotel 
Garde at 6:30 p.m. Scheduled to par- 
ticipate are O. A. Weber, freight agent 
of the New York, New Haven & Hart- 
ford Railroad Co., and Frank Piazza, di- 
vision sales manager of Adley Express Co. 
John A. Sullivan, district freight agent 
of Canadian Pacific Railway Co., will 
act as quiz master. 

a * a 

A discussion of the trucking industry 
was led by H. N. Clauss at an educational 
meeting of the Ft. Wayne (Ind.) Trans- 
portation Club, Inc., on February 8 at 
the Fort Wayne Chamber of Commerce. 

* * * 

The Los Angeles Transportation Club, 
Inc., observed “Motor Truck Day” at its 
luncheon meeting on February 6 at the 
Hotel Alexandria, Los Angeles, featuring 
Walter W. Belson, public relations direc- 
tor of the American Trucking Associa- 
tions, Inc., as guest speaker. His subject 
was “Revolution in Transportation.” 
Wade Sherrard, general manager, Motor 
Truck Association, was chairman of the 
day. Admiral J. R. Tate, naval attache 
in Moscow from 1943 to 1949, will speak 
on “Behind the Iron Curtain” at a meet- 
ing of the club on February 13. 


* * * 


The Transportation Club of Des 
Moines, Ia., Inc., will hold its annual 
dinner-dance and ladies nite on Febru- 
ary 21, at 6:30 pm., in the Fort Des 
Moines Hotel. Julius Jensen is general 
chairman of the dance committee, as- 
sisted by Everett Stout as co-chairman. 


List of Traffic Clubs 


At the request of the Women’s Traffic 
Club of New York, Inc., the list of Traffic 
Clubs published in the Trarric Wor.LD of 
December 31, 1949, p. 48, has been cor- 
rected to show Stella K. Schapiro as 
president of that club and Alice M. Ken- 
yon as corresponding secretary. The list 
incorrectly showed the address of the 
Connecticut - Quarter Century Traffic 
Club as New Britain, Conn. The correct 
address is Hartford, Conn. Officers of 
that club are C. Edgar Zeender, presi- 
dent, and John F. Maerz, secretary. 
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MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-108158, Sub. 20, assigned 
february 10, at Ft. Worth, Tex., before Ex- 
gminer Joyner, postponed to March 22, at 
faker Hotel, Dallas, Tex., before Examiner 
simmons. 
Hearing in MC-F-4353, assigned February 
1, at St. Paul, Minn., before Examiner 
Pettis, postponed to a date to be fixed. 
Hearing in MC-F-4335, assigned February 
5, at Atlanta, Ga., before Examiner Yardley, 
tponed to a date to be fixed. 
Hearing in MC-1501, Sup 24, assigned Feb- 
mary 27, at Boston, Mass., before Jt. Bd. 
, postponed to a date to be fixed. 
Fle 
February 13—Atlanta, Ga.—Sou. Mot. Car. 
Rate Conf.—Examiner Lawton: 
Mc-C-1119—Carolina Freight Carriers, Inc., 
et al. v. N. V. Keith, etal. 
February 13—Camden, N.J.—U.S. Ct.—Ex- 
aminer Myers: 
¥%MC-107107, Sub. 11—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 


NJ.—U.S. Ct.—Ex- 
aminer Myers: 


Mc-107107, Sub. 11—Alterman Transport 
Lines, Miami, Fla., common carrier ap- 
plication. 

February 13—Chicago, Ill.—U.S. 

Hse.—Examiner Rannells: 

MC 110325—Transcon Lines, Los Angeles, 
Calif. 

February 13—Houston, Tex.—Fed. O. Bldg.— 

Examiner Joyner: 

MC-111213—Scott Fleener, Houston, Tex. 

February 13—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Hurley: 

MC-29566, Sub. 11—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

MC-29566, Sub. 13—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

MC-29566, Sub. 14—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

February 13—Little Rock, Ark.—State Comm. 

—Examiner Murphy: 

MC-F-4336—Anthony S. Altadonna, et al., 
Control; Superior Forwarding Co., Inc., 
a (Portion), Dowell William Hos- 

ns. 
February 13—New York, N.Y.—641 Washing- 
ton Street—Examiner Garland: 

*¥MC-F-4297—-N. C. Finninger, Control; 
Liberty Motor Freight Lines, Inc., pur- 
chase, W. W. Russell. 

February 13—New York, N. Y.—641 Washing- 
ton St.—Examiner Colfer: 

MC-105302, Sub. 4—Queen City Transports, 
aaetington, Vt., common carrier applica- 


tion. 
MC-111181—Coastline Transportation Co., 
Inc., Nixon, N. J., contract carrier ap- 


Plication. 
February 13—New York, N. Y.—641 Washing- 
Cc. Newton, 


ton St.—Examiner Smith: 
MC-7213, Sub. 10— Lester 
Bridgeville, Del., common carrier appli- 
cation. 

February 13—Pittsburgh, Pa.—Hotel William 
Penn—Examiner Lee: 

*MC-102616, Sub. 495—Coastal Tank Lines, 
a York, Pa., common carrier applica- 

n. 

February 13—Pittsburgh, Pa.—Hotel William 

Penn—Examiner Lee: 


MC-102616, Sub. 495—Coastal Tank Lines, 
ine. York, Pa., common carrier applica- 


y 13—Washington, D.C.—Examiner 
Masoner: 

MC-70049, Sub. 6—Shenandoah Transpor- 
tation Co., Harrisburg, Va., common 
Carrier application. 

February 14—Atlanta, Ga.—Sou. Mot. Car. 
Rate Conf.—Jt. Bd. 130: 

v. Grubb 


MC-C-1076—L. S. Brown Co., 
February 14—Chicago, Ill.—Main P.O. Bldg. 


Custom 


Motor Lines, Inc. 
—Examiner Miller: 

MC-F-4341—Fay V. Watson, et al., control, 
Watson Bros. Van Lines and Heavy Haul- 
ing Co., purchase, Security Van & Stor- 

F age Co., Inc. 

ebruary _14—Houston, Tex.—Fed. Off. Bldg. 
Examiner Joyner: 

*MC-110577—Cowan Boat Transfer, Hous- 
ton, Tex., common carrier application. 
relruar; 14—Los Angeles, Calif—Fed. Bldg. 
MC-42437, Sub. 199—Consolidated Freight- 
Ways, Inc., Portland Oreg., common car- 

tier application. 


February 14—New York, N. Y.—641 Washing- 
ton St.—Examiner Colfer: 

*MC-FC-51159—Tarantola Trucking Co., 
Flemington, N. J., purchase Goble’s 
Service, Inc., Great Meadows, N. J. 

February 14—New York, N. Y., 641 Wash- 
ington St.—Examiner Colfer: 

%&MC-51159—Tarantola Trucking Co., Flem- 
ington, N.J., purchase Goble’s Service, 
Inc., Great Meadows, N.J., common Car- 
rier application. 

February 14—New York, N. Y.—641 Washing- 
ton St.—Examiner Colfer: 

MC-52579, Sub. 16—Gilbert Carrier Corp., 
New York, N. Y¥., common carrier applica- 
tion. 

February 14—Pittsburgh, Pa.—Hotel William 
Penn—Jt. Bd. 27: 

MC-30138, Sub. 4—A. C. E. Transportation 
Co., Inc., Akron, Ohio, common carrier 
application. 

MC-85613, Sub. 1—Copey’s Transfer, Sharon, 
Pa., common carrier application. 

February 14—Washington, D.C.—Examiner 
Smith: 

MC-107952, Sub. 17—Beverage Transporta- 
tion Co., York, Pa. 

February 15—Atlanta, Ga.—Sou. Mot. Car. 
Rate Conf.—Examiner Yardley: 

MC-F-4355—B. Watkins, control; Wat- 
kins Motor Lines, Inc., purchase (por- 
tion), Tompkins Motor Lines, Inc. 

February 15—Atlanta, Ga.—Sou. Mot. Rate 
Conf.—Examiner Yardley: 

MC-109107 — Fedderwitz Trucking Co., 
Savannah, Ga., contract carrier applica- 
tion. 

February 15—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Lawton: 
I. & S. M-3145—Aluminum Foil, Alabama, 


to N.C. and Va. 
February 15—Camden, N.J.—U.S. Ct.—Ex- 
aminer Myers: 

MC-107831, Sub. 1—Keystone Express and 
Storage Co., Lancaster, Pa., common 
carrier application. 

February 15—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Zurlo: 

MC-F-4295—Jacob Protetch, 
Myron D. Protetch. 

February 15—Houston, Tex.—Fed. Bldg.—Ex- 
aminer Murphy: 

MC-F-4366—Atchison Topeka and Santa Fe 
Railway Co., Control; Santa Fe Trail 
Transportation Co., Purchase (Portion), 
Union Truck Depot, Inc. 

February 15—New York, N.Y.—64l1 Washing- 
ton St.—Examiner Konigsberg: 

*MC-F-4440—Ethel R. Eick, et al., Inves- 
tigation of Control, Royal Blue Coaches, 
Inc., et al. 

February 15—New York, N.Y.—641 Washing- 
ton St.—Examiner Konigsberg: 

MC-F-4319—H. Lozowick, et al., control, 
Herman & Kenneth Lozowick (partners) 
and Jack and Frank Lozowick (partners). 

MC-F-4358—H. Lozowick, et al., investiga- 
tion of control, Herman Lozowick Truck- 
ing Co., et al. 

February 15—New York, N. Y.—641 Washing- 
ton St.—Examiner Garland: : 
MC-F-4228—Leo J. Pelletier, et al., control; 

Pelletier Trucking Co., purchase (por- 
tion), Saw Mill Supply, Inc. 

February 15—New York, N. Y.—641 Washing- 
ton St.—Examiner Colfer: ; 

MC-107107, Sub. 12—Alterman Transport 
Lines, Miami, Fla., common carrier appli- 
cation. 

February 15—Pittsburgh, Pa.—Hotel William 
Penn—Jt. Bd. 59: 

MC-2011, Sub. 2—J. Kenny Transfer, Pitts- 

burgh, Pa., contract carrier application. 
February 15—Pittsburgh, Pa.—Hotel William 
Penn—Jt. Bd. 27: 

MC-111151—C. J. Semple, Mercer, Pa., com- 
mon carrier application. 

February 15—Washington, D. C.—Examiner 
Kilroy: 

MC-726; Sub. 4—Hartman Bros., Camden, 

N. J., contract carrier application. 
February 15—Washington, D.C.—Examiner 
Williams: 

I. & S. M-3162—Canned or preserved food- 

stuffs in South. 
February 15—Washington, 
Naftalin: 

I. & S. M-3113—Paints, Minimum Charges 
of Hartman Bros. 

February 16—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Zurlo: 

MC-F-4296—Elmer W. Sims, Control, Sims 
Motor Transport Lines, Inc. Purchase 
(Portion), Harold Fine and Ruth Fine. 

February 15—Washington, D.C.—Examiner 
Raley: 

%*MC-F-4401—Pacific Intermountain Ex- 
press Co. — Control — Keeshin Freight 
Lines, Inc., et al. 

February 16—Houston, Tex.—Fed. Bldg.—Ex- 
aminer Murphy: 

MC-F-4399—Lee H. Jones, Control, South- 
ern Express, Inc., Purchase (Portion), 
Gulf Coast Express, Inc. 

February 16—New York, N. Y.—641 Washing- 
ton St.—Examiner Garland: 

MC-F-4175—John Bisgrove, 


Purchase, 


D.C.—Examiner 
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Star Express Lines of Auburn, Inc., pur- 
chase (portion), Allied Freight System. 
February 16—Pittsburgh, Pa.—Hotel William 

Penn—Jt. Bd. 65: 
MC-610, Sub. 3—H. M. Skinner & Sons, New 
eee, Pa., common carrier applica- 
on 
February 16—Pittsburgh, Pa.—Hotel William 
Penn—Jt. Bd. 59: 

MC-111416—Purash Bulovinsky Trucking, 

Avella, Pa., contract carrier application. 
February 16—St. Paul, Minn.—State Comm. 
—Examiner Pettis: 

*MC-F-4353—-E. L. Murphy, Jr., and S. L. 
Wasie, Control; Murphy Motor Freight 
Lines, Inc., Purchase, Roy E. Stellar. 

February 16—Washington, D.C.—Examiner 
Naftalin: 

I. & S. M-3161—Commutation Fares, W. M. 
and A. Motor Lines. 

February 17—Boston, Mass.—New P. O. Bldg. 
—Examiner Garland: 

MC-F-4260—F. P. Mutrie, et al., control; 
P. B. Mutrie Motor Transportation, Inc., 
— (portion), Jones Transportation 


orp. 
nee = ay Fee Idaho—Boise Hotel—Jt. 
MC-C-1092—Donald B. Zirbel, 
tion of Operations. 
N.J.—U.9. Ct.—Ex- 


February 17—Camden, 
aminer Myers: 

MC-93789, Sub. 4—Wesley Stillwell, Media, 
Pa., common carrier application. 

MC-111119—Thomas J. Dukes, Philadel- 
phia, Pa., contract carrier application. 

February 17—Cleveland, Ohio—Hotel Cleve- 
land—Examiner Zurlo: 

MC-F-4374—Leo Miller and Everett C. Mc- 
Gee, Control, Ferguson Freight Lines, 
ine., purchase, Ceramic Trucking Co. 

February 17—Houston, Tex.—Fed. Office 
Bldg.—Jt. Bd. 32: 

MC-C-1113—Red Ball Freight, Inc. v. Her- 
rin Transportation Co. 

February 17—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Hurley: 

MC-95535—Pony Express, St. Joseph, Mo. 

MC-109692, Sub. 2—Grain Belt Transpor- 
tation Co.. Kansas City, Mo. 

February 17—Newark, N. J.—State Comm.— 
Examiner Colfer: 

MC-52574, Sub. 2—Elizabeth Freight For- 
warding Co., Inc., Elizabeth, N. J., con- 
tract carrier’ application. 

MC-111420—Co-operative Delivery Service, 
West Orange, N. J., common carrier ap- 
plication. 

February 17—New Orleans, 
Hotel—Examiner Murphy: 

MC-F-4317—E. J. Myrick, Purchase, Glois 
A. Brand. 

MC-FC-28915 — Gulfport Transport 
Gulfport, Miss., 
cation. 


Investiga- 


La.—Roosevelt 


Co., 
common carrier appli- 


The Following Assignments 
Have Not Heretofore Appeored 


February 17—Pittsburgh, Pa.—Hotel William 
Penn—Jt. Bd. 59: 
MC-48975, Sub. 2—C. J. Urling, Pittsburgh, 
Pa., contract carrier application. 
February 17—Pittsburgh, Pa.—Hotel William 
Penn—Jt. Bd. 65: 

MC-85884, Sub. 1—Flock Brothers, Greens- 
burg, Pa., common carrier application. 
February 17—Pittsburgh, Pa.—Hotel William 

Penn—Jt. Bd. 236: 
MC-107403, Sub. 90—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 


application. 
D.C.—Examiner 


February 17—Washington, 
Williams: 
I. & S. M-3101—Classes & Commodities, 
Wheeling New York Express. 
February 17—Washington, D.C. 
Naftalin: 
I. & S. M-3170—Herbert Buskirk, services 
on knitting machines. 
February 20—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Murphy: 
MC-F-4344—J. H. Deason, Control; Missala 
Stages, Inc., Purchase, (Portion), T. D. 
Jackson and W. R. Bullen. 
February 20—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 100: 
MC-107196, Sub. 9—Missala Stages, Inc., 
Jasper, Ala., common carrier application. 


February 20—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Garland: 

MC-F-4305—R. A. Durbin and J. A. Zidanic, 
control; Detroit-Pittsburgh Motor Freight, 
Inc., purchase, L. D. Ingersoll. 

February 20—Camden, N.J.—U.S. Ct.—Ex- 
aminer Myers: 

MC-11940, Sub. 3—Capmine Veneziale, 
Philadelphia, Pa, common carrier ap- 
Plication. 


MC-108930—Charles Songer, Hatboro, Pa., 
contract carrier application. 
February 20—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 37: 
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errors 


MC-63570, Sub. 7—Sebring Trucking Co., 
Sebring, Ohio, common carrier applica- 
tion. 

rebruary 20—Columbus, Ohio—New Fed. 
Bldg.—Examiner Roberts: 

MC-111450—Jackson Transfer Co., Jack- 
son, Ohio, common carrier application. 

february 20—Des Moines, Ia.—Fed. Ct. Bldg. 

—Examiner Zurlo: 

MC-F-4322—R. N. Ellsworth, Lease (Por- 
tion), Earl Butterworth. 

february 20—Fort Worth, Tex.—Hotel Texas 
—Examiner Lawton: 

I. & S. M-3215—Pipe Line Machinery, 
Equipment—Thomas Motor Freight. 
February 20—Fort Worth, Tex.—Hotel Texas 

—Examiner Lawton: 

MC-C-1117—H. J. Jeffries Truck Line, et 
al. v. J. B. Acton, et al. 

MCc-C-1111—Oil Field Haulers Association, 
Inc. v. J. B. Acton, et al. 

I. & S. M-3123—Oil Field Equipment and 
Supplies. 

February 20—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Hurley: 

MC-3796, Sub. 2—Reed’s Truck Lines, 
Schell City, Mo., common carrier ap- 
plication. 

February 20—Los Angeles, Calif.—Fed. Bldg. 

—Jt. Bd. 47: 

MC-23939. Sub. 43—Asbury Transporta- 
tion Co., Los Angeles, Calif. 

ee ° N.J.—State Comm.— 

MC-109802—Lakeland Bus Lines,  Inc., 
Newark, N.J. 

February 20—Omaha, Nebr.—Hotel Fon- 
tenelle—Examiner Pettis: 

MC-F-4324—R. J. Hurst and D. H. Hurst, 
Control, Burlington, Chicago Cartage 
Inc., Purchase, C. H. Smith. 

February 20—Pittsburgh, Pa.—Hotel William 

Penn—Jt. Bd. 118: 

MC-110719, Sub. 1—Cable Transportation 
Lines, Pittsburgh, Pa., common carrier 
application. 

February 20—St. Paul, Minn.—Minnesota 
ae & Warehouse Comm.—Examiner 
er: 

MC-F-4388—John Ruan, Control, Ruan 
Transport Corporation, Purchase, Petro- 
leum Carriers Co. 

February 20—Washington, D.C.—Examiner 

Johnston: 

I. & S. M-2947—Dry goods, piece goods, de- 
pendent on value. 

MC-C-1019—National Textile Traffic Bu- 
er et al. v. Amsterdam Despatch, 

al. 

February 20—Washington, D.C.—Examiner 
Williams: 

I. & S. M-3179—Alcohol, Baltimore to N.J. 
and N.Y. Points. 

February 20—Washington, D.C.—Jt. Bd. 68: 

MC-C-1122—David Thomas Lesher Malott 
and Emma Virginia Malott, Revocation 
of Permit. 

February 21—Atlanta, Ga.—Sou. Mot. Car. 

Rate Conf.—Examiner Murphy: 
MC-F-4376—R. Lee Bonney, Control; Bon- 

ney Motor Express, Inc., Purchase, Velbe 

Company, Inc. 

February 21—Camden, N. J.—U. S. Ct.—Ex- 
aminer Myers: 

MC-FC-50228 and 50229—Joseph Alterman, 
Vineland, N. J., L. Struthers, Sea Isle 

r City, N. J., common carrier application. 
ebruary 21—Columbus, Ohio—New. Fed. 

Bldg.—Examimer Roberts: 

MC-109047, Sub. 1—Ralph E. Faylor, Akron, 
Ohio, contract carrier application. 

MC-111484 — Robert Hammond, Degraff, 

" Ohio, contract carrier application. 
ebruary 21—Des Moines, Ia.—Fed. Ct. Bldg. 

—Examiner Zurlo: 

MC-F-4146—J. J. Brady, Control, Brady 
Transfer & Co., Purchase, Chris N. Peter- 

nirmary 21—Kansas City, Mo.—Hotel Pick- 
ue ck—Examiner Hurley: 

C-75305, Sub. 9—Dealers Transport Co., 

Corp., Kansas City, Mo., contract carrier 

application. 

February 21—Pittsburgh, Pa.—Hotel William 
vecnn Examiner Lee: 

MC-10900 — McCullough Transfer Co., 
youngstown, Ohio, common carrier ap- 

ation. 
February 2i—Washington, D.C.—Examiner 

Williams: 

I. & S. M-3180—Cheese and Oleomargarine, 

. Rad York to Washington. 

ee, 21—Washington, D. C.—Jt. Bd. 105: 
C-109682, Sub. 8—Bolin Driveaway Co., 
Cleveland, Ohio, common carrier appli- 

February 23—Albuquerque, N. Mex.—Hilton 

Hotel—Jt. Bd. 87: 

MC-70451, Sub. 101—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr., com- 

en carrier application. 

C-109017, Sub. 3—Roy S. Ringuely, El 
Feb So, Tex., contract carrier application. 
e Tuary 23—Bismarck, N. Dak.—State 
Mocpitol—Jt. Bd. 300: 

C-78643, Sub. 30—Hart Motor Express, 


Minneapolis, Minn., common carrier ap- 
plication. 

February 23—Camden, N.J.—U.S. Ct.—Ex- 
aminer Myers: 

MC-82205, Sub. 3—Vernon A. Huber, Wil- 
liamstown, N.J., common carrier appli- 
cation. 

MC-102169, Sub. 4—W. H. Fischer, Frank- 
— N.J., common carrier applica- 

on. 
February 23—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 61: 

MC-47262, Sub. 3—Arrow Transfer, Col- 
— Ohio, contract carrier applica- 
tion. 

February 23—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 59: 

MC-107260. Sub. 2—Ralston Transport Co., 
Cambridge, Ohio, contract carrier appli- 
cation. 

February 23—Fort Worth, Tex.—Hotel Texas 
—Examiner Lawton: 
I. & S. M-3221—Sugar—Houston, Tex. to 


Tex. 
February 23—Hartford, Conn.—U. S. Ct.— 
Examiner Farmer: 

MC-107395, Sub. 12—Mutual Carrier Co., 
Ine., Stamford, Conn., contract carrier 
application. 

February 23—Hartford, Conn.—U.S. Court— 
Jt. Bd. 227: 

MC-12479—Hartford Freight Bureau, Hart- 

ford, Conn., Broker application. 
February 23—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Zurlo: 

MC-F-4263—A. C. Clemens, Control; Clem- 
ans Truck Line, Inc., Purchase, (Por- 
tion), E. E. Mills Trucking Co., Inc. 

February 23—Minneapolis, Minn.—vU.S.Ct. 
Hse.—Jt. Bd. 141: 

MC-C-1099—Menzo M. Liederbach, Revo- 
cation of Certificate. 

February 23—New York. N. Y.—641 Washing- 
ton St.—Examiner Colfer: 

MC-2304, Sub. 13—Kaplan Trucking Co., 
Cleveland, Ohio, common carrier applica- 


tion. 

MC-19197—Interboro Trucking Co.. Inc., 
Perth Amboy, N. J., common carrier ap- 
vlication. 

February 23—Omaha, Nebr.—Hotel Fonte- 
nel'e—Examiner Miller: 

MC-F-4202—F. P. Maguire, Control; 
Knowles Vans Inc., Purchase (Portion), 
Riverside Warehouses, Inc. 

MC-4392—F. P. Maguire, et al., Control, 
Knowles Vans, Inc., Purchase, J. C. Up- 
shaw. 

MC-F-4203—F. P. Maguire. et al., Control: 
Knowles Vans, Inc., Purchase, Charles 
E. McCartv. 

MC-52615, Sub. 7—Knowles Vans, Inc., 
aan. Nebr., common carrier applica- 

MC-FC-28982 and MC-FC-28982-A—Ap- 
Dlication for Transfer: Know'es Vans. 
Inec.. Omaha, Nebr.. Transferee and 
White Line Van and Storage, Helena, 
Montana. Transferor. 

February 23—Pittsburgh, Pa.—Wm. Penn 
Hotel—Examiner lee: 

MC-106394. Sub. 1—Jamestown—Pittsburgh 
Motor Express, Inc, Jamestown, N.Y., 
common carrier application. 

MC-109522, Sub. 1—Me'cher & Scott, 
Pittsburgh, Pa., common carrier appli- 
cation. 

Februarv 23—Raleigh. N. C.—Sir Walter Ho- 
tel—Examiner Murnvhy: 

MC-F-4147—J. H. Bufftaloe and W. D. Buf- 
faloe, Purchase (Portion), Akers Motor 
Lines, Incornorated. 

February 23—Washington, D.C.—Examiner 
Kilroy: 

Ex Parte MC-5—Motor Carrier Insurance 
for Protection of Public. 

February 23—Washington, D.C.—Examiner 
Williams: 

I. & S. M-3207—Iron & Steel, Baltimore, 
Sparrows Point, Richmond. 

February 23—Washington. D.C.—Examiner 
Mohundro: 

MC-C-906—Burlington Mills Corp., Trans- 
portation for Compensation. 

February 24—Albuquerque, N. Mex.—Hilton 
Hote!—Examiner Hurley: 

MC-108941, Sub. 20—F. N. Rumbly Co., 
Corp., Fresno, Calif., common carrier ap- 
plication. 

February 24—Albuquerque, N. Mex.—Hilton 
Hotel—Jt. Bd. 33: 

MC-76032, Sub. 30—Navaio Freight Lines, 
Inc., Los Angeles, Calif.. common car- 
rier application. 

February 24—Bismarck, N. Dak.—State Capi- 
tol—Jt. Bd. 300: 

MC-28661, Sub. 6—Interstate Transporta- 
tion Co., Bismarck, N. Dak., common car- 
rier application. 

February 24—Camden, N.J.—U.S. Ct.—Ex- 
aminer Myers: 

MC-41640, Sub. 10—Dietrich Bros., Phila- 
delphia, Pa., common carrier applica- 


tion. 
MC-108813, Sub. 1—Dominic Mark, Phila- 
delphia, Pa., common carrier application. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


TTTTT TELLER LEE 


Helo Wanted 


RATE CLERK, experienced all types trans- 
portation for national mining company at 
intermountain location. Box 63. 


TRAFFIC CLERK—Opening in Traffic De- 
partment of growing petroleum company in 
the Middle West for a traffic clerk with rate 
and traffic experience, both rail and truck. 
Age: not over 27. Good future for the right 
young man. Box 66. 


WANTED BY SHORT LINE RAILROAD in 
southwest Arkansas: Auditor, not over 40 
years of age; experienced in all phases of 
railroad accounting. Box 65. 


Situations Wanted 


WELL EDUCATED AGTM, 10 years .experi- 
ence all phases industrial traffic manage- 
ment, desires change. Prefers small town 
location. Complete analysis of assets upon 
request. Box 60. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide. free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—tTariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, IIlinois 


Educational Books or Courses 


REGULATION OF TRANSPORTATION, $6.00. 
This is the book used by the author, J. H. 
Tedrow, LL.B. in the University of Kansas 
City, with record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes and 
pleading forms. Over 250 leading cases dis- 
cussed. A complete practitioners’ covrse for 
class or individual ey i Endorsed by well- 
known traffic men and lawyers. Study for 10 
days and if not satisfactory your $6.00 re- 
funded. Wm. C. Brown Company, Publishers,. 
Dubuque, Iowa. 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or’ 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE’ 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Employment Agencies 
CHARLES D. MACKNEE, The Transportation: 
Man’s Agency, 2 East 23rd St., New York 10. 
=e carriers, shippers and warehouses: 
only. 





EDITORIAL 


An Organization That Knows When to Keep Quiet 


AYBE IT IS BECAUSE the American Warehousemen’s 
Association is approaching its sixtieth birthday that it 
exhibits little of the hasty action and excitability of some 
other trade organizations in transportation and its allied 
fields. By that we do not mean that A.W.A. shows any 
signs of senility. When it does attack a problem it does so 
with vigor and determination; and its record in the late 
World War certainly showed that its fullness of years had 
robbed it of none of its realization of responsibility. Appar- 
ently years have given the organization wisdom—have taught 
it that the things that seem so important today are often 
likely to become innocuous before another year rolls around. 
Another such lesson was written into its book of experi- 
ence at. its meeting last week, in Chicago, when it reversed 
its stand on foreign-trade zones. When the legislation for 
the establishment of such zones first was proposed, the 
A.W.A. Merchandise Division opposed it vigorously. De- 
spite that opposition, the bills became law, foreign-trade 
zones were established, and gradually it became apparent 
that they weren't such bad things after all. Last week the 
Merchandise Division reversed its stand and looked forward 
to adoption of new legislation under which all qualified pri- 
vate and public warehousemen might, eventually, be empow- 
ered to conduct their own foreign-trade zone establishments. 


HAT struck us most forcibly, however, at the meeting 

under discussion was not something the association 
did, but something it wisely refrained from doing. The 
report of the general traffic committee called attention to the 
growing tendency of over-the-road truckers to establish mul- 
tiple split delivery practices. The matter was thoroughly 
discussed, from the platform and the floor, and there was 
before the meeting, also, a lengthy memorandum from the 
Local Cartage National Conference, of the American Truck- 
ing Associations, Inc., asserting that “these promiscuous 
mulitple split delivery and distribution tariff provisions injure 
local cartage by diverting vast amounts of traffic from pool 
car and pool truck operation, and from warehousing distri- 
bution normally distributed locally by local cartage carriers.” 

By thus seeking to tie the interests of the local carter 
and the warehouseman together, the conference made a bid 
for the support of A.W.A. in its attempts to have multiple 
split deliveries outlawed. 

On the face of it, action by the Merchandise Division, 
and perhaps by the American Warehousemen’s Association 
in general session, to discourage the growing practice, would 
seem merely to be a reasonable attempt to preserve for the 
warehouse business they have been carrying on for many 
years. There must have been considerable temptation to 
“go along’ with the local carters in seeking to have the 
Commission rule against the practice by railroads and road- 
haul truckers. 

It is true that, in the discussion from the floor, there 
appeared to be few concrete cases where the split deliveries 
had, up to now, actually taken merchandise out of the ware- 
houses; but there was agreement that there existed a danger- 
ous potential in that regard. 


In the face of that, however, the implication in the ab. 
sence of a resolution on the subject seemed to be that the 
members of the Merchandise Division understood that, in 
facing the growing split delivery practice on the part of 
the carriers, they were, quite simply, facing new competition; 
and that, moreover, the industry that stands foursquare for 
the principle of free enterprise must be ready to face fair 
competition wherever and whenever it arises, even in those 
cases where it constitutes a direct threat to its own business, 

As voiced by one of the more prominent warehouse 
Operators present, the warehouseman has no ‘‘vested interest 
in ‘any business.” 

“If the long-distance carrier can perform this service 
better and cheaper than we,’’ he continued, ‘we must bk 
prepared to see him do so. If he attempts to perform it ata 
rate below his cost, economics will catch up with him. We 
must make up our minds as to whether we want to—whether, 
indeed, we can compete against this new development, and 
decide whether we shall make the attempt or frankly admit 
that another new development has risen across the distribv- 
tion horizon that may in the long run take away some of 
our business but that will give to the customer better and 
cheaper service than we can.” 

The chairman of the committee in his report undoubtedly 
influenced the decision to take no action. In his report, 
he said: 

“The handling of pool cars by railroads dates back many 
years and long experience demonstrates that we have not 
been able to do very much about it. On the subject of split 
deliveries by motor carriers it has been felt that the subject 
constitutes a problem that can be solved only by the motor 
carrier transportation industry itself, and that it is something 
in which the A.W.A.’s Merchandise Division may not prop: 
erly participate.” 


BSERVERS of the whole field of transportation ate 
coming, more and more, to the opinion that the graves 
danger to a free, competitive transportation system in the 
United States lies in the growing dissension within the 
industry. Not only do we have highway carrier and railroad 
hurling charges at each other that are bewildering to the 
neutral observer, and so conducive to the growth of con- 
fusion that they may well bring about popular demand for 
governmental action, but other forms of transportation att 
not loath to add their own charges to hasten the approach 
of chaos. And the rifts grow not merely as between on¢ 
form of transportation and the others, but within a particular 
form the quarrels arise, as between brothers in the same 
family. The plaint of the Local Cartage National Confer 
ence, regardless of the reasonableness or unreasonableness 
of the grounds on which it is raised, is no portent of fututt 
peace and eed within the highway transportation it- 
dustry itself. 

It is good, occasionally, in all this raucous confusion, t 
hear the calm, measured voice of an organization like the 
Merchandise Division of the American Warehousemen: 
Association. 
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ECENTLY traffic managers all over America 
were asked why they selected Greyvan in 
preference to other moving companies. 

Among the many reasons given—extra-careful 
handling, courteous personnel, better service, etc.— 
comments such as these were especially significant: 

“The salesman completely understood our policy 
and administrative procedures.” 

“One man to deal with who knows us and our 
procedure.” 

“A working knowledge of our Company’s prac- 
tices.” 

“Get one company trained to handle moves as 
you want—then you can forget it.” 


COeeeeeeeseeeeeseeseseseseeeeeeee SS. 


Your local Greyvan representative is qualified 
a4 eager to work with you just as closely and 
effectively as he is already doing with other com- 
panies in your area. 


Make full use of his complete technical knowl- 
edge—his ability to handle all details for you 
swiftly, efficiently, economically—and his intense 
personal interest in fitting Greyvan service to the 
exact requirements of your company. 


He will be glad to work with you so coopera- 
tively that you, too, will quickly come to regard 
him as practically a member of your traffic 
department. 


GREY VAN 


Affiliated with Greyhound Lines 





OVER 400 BRANCHES AND AGENTS 


ty for your new plant 


‘ila /.On the Water Level Route 


Is abundant water a must for your new plant? You'll 
find that need easy to fill along New York Central’s 
well-named Water Level Route. 


Central tracks follow both banks of the Hudson and 
Mohawk Rivers. They serve the Great Lakes cities from 
Buffalo and Niagara Falls to Chicago. They reach the 
Ohio River at Pittsburgh, Cincinnati and Cairo . . . the 
Mississippi itself at St. Louis. 


WATER PLUS INDUSTRY’S THREE M’s—Ample water 
is only one advantage of a ‘“‘Central’”’ location. For, on 
New York Central, you’re central to all of industry’s 
three M’s... Markets, Materials, Manpower. 


Concentrated in the area New York Central serves 
are 52% of America’s buying power, 60% of its coal 
production, 64% of its skilled labor. Here, too, are the 
modern ports that handle 85% of U. S. Atlantic trade. 


EASY WAY TO FIND A “CENTRAL” LOCATION —Let 
New York Central’s industrial experts do your 
preliminary hunting. They know this area. They ¢4 
can help you reap the full advantage from this 
Railroad’s multimillion-dollar improvement pro- 
gram. And their help is yours for the asking! 
Write Industrial Development Dept., Room 1314-G, 
New York Central, 466 Lexington Ave., New 
York 17, New York. 
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New York Central 


The Smooth Water Level Route 





